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PUBLIC  LIBRARY 


COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Plonorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400.  City  Hall.  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest 
accessible  BART  station  is  the  Ci\  ic  Center  Station  at  United  Nations  Plaza  and  Market  Street. 

.Accessible  MUNI  lines  ser\  ing  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line 
' to  Market  and  Van  Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For 
I information  about  MUNI  accessible  ser\  ices  call  (415)  923-6142.  There  is  accessible  curbside  parking 
: adjacent  to  Cit\  Hall  on  Gro\  e Street  and  Van  Ness  A\  enue  and  in  the  viciniN'  of  the  Veterans  Building 
I at  401  Van  Ness  A\  enue  adjacent  to  Davies  Hall  and  the  War  Memorial  Comple.x. 

I 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday 
meetings,  for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For 
.American  sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement 
sv  stem.  and/or  alternativ  e formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554- 
3165  or  our  TTY  at  (4 1 5)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be 
honored,  if  possible. 

In  order  to  assist  the  Citv  's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivitv'  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  mav  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
indiv  iduals.  Indiv  iduals  with  chemical  sensitivitv'  or  related  disabilities  should  call  our  accessibilitv 
hotline  at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Gov  ernment's  dutv  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  Citv  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  Citv  operations  are  open  to 
the  people's  review.  For  more  information  on  v our  rights  under  the  Sunshine  Ordinance  or  to  report  a 
V iolation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force.  City  Hall.  Room  409,  1 Dr. 
Carlton  B.  Goodlett  Place.  San  Francisco.  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415) 
554-7854:  E-mail:  sotf@sfaov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of 
the  Sunshine  Task  Force,  the  San  Francisco  Public  Librarv  and  on  the  City's  website  at  w vv vv.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  dev  ices  are 
prohibited  at  this  meeting.  Please  be  adv  ised  that  the  Chair  may  order  the  removal  from  the  meeting 
room  of  any  person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound- 
producing  electronic  dev  ices. 

l.ohbyist  Registration  and  Reporting  Requirements 

Indiv  iduals  and  entities  that  inllucnce  or  attempt  to  influence  local  legislative  or  administrative  action 
ma>  be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbv  ing  activity.  For  more  information  about  the  Lobbv  ist  Ordinance, 
please  contact  the  San  I rancisco  Fdhics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco. 
CA  94102:  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  vv w vv  .sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1 .  Call  to  Order 


2.  Roll  Call 


SPECIAL  ORDER  OF  BUSINESS 
Wastewater  Workshop 


3.  Presentation  and  discussion  of  the  Wastewater  Master  Plan.  (Franza) 

Staff  Recommendation:  Discussion  only.  Workshop  Three,  the  last  in  the  series  of 

three  Wastewater  Master  Plan  (WWMP)  Workshops.  An 
update  on  WWMP  public  outreach  efforts,  including 
findings  from  the  public  focus  groups  and  survey,  will  be 
presented.  Workshop  Three  will  also  review  the  WWMP 
approach,  levels  of  service,  and  evaluation  criteria. 
Examples  of  potential  concepts  and  alternatives  will  be 
discussed. 


4.  Approval  of  Minutes 

a)  Minutes  of  the  November  29,  2005.  Regular  Meeting 
(Continued  from  the  Meeting  of  December  13,  2005) 

b)  Minutes  of  the  December  13,  2005,  Special  Meeting 


5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today’s  agenda. 


6.  Communications 


7.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 
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b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 


8.  Report  of  the  General  Manager 

a)  Association  of  Energy  Engineers  Bay  Area  Chapter  Energy  Efficiency  Award 
(Franza/Hale) 

b)  Water  System  Improvement  Program  Update  (Irons) 

c)  Wastewater  Capital  Improvement  Program  Update  (Franza) 

d)  Fiscal  Year  2006/2007  Budget  (MacDonald) 

THE  FOEEOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF 
PUBLIC  UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


E.xplanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary.  1 155  Market  Street. 
1 1*'’  Floor.  San  Francisco.  CA  94103.  Telephone:  (415)  554-3165.  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of 
the  Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from 
the  Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Approve  the  commencement  of  work  under  Phase  2.  for  an 

amount  not  to  exceed  $343.1 14.  of  Agreement  No.  CS- 
772B.  Environmental  Services.  Crystal  Springs  Pipeline 
No.  2 Replacement,  previously  awarded  to  Ecology  and 
Environment.  Inc. /Ward  Planning  & En\  ironmental 
ELC/BMS  Design  Group  .loint  Venture  to  provide 
specialized  environmental  analysis. 


Page  4 


.lanuary  1 0.  2006 


b)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  CW-376R,  Sewer 

Cleaning  - 1 Street,  Treat  Avenue  and  Harrison  Street 
Sewers,  for  a total  contract  amount  of  $443,750,  and 
authorize  final  payment,  in  the  amount  of  $44,374,  to 
Proven  Management. 

c)  Staff  Recommendation:  Approve  Amendment  No.  2 to  Agreement  No.  CS-8 1 8, 

Hauling  Services,  Biosolids  and  Grit,  with  Sunset 
Scavenger  Company  to  truck  biosolids  to  disposal/reuse 
sites,  and  authorize  the  General  Manager  of  Public  Utilities 
to  execute  Amendment  No.  2,  increasing  the  agreement  by 
$900,000,  for  a total  agreement  amount  of  $8,500,000,  and 
with  a time  extension  of  180  consecutive  calendar  days,  for 
a total  agreement  duration  of  1 ,64 1 consecutive  calendar 
days. 


d)  Staff  Recommendation:  Ratify  the  Declaration  of  Emergency  made  by  the  General 

Manager  of  Public  Utilities,  dated  December  1, 2005,  and 
approved  by  the  President  of  the  Commission,  to  replace 
existing  sewer  at  Annie  Street  from  Jessie  to  Stevenson 
Streets.  Engineer's  estimate:  $101,725. 


REGULAR  BUSINESS 

1 0.  Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for  funding 
professional  services  related  to  securing  electric  and  other  related  services.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  seek 

approval  of  the  Mayor  and  the  Board  of  Supervisors  to 
supplement  by  $4.1  million  the  spending  authority  of  the 
Power  Enterprise  to  fund  City  Attorney  and  Outside 
Counsel  and  Professional  and  Specialized  Services  related 
to  securing  electric  transmission  services,  electric 
distribution  services,  and  other  related  services. 

1 1 . Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for  services 

related  to  Treasure  Island/Yerba  Buena  Island.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  seek 

approval  of  the  Mayor  and  the  Board  of  Supervisors  to 
supplement  by  $1.44  million  the  spending  authority  of  the 
SFPUC  to  fund  costs  related  to  providing  utility  services  to 
Treasure  Island/Yerba  Buena  Island  residents  and 
businesses. 
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12.  Discussion  and  possible  action  related  to  Agreement  No.  DB-103.  Solar  Photovoltaic 
Installation.  (Hale) 

Staff  Recommendation:  Award  Agreement  No.  DB-103.  located  at  Pier  96.  a 

design-build  agreement  (DBA)  for  turnkey  design  and 
construction,  to  IMR  Roofing,  for  an  amount  not  to  exceed 
$2,100,000  over  the  life  of  the  project;  authorize  the 
General  Manager  of  Public  Utilities  to  notify  the  Board  of 
Supervisors  of  this  DBA.  and  to  negotiate  and  execute  said 
agreement. 


REAL  PROPERTY  TRANSACTIONS 


13.  Discussion  and  possible  action  related  to  a Memorandum  of  Understanding  with  the  San 

Francisco  Port  Authority  for  the  use  of  stringer  space  at  Pier  96  for  generating  electricity. 

(Hale) 

Staff  Recommendation:  Approve  the  terms  and  conditions  of  a Memorandum  of 

Understanding  (MOU)  with  the  San  Francisco  Port 
Authority  for  the  use  of  stringer  space  at  Pier  96  to 
accommodate  a photovoltaic  system  used  to  generate 
electricity;  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  said  MOU. 


14.  Discussion  and  possible  action  related  to  a lease  for  office  space  located  at  1145  Market 
Street.  (Dowd) 

Staff  Recommendation:  Approve  the  terms  and  conditions  and  authorize  the  ! 

General  Manager  of  Public  Utilities  to  execute  a two  year  ) 

and  three  month  lease,  and  one  five  year  extension,  for 
office  space  located  at  1 145  Market  Street  comprising 
approximately  3.750  square  feet  on  the  4"’  floor;  approve 
initiating,  at  the  expense  of  the  SFPUC.  certain  tenant 
improvements  on  the  4"’  floor  of  1 145  Market  Street  at  a 
cost  not  to  exceed  $2()0.0()4. 1 1 ; and  authorize  and  direct 
the  Director  of  Property  to  execute  said  lease. 
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15.  Discussion  and  possible  action  related  to  executing  a Water  Supply  Line  Relocation 
Agreement  with  the  San  Francisco  Community  College  District.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a Water  Supply  Line  Relocation  Agreement  with 
the  San  Francisco  Community  College  District,  to 
accommodate  a new  150,000  square  foot  physical 
education  facility  on  that  southeast  corner  of  its  Ocean 
Avenue  Campus  at  50  Phelan  Avenue  in  San  Francisco. 


16.  Discussion  and  possible  action  related  to  executing  a Water  Supply  Line  Relocation 
Agreement  with  Mills-Peninsula  Flealth  Services.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a Water  Supply  Line  Relocation  Agreement  with 
Mills-Peninsula  Health  Services,  a California  non-profit 
corporation,  to  accommodate  a replacement  hospital 
project. 


CONSTRUCTION  CONTRACTS 


Award 

1 7.  Discussion  and  possible  action  related  to  WD-2467,  Key  Motorized  Valves,  Phase  2. 

(Fung) 

Staff  Recommendation:  Award  Contract  No.  WD-2467,  in  the  amount  of 

$8,324,442.  to  JMB  Construction. 


PROFESSIONAL  SERVICE  CONTRACTS 


Advertise 

1 8.  Discussion  and  possible  action  related  to  Agreement  No.  CS-807,  Document  Preparation 
Services,  Job  Order  Contracting.  (Fine) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

advertise  for  Agreement  No.  CS-807,  receive  and  evaluate 
proposals  for  best  qualified  consulting  firm  to  provide 
contract  documents  and  implementation  support  for  a job 
order  contracting  system  for  the  SFPUC,  for  a percentage 
of  the  dollar  amount  of  JOC  task  orders  awarded  by 
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SFPUC.  Tor  a period  of  three  years  with  two  one-year 
options;  negotiate  a professional  services  agreement:  and 
return  to  the  Commission  for  award. 


a rd 

1 9.  Discussion  and  possible  action  related  to  Agreement  No.  CS-771 ER.  As  Needed 

En\  ironmental  Services.  San  Francisco  Water  System  Improvement  Program.  (Continued 
from  the  Meetings  of  No\  ember  8.  November  29.  and  December  13.  2005)  (Fine) 


Staff  Recommendation: 

Award  Agreement  No.  CS-771  ER  to  RMC  and  authorize 
the  General  Manager  of  Public  Utilities  to  execute  an 
agreement  with  RMC  for  an  amount  not  to  exceed 
$950,000  and  with  a duration  not  to  exceed  three  years. 

.Amend 

20.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-524.  Program 
Management  Services.  (Irons) 


Staff  Recommendation: 

Approve  Amendment  No.  7 to  Agreement  No.  CS-524: 
authorize  the  General  Manager  of  Public  Utilities  to  pay- 
performance  fees  for  Contract  Year  No.  4 and  Year  5.  and 
the  payment  for  the  final  closeout  of  the  agreement  to  the 
Water  Infrastructure  Partners  for  an  amount  not  to  exceed 
$734,670:  to  extend  the  contract  by  six  months  to  .lime  30. 
2006  for  a total  agreement  duration  of  five  years  and  nine 
months  to  complete  closeout  activities:  to  submit  this 
request  for  payment  of  performance  fees  to  the  Board  of 
Supervisors  for  approval:  and  to  close  out  the  contract. 

21 .  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-687.  As-Needed 
Training  and  Team  Building  Services.  (Franza) 


Staff  Recommendation: 

Approve  Amendment  No.  2 to  Agreement  No.  CS-687. 
with  Boss  Effectiveness  Institute  to  provide  management 
and  performance  training  for  the  Wastewater  Enterprise, 
and  authorize  the  General  Manager  of  Public  Utilities  to 
execute  this  amendment  increasing  the  agreement  by 
$35.  000.  for  a total  budgeted  amount  of  $195,000.  and 
with  a time  extension  of  one  year  for  a total  agreement 
duration  of  four  years. 
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22.  Discussion  and  possible  action  related  to  amending  Agreement  No.  CS-723,  Legislative 
Representation  and  Advocacy  Services.  (Spanjian) 

Staff  Recommendation:  Approve  Amendment  No.  2 to  Agreement  No.  CS-723, 

with  Edelstein  and  Gilbert,  authorizing  the  General 
Manager  of  Public  Utilities  to  exercise  the  option  to  extend 
the  agreement  by  365  consecutive  calendar  days  for  a total 
duration  of  1.095  consecutive  calendar  days,  and  for  an 
amount  not  to  exceed  $150,000,  with  a total  agreement 
amount  not  to  exceed  $450,000. 


CLOSED  SESSION 


23.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

24.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WIEE  GO  INTO  CEOSED  SESSION  TO  DISCUSS 
THE  FOELOWING  ITEMS: 


25.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


26.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  Remo  Imbimbo  & Mercury  Insurance  Co.  vs.  The  City  & 

County  of  San  Francisco,  Case  No.  06-00392 
Filed  August  1 1,  2005 
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27.  Conference  w ith  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  Maria  Castillo,  et  al  vs.  City  and  County  of  San  Francisco 

San  Francisco  Superior  Court  No.  437-830 
Filed  .lanuary  18.  2005 


28.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Mueller) 

Existing  Litigation:  Calpine  Corporation,  et  al. 

United  States  Bankruptcy  Court.  Southern  District  of 
New  York:  Filed  December  20.  2005 


29.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court.  Northern  District  of 
California.  Case  No.  01-30923-DM:  Filed  .lime.  2004 


30.  Conference  w ith  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission.  Docket  No.  ER05-1 190-000;  Filed  .luly  1.  2005 


3 1 .  Conference  w'ith  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company:  Federal  Energy  Regulatory 

Commission.  Docket  No.  EROO-565-01 8.  et  al.: 

Filed  November  1999 


32.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1).  (Mueller) 

ILxisling  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

I'rancisco:  f ederal  Energy  Regulatory  Commission.  Docket 
No.  EL05-1 33-000:  Idled  .lime  29.  2005 
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FOLLOWING  THE  CLOSED  SESSION.  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


33.  Announcement  following  Closed  Session. 

34.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 

Notice  of  Public  Hearing 


The  San  Francisco  Public  Utilities  Commission  has  posted  a "Project  Labor  Agreement 
Evaluation  for  the  Water  System  Improvement  Program”  and  will  conduct  a public  hearing  as 
part  of  their  regularly  scheduled  meeting  at  1 :30  P.M.  on  Tuesday,  January  24,  2005,  for  the 
purpose  of  considering  the  pros  and  cons  of  entering  into  project  labor  agreements  as  tools  to 
successfully  construct  the  WSIP  projects.  Discussion  and  possible  action  authorizing  the 
General  Manager  of  Public  Utilities  to  enter  into  negotiations  with  appropriate  craft  unions. 

The  "Project  Labor  Agreement  Evaluation  for  the  Water  System  Improvement  Program”  can  be 
accessed  at  www.sfwater.org  or  by  contacting  the  Commission  Secretary  at  (415)  554-3165. 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views.  Persons 
who  are  unable  to  attend  the  public  hearing  may  submit  to  the  SFPUC,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments  will 
be  brought  to  the  attention  of  the  Commission  and  will  become  part  of  the  official  public  record. 
Written  comments  can  be  sent  to  Mary  Jung,  Commission  Secretary,  San  Francisco  Public 
Utilities  Commission,  1 155  Market  Street,  1 1^'^  Floor,  San  Francisco,  CA  94103.  Electronic 
comments  can  be  transmitted  to  commissioners@, sfwater.org  up  to  10  A.M.  on  January  24,  2006. 
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1/10/06  Minutes  SF  Public  Utilities  Commission  02/28/2006 
Gavin  Newsom 
MAYOR 

MINUTES 

SPECIAL  MEETING 

January  10,  2006 
11:30  A.M. 

City  Flail,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Flonorable  Richard  Sklar,  President 
The  Flonorable  Ann  Moller  Caen,  Vice  President 
The  Flonorable  E.  Dennis  Normandy 
The  Flonorable  Adam  Werbach 
The  Flonorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 

ORDER  OF  BUSINESS: 

1.  Call  to  Order:  11:32  A.M. 


DOCUMENTS  DEPT 
MAR  2 2 2006 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


2.  Roll  Call:  Present  - President  Richard  Sklar,  Vice 
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President  Ann  Moller  Caen,  Commissioner  Adam 
Werbach,  Commissioner  Ryan  L.  Brooks 

Commissioner  E.  Dennis  Normandy  arrived  at  11:40 
P.M. 

President  Sklar  took  the  agenda  out  of  order  and  asked 
for  Public  Comment. 

5.  Public  Comments 

Mr.  Gilbert  Criswell,  San  Francisco  resident,  referred  to 
a December  16,  2005,  newspaper  article  in  the  San 
Francisco  Examiner  about  street  lights  not  working  on 
Van  Ness  Avenue.  Fie  stated  he  thought  the  people  in 
charge  should  be  held  accountable  when  services  were 
not  working.  Ms.  Susan  Leal,  General  Manager  of  Public 
Utilities,  replied  the  SFPUC  had  instituted  a successful 
24-hour  repair  program  and  noted  that  not  all  the  street 
lights  belonged  to  the  City;  therefore,  she  would  need 
to  look  into  the  lights  in  question  to  determine  if  any 
were  SFPUC  problems  and  fix  them  accordingly. 

SPECIAL  ORDER  OF  BUSINESS 

Wastewater  Workshop 

3.  Presentation  and  discussion  of  the  Wastewater 
Master  Plan  (WWMP). 

Mr.  Tom  Franza,  Assistant  General  Manager  of 
Wastewater,  presented  the  final  Wastewater  Workshop 
and  stated  it  would  consist  of  a discussion  of  the  WWMP 
outreach  efforts,  levels  of  service  and  evaluation 
criteria,  and  examples  of  potential  concepts  and 
alternatives. 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of 
External  Affairs,  presented  an  overview  of  the  outreach 
efforts  which  included  a city-wide  survey  and  focus 
group  interviews.  She  noted  the  purpose  of  these 
efforts  was  to  help  the  SFPUC  do  outreach,  not  set 
policy  direction.  She  introduced  Dr.  Sheldon  Gen,  Public 
Research  Institute  - San  Francisco  State  University, 
who  presented  the  survey  results. 

Dr.  Gen  reported  in  detail  on  the  research,  entitled 
"Baseline  Research  on  Public  Perceptions  and 
Preferences  - In  Support  of  the  WWMP  Process."  Fie 
stated  the  main  purposes  of  the  research  was  to  inform 
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I public  outreach  efforts,  plan  for  public  input,  and  gauge 

baseline  perceptions  and  preferences.  He  informed  the 
Commission  that  thematic  questions  were  asked  to 
gauge  knowledge  of  the  wastewater  system,  awareness 
and  concern  for  wastewater  issues,  environmental 
justice,  and  the  wastewater  master  planning  process. 

He  stated  the  two  methods  used  for  gathering 
information  were  focus  groups  and  surveys  and  gave  a 
brief  description  of  each  method  and  provided  details  on 
how  data  collection  was  received  and  the  results  from 
the  surveys  and  focus  groups. 

I 

i Dr.  Gen  reported  the  household  surveys  were 

completed  on  December  30,  2005,  and  that  the 
business  survey  would  be  completed  by  January  22, 
2006.  The  surveys  yielded  information  on  how  the 
! respondents  viewed  the  importance  of  the  wastewater 

i system,  familiarity  with  the  system,  concerns  with  the 

i system,  perceived  benefits,  familiarity  with  the  term 

I "environmental  justice,"  preferred  priorities  for 

wastewater  master  planning,  and  preferred  methods  of 
' participation  in  wastewater  master  planning. 

I Mr.  David  Metz,  Senior  Vice  President  of  Fairbanks, 

i Maslin,  Maulin  and  Associates,  followed  up  with  a report 

on  the  use  of  focus  groups,  reporting  the  focus  group 
findings  echoed  the  survey  results,  including  the 
following:  (1)  very  low  familiarity  with  the  existing 
wastewater  system,  (2)  lots  of  concern  about  costs  of 
system  improvements  once  the  participants  were  forced 
: to  prioritize,  (3)  concern  about  disruption  of  the 

wastewater  system  was  high  if  the  participants  were 
i prompted  to  think  about  it,  (4)  participants 

: overwhelmingly  supported  the  development  of  a WWMP, 

(5)  repairs  to  aging  and  deteriorating  pipes  were  a top 
priority,  and  (6)  participants  strongly  favored  the  use  of 
recycled  water.  Mr.  Metz  commented  the  term 
"wastewater"  did  not  resonate  with  the  public. 
Commissioner  Normandy  stated  calling  sewage 
"wastewater"  sugarcoated  the  process  and  that  the 
agency  should  be  called  "water,  power  and  sewer." 

He  presented  the  focus  group  evaluations  of  creative 
materials,  noting  the  favorite  image  was  "There's  a city 
! under  the  City"  concept.  He  noted  the  next  steps 

'i  included  education  because  the  research  showed  the 

i participants  thought  wastewater  was  an  important 

5 issue,  but  lacked  familiarity  with  it  and  with  the  SFPUC. 

5 

I Mr.  Tony  Winnicker,  SFPUC  Communications  Director, 
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provided  a detailed  report  on  messaging,  entitled  "SF 
Sewer  System  Master  Plan  Project  - The  city  under  The 
City  needs  to  be  fixed."  He  explained  the  research  was 
not  intended  to  guide  any  policy  decisions  the 
Commission  would  make  through  the  WWMP,  but 
provided  a snapshot  of  how  San  Franciscan's  thought 
about  the  wastewater  system.  He  relayed  costs  were 
not  addressed  at  all  because  it  seemed  too  early  to 
raise  the  issue.  Mr.  Winnicker  reported  outreach 
methods  would  be  employed,  with  the  preferred  modes 
in  the  form  of  mailings  and  mailed  surveys  and 
electronic  communication.  He  stated  20  meetings  were 
already  scheduled,  another  35  were  waiting  to  be 
scheduled,  and  three  initial  public  workshops  would  be 
held,  beginning  in  late-March  2006. 

Commissioner  Brooks  wanted  the  Communications 
Division  to  provide  information  on  how  Commissioners 
and  staff  could  address  the  wastewater  issue  in  a clear 
and  concise  manner  that  would  get  the  point  across. 
Commissioner  Normandy  stated  he  wanted  to  see  a 
stronger  and  more  creative  method  of  receiving 
responses  to  the  outreach  efforts. 

President  Sklar  opined  the  research  did  not  reveal  any 
new  information  and  questioned  the  cost  of  the  survey. 
He  stated  the  public  needed  to  be  aware  of  the  reasons 
why  the  program  was  needed  so  that  when  a project 
came  up  in  a neighborhood,  the  residents  would 
understand  their  impact  and  possibly  support  the  costs 
associated  with  the  project,  but  otherwise  were  not 
much  interested.  He  further  stated  that  the  survey,  not 
to  anyone's  surprise,  found  that  people  want  to  have 
their  sewage  taken  care  of,  not  think  about  it  once  it 
was  flushed  down  their  drains,  pay  as  little  for  it  as 
possible,  and  not  have  the  facilities  for  this  be  in  their 
neighborhoods.  He  stated  the  meetings  should  not  be 
held  until  there  was  a clear  understanding  of  what  the 
SFPUC  was  going  to  do  so  people  could  deal  with  its 
direct  impact  on  them. 

Commissioner  Werbach  stated  this  survey  needed  to  be 
repeated  on  an  annual  basis  and  that  this  initial  survey 
would  provide  a general  baseline,  but  that  subsequent 
surveys  would  reveal  any  improvement  in  knowledge 
and  attitudes  among  the  participants. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities, 
responded  that  research  has  shown  that  pre-public 
outreach,  such  as  the  proposed  meetings,  would 
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enhance  the  amount  of  public  participation  in  the 
future.  She  cited  as  an  example  the  last  two  years  of 
rate  hearings  and  compared  how  outreach  was 
conducted  each  year  and  how  more  public  outreach  led 
to  better  hearings.  She  noted  that  while  only  one 
thousand  people  might  have  attended  the  rate  hearings, 
many  people  were  activists  and  informed  others  in  their 
neighborhood. 

Commissioner  Normandy  reflected  on  the  2001  Water 
Bond,  noting  that  wastewater  projects  were  originally  a 
part  of  it,  but  were  taken  out  because  more  study 
needed  to  be  done  on  solutions.  Vice  President  Caen  the 
Commissioner  Normandy  both  stated  their  support  for 
continuing  the  public  outreach  program  which  had  been 
budgeted  for  $1.5  million.  There  was  some  discussion 
about  the  cost  of  individual  components  of  the  program 
and  how  money  was  being  reallocated  to  reflect  the 
research  findings. 

President  Sklar  thanked  the  staff  and  consultant  for 
their  time,  noting  he  was  alone  in  his  skepticism,  and 
that  he  preferred  the  SFPUC  conduct  outreach  when 
there  was  something  specific  to  talk  about. 

Mr.  Jon  Loiacano,  Project  Manager  for  the  WWMP, 
presented  Workshop  No.  3,  starting  with  a brief 
overview  of  Workshop  No.  1 and  No.  2.  Mr.  Loiacano 
reviewed  the  current  levels  of  service  for:  (1)  seismic 
and  structural  reliability,  (2)  wastewater  system 
reliability  and  redundancy,  (3)  neighborhood  impacts, 
(4)  protection  of  the  environment,  and  (5)  beneficial  re- 
use of  resources/minimize  consumption  of  natural 
resources. 

He  stated  that  under  evaluation  criteria,  there  was  a 
two  step  screening  of  alternatives  including:  (1)  Step  1 
which  screened  conceptual  alternatives,  and  (2)  Step  2 
which  evaluated  viable  alternatives.  He  detailed  various 
factors  to  be  taken  under  consideration  in  screening 
conceptual  alternatives,  such  as  feasibility  in  an  urban 
environment,  maximizing  public  health  and  safety, 
minimizing  risk  and  uncertainly,  minimizing  impacts  to 
the  natural  environment,  minimizing  cost  to  the 
ratepayers,  and  maximizing  equity  and  fairness.  Mr. 
Loiacano  explained  that  alternatives  would  be  evaluated 
based  on  the  following  areas:  1)  Environmental/ 
Social/Cultural  impacts  related  to  water,  land,  air,  and 
proximity  to  residents;  (2)  Resources  Use/Sustainability 
would  consider  land,  fuel  and  electricity,  chemicals. 
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materials,  and  utilization  of  existing  facilities;  (3) 
Economics  would  include  capital  and  operations  and 
maintenance  costs,  life  cycle  costs,  cost  benefit  ratio, 
and  rate  impacts;  and  (4)  Functional  and  Technical 
areas  would  look  at  reliability  and  redundancy,  ease  of 
operation  and  implementation,  performance,  regulatory 
compliance,  and  reuse  and  disposal  issues. 

There  was  discussion  about  how  to  deal  with  sludge  and 
what  ideas  and  alternatives  were  being  used 
successfully  elsewhere.  Commissioner  Werbach  stated 
he  was  interested  in  hearing  about  how  other  cities 
successfully  dealt  with  their  sludge.  Commissioner 
Normandy  suggested  sludge  should  be  looked  upon  as  a 
resource,  not  a liability  and  that  as  an  enterprise 
agency,  sludge  could  perhaps  be  developed  into  a 
future  source  of  revenue. 

President  Sklar  asked  Mr.  Loiacano  for  specific  ideas  to 
accomplish  some  of  the  aims  of  the  WWMP  while 
minimizing  impact  to  the  environment.  Mr.  Loicano 
responded  he  was  prepared  to  show  one  example  in  the 
Southeast  Plant  and  the  neighborhood  impacts,  and 
could  come  back  before  the  Commission  in  March  with  a 
list  of  all  the  potential  ideas  that  could  solve  the 
problems.  President  Sklar  asked  that  the  alternatives 
presented  in  March  be  viable  solutions  and  not  include 
every  idea  studied.  Mr.  Loiacano  responded  staff  was 
asking  the  Commission  to  approve  the  process  before 
moving  forward.  President  Sklar  stated  the  Commission 
supported  the  process,  but  would  like  to  see  work 
product  and  recommendations. 

President  Sklar  laid  out  five  guiding  principles  for  staff 
to  work  with  and  asked  that  they  become  part  of  the 
public  record;  they  included:  (1)  The  program  should 
maximize  disposal  into  the  ocean,  rather  than  the  Bay, 
as  this  would  cause  less  damage;  (2)  The  Commission 
wanted  the  least  impact  on  the  Southeast  community; 

(3)  There  should  be  redundancy  should  a facility 
become  inoperable  due  to  an  earthquake  or  breakdown; 

(4)  Minimize  the  natural  resources  put  into  the  process 
and  maximize  the  output;  and  (5)  Commissioner 
Werbach  added  there  should  be  a preference  to 
nonengineering  solutions  instead  of  engineering 
solutions.  The  Commissioners  agreed  with  the  five 
principles.  President  Sklar  asked  staff  to  take  the  five 
principles  out  to  the  public  and  get  reaction  to  them, 
adding  more  principles  could  be  added.  The  Commission 
asked  staff  not  to  limit  themselves,  that  they  should  go 
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for  maximum  re-use  options,  and  be  realistic  about  the 
timing  for  the  March  report,  and  take  more  time  if 
needed. 

Ms.  Leal  stated  the  plan  was  to  come  back  to  the 
Commission  at  the  end  of  the  year  with  a recommended 
program.  President  Sklar  asked  staff  to  return  with  a list 
of  solutions  in  March  in  rank  order.  Mr.  Loicano  replied 
the  recommendations  would  be  broad  as  there  would 
not  be  enough  time  to  fully  evaluate  cost  details. 

Mr.  Loiacano  proceeded  with  his  presentation  and 
walked  through  his  example  of  a problem  in  the 
Southeast  Plant  and  the  Neighborhood  Impacts.  He 
stated  the  major  problem  at  the  plant  was  the  biosolids 
and  that  there  were  aging  infrastructure  and  odor 
problems  at  the  plant.  He  went  through  the  steps  that 
needed  to  be  taken  to  come  up  with  alternatives  and  a 
proposed  solution  to  the  problem. 

Public  Comment: 

Ms.  Jennifer  Clary,  Clean  Water  Action,  compared  the 
Communications  outreach  plan  to  one  used  by  the  City 
of  Los  Angeles  three  years  ago  and  that  their  plan 
helped  result  in  approval  of  a $70  million  bond  to  clean 
up  trash.  She  asked  the  Commission  to  approve  a 
resolution  in  the  future  expressing  commitment  to 
environmental  justice  and  offered  to  arrange  a 
presentation  from  the  environmental  justice  coalition  on 
water  that  recently  published  a blueprint  for  California 
water.  She  stated  the  guiding  principle  of  "maximizing 
ocean  disposal"  was  a conflict  and  a better  solution  was 
to  clean  everything  up  instead  of  finding  a bigger 
receptacle  for  the  waste.  She  recommended  that  one  of 
the  guiding  principles  be  the  reduction  of  combined 
sewage  overflow.  She  also  suggested  that  the  SFPUC 
not  narrow  down  the  alternatives  yet  because  the 
Technical  Advisory  Committee  had  been  strengthened 
and  could  look  at  these  alternatives  and  give  their 
professional  opinions. 

Commissioner  Werbach  clarified  that  the  principle  was 
to  minimize  releasing  into  the  bay,  not  maximize  ocean 
outflow.  President  Sklar  further  clarified  that  whatever 
disposal  level  reached  should  have  more  of  it  going  into 
the  ocean  than  in  the  Bay  if  it  could  be  done  in  a 
sensible  manner. 

Commissioner  Werbach  addressed  Ms.  Clary's  concern 
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about  environmental  justice  and  opined  the  Commission 
was  willing  to  make  a commitment  to  environmental 
justice,  but  that  just  talking  about  it  would  not  be  as 
effective  as  moving  forward  and  actually  doing  it. 
President  Sklar  added  that  the  Commission  was 
committed  to  environmental  justice,  but  stated  that  the 
Commission  unfortunately  needed  to  take  into  account 
gravity  and  topography  in  finding  the  best  solution. 

President  Sklar  repeated  his  previous  comments  that 
investments  and  improvements  to  facilities  that  were 
consistent  with  where  the  WWMP  would  go  and  that 
give  immediate  value  should  not  await  the  Plan,  but 
should  be  presented  annually  as  part  of  the  budget 
process. 

Staff  Recommendation:  Discussion  only.  Workshop 
Three,  the  last  in  the  series  of  three  Wastewater  Master 
Plan  (WWMP)  Workshops.  An  update  on  WWMP  public 
outreach  efforts,  including  findings  from  the  public  focus 
groups  and  survey,  wiil  be  presented.  Workshop  Three 
will  also  review  the  WWMP  approach,  levels  of  service, 
and  evaluation  criteria.  Examples  of  potential  concepts 
and  alternatives  will  be  discussed. 

The  Commission  recessed  at  1:25  P.M.  and  reconvened 
at  1:40  P.M. 

4.  Approval  of  Minutes 

a)  Moved  by  Commissioner  Werbach,  seconded  by 
Commissioner  Normandy,  to  adopt  the  Minutes  of  the 
November  29,  2005,  Regular  Meeting;  passed  (5-0) 
unanimously. 

b)  The  minutes  of  the  December  13,  2005,  meeting 
were  continued  to  the  Regular  Meeting  of  January  24, 
2006. 

5.  Public  Comments 

There  were  no  additional  public  comments. 

6.  Communications 

Commissioner  Werbach  announced  a celebration  at  City 
Hall  scheduled  for  Thursday,  January  12,  2006,  to 
celebrate  the  passage  of  the  California  Public  Utilities 
Commission's  vote  on  the  creation  of  the  largest  solar 
energy  program  in  the  country. 
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President  Sklar  requested  that  Ms.  Susan  Leal,  General 
Manager  of  Public  Utilities,  respond  to  Mr.  Steve 
Lawrence's  e-mail  from  December  13,  2005.  Ms.  Leal 
agreed  to  this. 

7.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

Commissioner  Brooks  stated  that  competitive  bidding  in 
the  contracting  process  be  added  to  the  list  of 
outstanding  reports,  noting  he  requested  this  at  the 
December  13,  2005,  meeting.  President  Sklar  supported 
this  request,  stating  that  such  a plan  could  enhance  the 
number  of  bidders  for  SFPUC  contracts. 

Commissioner  Brooks  stated  that  he  had  asked  for  a 
report  on  the  Water  Supply  Reduction  Plan  and  noticed 
that  in  the  December  13,  2005,  minutes,  the  report  was 
addressed  in  his  absence.  Fie  asked  that  in  the  future, 
reports  be  delayed  until  the  Commissioner  making  the 
request  was  present.  President  Sklar  replied  there  was 
no  report  and  that  the  General  Manager  and  Mr.  Tony 
Irons,  Deputy  General  Manager  of  Capital  Projects,  were 
asked  to  come  back  with  a report  that  indicated  what 
would  be  the  impact  if  the  SFPUC  took  specific  actions 
to  mitigate  damage.  Fie  stated  the  report  only  said  what 
would  happen  if  no  actions  were  taken  except  across 
the  board  across  the  seasons  reduction. 

Commissioner  Normandy  asked  that  direction  be  given 
that  a proposed  resolution  addressing  funding  of 
security  and  other  protective  measures  for  the  SFPUC 
be  calendared  within  the  next  90  days.  President  Sklar 
replied  the  Commission  asked  staff  to  address  this  issue 
during  the  budget  hearings. 

Commissioner  Normandy  asked  that  modification  of  the 
agency  name,  the  Commission  name,  and  the  logo  be 
put  on  a faster  track  and  asked  that  this  be  included  in 
the  next  budget  cycle  and  that  the  Communications 
Division  present  some  concrete  plans  within  the  next  90 
days. 

Commissioner  Brooks  asked  what  the  Fluman  Rights 
Commission's  role  was  in  the  contracting  process  for  the 
local  and  regional  contracts  and  asked  that  this  be 
added  to  the  list  of  reports  as  well.  He  asked  that  the 
HRC  requirement  be  streamlined  if  possible. 
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b)  Introduction  of  New  Business  by  Commissioners 

President  Sklar  brought  up  the  budget  process  and 
stated  that  rather  than  looking  at  specific  line  items,  he 
thought  the  Commission  should  be  looking  at  programs 
within  enterprises  and  staff  should  inform  the 
Commission  how  the  enterprise  proposed  to  deal  with 
specific  areas,  what  was  spent  the  previous  year,  a list 
ranking  the  items  from  important  to  least  important, 
and  perhaps  take  the  least  important  items  and  move 
the  money  to  fund  a new  level  of  higher  priority 
programs.  President  Sklar  thought  this  would  force  the 
enterprises  to  look  at  doing  things  differently.  Fie  also 
asked  that  the  Director  of  Finance  present  the 
Commission  with  a revenue  picture  which  would  include 
a 5-year  picture,  the  present  year,  2-years  back,  and 
project  2-years  forward.  President  Sklar  stated  he 
thought  the  process  to  take  the  SFPUC  to  full  program 
rather  than  line  item  oudget  was  a three  to  four  year 
evolutionary  process. 

Commissioner  Brooks  stated  the  SFPUC  should  pursue 
the  agencies  who  were  not  paying  their  bills. 

Commissioner  Werbach  asked  that  a set  of  guidelines 
be  developed  for  developing  the  budget.  Fie  also  noted 
there  was  a policy  book  that  should  be  reviewed  for 
budget  policies.  President  Sklar  suggested  forming  a 
subcommittee  consisting  of  Vice  President  Caen  and 
Commissioner  Werbach  to  work  with  the  General 
Manager's  Office,  to  figure  out  how  to  have  a set  of 
budgetary  guidelines  that  could  be  reviewed  in  July 
2006. 

c)  Commission  Business 

8.  Report  of  the  General  Manager 

a)  Association  of  Energy  Engineers  Bay  Area  Chapter 
Energy  Efficiency  Award 

Ms.  Leal  announced  the  Wastewater  operations  staff 
was  awarded  the  Municipal  Energy  Efficiency  Award  by 
the  Association  of  Energy  Engineers.  Mr.  Maury  Moran, 
Association  of  Energy  Engineers,  presented  the  award  to 
Mr.  Tommy  Moala,  Operations  Manager,  representing 
the  Wastewater  Enterprise,  for  specific  efforts  to  reduce 
peak  energy  demand  while  at  the  same  time 
maintaining  water  quality. 
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c)  Wastewater  Capital  Improvement  Program  (WWCIP) 
Update 

Mr.  Franza  provided  the  Commission  with  a report  on 
the  18th  and  Shotwell  project  detailing  the  construction 
management  and  support  cost  breakdown,  as  requested 
at  the  December  13,  2005,  meeting.  He  noted  the  costs 
were  in  line  with  similar  projects. 

In  regard  to  the  5-Year  WWCIP,  Mr.  Franza  reported  the 
SFPUC  was  a year  into  the  program  and  the  original  list 
of  projects  and  schedules  changed  as  priorities  shifted 
because  of  new  information.  He  stated  the  WWCIP 
added  three  projects  based  on  three  studies  that  were 
done  showing  these  projects  to  be  more  critical.  He 
noted  funding  would  be  reprioritized  this  year.  Mr. 

Franza  also  stated  the  WWCIP  was  on  track  and  on 
schedule,  irrespective  of  the  changes.  He  announced 
staff  was  preparing  their  first  quarterly  report  which 
should  be  ready  for  review  in  February. 

President  Sklar  mentioned  he  was  told  that 
Wastewater's  Southeast  Plant  Grit  Control  and  Major 
Entry  Control  needed  major  capital  improvement  to 
function  more  effectively.  He  asked  that  this  be 
presented  so  it  could  be  supported  and  that  enterprises 
not  wait  for  the  completion  of  the  WWMP  to  make  it  a 
better  plant  for  the  City  and  the  Southeast 
neighborhood. 

b)  Water  System  Improvement  Program  (WSIP)  Update 

Mr.  Irons  referenced  Commissioner  Brooks'  comments 
regarding  the  bidding  climate,  and  noted  there  were  two 
items  on  the  agenda  that  exemplified  the  difficulties 
being  faced  in  terms  of  contracting.  He  touched  briefly 
on  the  organizational  changes  at  the  SFPUC,  stating  he 
was  pulling  together  organizational  changes  necessary 
to  deliver  the  WSIP,  the  WWMP,  and  a Power  capital 
program. 

Mr.  Irons  updated  the  Commission  on  the  design 
contracts,  stating  the  SFPUC  would  soon  be  advertising 
a Request  for  Proposals  (RFP)  for  the  Bay  Division 
Pipeline,  Alameda  Siphons,  and  the  Irvington  Tunnel 
projects.  He  added  the  RFP  included  a cost  component 
and  expected  a much  shorter  negotiation  process.  Mr. 
Irons  reported  the  Commission  would  soon  have  a copy 
of  a draft  quarterly  reports  on  the  WSIP  so  the 
Commission  and  the  public  would  be  able  to  see  how 
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the  project  was  proceeding. 

Commissioner  Normandy  asked  that  as  staff  were  hired, 
the  selection  process  include  a structure  for  workforce 
development,  allowing  employees  fo  grow  from  a 
technical  base  to  line  executives. 

Commissioner  Normandy  announced  he  had  received 
requests  from  various  persons  and  organizations 
regarding  meeting  about  the  Project  Labor  Agreement. 
He  stated  he  felt  that  these  meetings  should  be  done  at 
the  staff  level  before  any  presentations  were  made  to 
the  Commission.  He  asked  for  assurance  that  the  SFPUC 
perform  all  the  necessary  due  diligence  and  that  many 
economic  components  of  the  City  are  presented  and  are 
fairly  represented.  Mr.  Irons  assured  Commissioner 
Normandy  that  this  was  the  case. 

Commissioner  Brooks  stated  he  also  had  been 
approached  about  meetings  and  his  policy  was  to  be 
accessible  to  the  public  and  that  he  would  meet  with 
people  as  requests  arose. 

President  Sklar  replied  this  was  a matter  of  an  individual 
Commissioner's  policy  and  asked  the  Commissioners  to 
provide  the  Commission  Secretary  with  information  on 
any  meetings  taken. 

President  Sklar  asked  Mr.  Irons  for  an  update  on  the 
Programmatic  Environmental  Impact  Review  (PEIR).  Mr. 
Irons  replied  the  PEIR  was  moving  forward  and  that 
staff  was  preparing  documents  for  the  consideration  of 
the  City  Planning  Department  to  be  able  to  lift  certain 
projects  out  of  the  PEIR  and  immediately  begin  their 
own  specific  environmental  review. 

d)  Fiscal  Year  2006/2007  Budget 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of 
Business  Services,  reviewed  a proposed  schedule  for 
the  public  hearings  on  the  FY  2006/2007  budget.  The 
Commissioners  agreed  to  the  following  meetings; 
allowing  for  cancellation  of  the  last  meeting  should  the 
budget  pass  on  February  1,  2006. 

Thursday,  January  26,  2006  - 2:30  P.M.  SFPUC,  1155 
Market  Street,  Room  402,  San  Francisco,  California 

Monday,  January  30,  2006  - 2:00  P.M.  SFPUC,  1155 
Market  Street,  Room  402,  San  Francisco,  California 


hup://sfwalcr.org/detail.crm/MSC  ID/IQ/M'FO  ll)/57/MC  lI)/5/C  ll)/2842/holdSession/l  3/21/2006 


SFWATER.ORG  : 1/10/06  Minutes  SF  Public  Utilities  Commission 


Page  13  of  24 


Wednesday,  February  1,  2006  - 2:00  P.M.  SFPUC,  1155 
Market  Street,  Room  402,  San  Francisco,  California 

Tuesday,  February  14,  2006  - 12:00  Noon  City  Flail, 
Room  400,  1 Dr.  Carlton  B.  Goodlett  Place,  San 
Francisco 


CONSENT  CALENDAR 

9.  The  Commissioners  removed  (a)  and  (c)  from  the 
Consent  Calendar  and  heard  them  separately. 

Moved  by  Commissioner  Werbach,  seconded  by 
Commissioner  Normandy,  to  adopt  items  (b)  and  (d) 
listed  under  the  Consent  Calendar;  passed  (5-0) 
unanimously. 

b)  Resolution  No.  06-0001:  Accept  work  performed  for 
Contract  No.  CW-376R,  Sewer  Cleaning  - 17th  Street, 
Treat  Avenue  and  Flarrison  Street  Sewers,  for  a total 
contract  amount  of  $443,750,  and  authorize  final 
payment,  in  the  amount  of  $44,374,  to  Proven 
Management. 

d)  Resolution  No.  06-0002:  Ratify  the  Declaration  of 
Emergency  made  by  the  General  Manager  of  Public 
Utilities,  dated  December  1,  2005,  and  approved  by  the 
President  of  the  Commission,  to  replace  existing  sewer 
at  Annie  Street  from  Jessie  to  Stevenson  Streets. 
Engineer's  estimate:  $101,725. 

Commissioner  Brooks  asked  if  9(a)  was  a joint  venture, 
if  it  was  useful  to  the  SFPUC,  and  if  this  was  a 
contracting  question.  Mr.  Flarlan  Kelly,  Assistant  General 
Manager  of  Infrastructure,  replied  there  would  probably 
be  an  increase  in  joint  ventures  as  preference  points 
were  awarded  because  of  the  inclusion  of  minority  and 
women  owned  businesses. 

Moved  by  Commissioner  Brooks,  seconded  by 
Commissioner  Normandy,  to  adopt  item  (a)  listed  under 
the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  06-0003:  Approve  the 
commencement  of  work  under  Phase  2,  for  an  amount 
not  to  exceed  $343,114,  of  Agreement  No.  CS-772B, 
Environmental  Services,  Crystal  Springs  Pipeline  No.  2 
Replacement,  previously  awarded  to  Ecology  and 
Environment,  Inc. /Ward  Planning  & Environmental 
LLC/BMS  Design  Group  Joint  Venture  to  provide 
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specialized  environmental  analysis. 

Commissioner  Caen  asked  about  the  two  amendments 
to  the  contract.  Mr.  Franza  explained  the  amounts  and 
contract  length  and  extensions,  and  stated  a 6-month 
extension  was  requested  to  allow  staff  time  to  discuss 
consolidating  the  City's  garbage  hauling  and  biosolids 
contracts  into  a master  agreement  with  the  City  and 
was  working  with  the  Mayor's  Office. 

President  Sklar  stated  there  was  talk  years  ago  about 
the  City  doing  its  own  hauling  and  asked  Mr.  Franza  to 
return  to  the  Commission  at  a future  date  with  a 
comparative  cost  study  between  the  City  doing  its  own 
hauling  and  using  an  outside  contractor.  Mr.  Franza 
agreed  to  provide  this  in  July. 

Moved  by  Commissioner  Caen,  seconded  by 
Commissioner  Normandy,  to  adopt  item  (a)  listed  under 
the  Consent  Calendar;  passed  (5-0)  unanimously. 

c)  Resolution  No.  06-0004:  Approve  Amendment  No.  2 
to  Agreement  No.  CS-818,  Flauling  Services,  Biosolids 
and  Grit,  with  Sunset  Scavenger  Company  to  truck 
biosolids  to  disposal/reuse  sites,  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute 
Amendment  No.  2,  increasing  the  agreement  by 
$900,000,  for  a total  agreement  amount  of  $8,500,000, 
and  with  a time  extension  of  180  consecutive  calendar 
days,  for  a total  agreement  duration  of  1,641 
consecutive  calendar  days. 

REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  budget 
supplemental  appropriation  for  funding  professional 
services  related  to  securing  electric  and  other  related 
services. 

Ms.  Barbara  Flale,  Assistant  General  Manager  of  Power, 
explained  the  money  requested  was  needed  to  fund 
attorney  fees  used  for  issues  related  to  Pacific  Gas  and 
Electric  Company.  She  stated  the  money  would  get  the 
SFPUC  through  June  2006  and  that  the  legal  services 
were  costing  about  half  a million  dollars  per  month.  She 
noted  more  details  would  be  provided  in  Closed  Session. 

Commissioner  Werbach  asked  what  type  of  records  the 
SFPUC  received  from  the  City  Attorney.  Ms.  Flale  replied 
the  SFPUC  received  itemized  bills  and  agreed  to  provide 


htlp://sr\valcr.org/dclail.dm/MSC  ID/IWMTO  1D/57/MC  ll)/5/C  ll)/2842/lioldSession/l  3/21/2006 


SFWATER.ORG  : 1/10/06  Minutes  SF  Public  Utilities  Commission 


Page  15  of  24 


a copy  to  the  Commissioners  through  the  Commission 
Secretary. 

Moved  by  Commissioner  Caen,  seconded  by 
Commissioner  Brooks  to  adopt  the  following  resolution; 
passed  (5-0)  unanimously. 

Resolution  No.  06-0005:  Authorize  the  General  Manager 
of  Public  Utilities  to  seek  approval  of  the  Mayor  and  the 
Board  of  Supervisors  to  supplement  by  $4.1  million  the 
spending  authority  of  the  Power  Enterprise  to  fund  City 
Attorney  and  Outside  Counsel  and  Professional  and 
Specialized  Services  related  to  securing  electric 
transmission  services,  electric  distribution  services,  and 
other  related  services. 

11.  Discussion  and  possible  action  related  to  budget 
supplemental  appropriation  for  services  related  to 
Treasure  Island/Yerba  Buena  Island. 

Agenda  Item  No.  11  was  continued  to  the  Regular 
Meeting  of  January  24,  2006. 

Staff  Recommendation:  Authorize  the  General  Manager 
of  Public  Utilities  to  seek  approval  of  the  Mayor  and  the 
Board  of  Supervisors  to  supplement  by  $1.44  million  the 
spending  authority  of  the  SFPUC  to  fund  costs  related  to 
providing  utility  services  to  Treasure  Island/Yerba 
Buena  Island  residents  and  businesses. 

12.  Discussion  and  possible  action  related  to  Agreement 
No.  DB-103,  Solar  Photovoltaic  Installation. 

Agenda  Item  No.  12  was  pulled  from  the  Agenda. 

Staff  Recommendation:  Award  Agreement  No.  DB-103, 
located  at  Pier  96,  a design-build  agreement  (DBA)  for 
turnkey  design  and  construction,  to  IMR  Roofing,  for  an 
amount  not  to  exceed  $2,100,000  over  the  life  of  the 
project;  authorize  the  General  Manager  of  Public 
Utilities  to  notify  the  Board  of  Supervisors  of  this  DBA, 
and  to  negotiate  and  execute  said  agreement. 

REAL  PROPERTY  TRANSACTIONS 

13.  Discussion  and  possible  action  related  to  a 
Memorandum  of  Understanding  (MOU)  with  the  San 
Francisco  Port  Authority  for  the  use  of  stringer  space  at 
Pier  96  for  generating  electricity. 


http://sfwater.org/detail.cfm/MSC  ID/19/MTO  ID/57/MC  ID/5/C  lD/2842/holdSession/l  3/21/2006 


SFW  ATER.ORG  : 1/10/06  Minutes  SF  Public  Utilities  Commission 


Page  16  of  24 


President  Sklar  questioned  how  costs  were  recovered  in 
the  MOU  and  asked  that  in  the  future,  fully  loaded  costs 
be  included  to  determine  cost  recovery.  In  this 
arrangement,  costs  used  to  determine  revenue 
allocation  were  based  on  only  direct  costs  and  the 
Commission  indicated  they  did  not  wish  this  to  be  the 
case  in  the  future. 

Moved  by  Commissioner  Normandy,  seconded  by 
Commissioner  Brooks,  to  adopt  the  following  resolution; 
passed  (5-0)  unanimously. 

Resolution  No.  06-0006  Approve  the  terms  and 
conditions  of  a Memorandum  of  Understanding  (MOU) 
with  the  San  Francisco  Port  Authority  for  the  use  of 
stringer  space  at  Pier  96  to  accommodate  a photovoltaic 
system  used  to  generate  electricity;  and  authorize  the 
General  Manager  of  Public  Utilities  to  execute  said  MOU. 

14.  Discussion  and  possible  action  related  to  a lease  for 
office  space  located  at  1145  Market  Street. 

Moved  by  Commissioner  Brooks,  seconded  by 
Commissioner  Normandy,  to  adopt  the  following 
resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0007  Approve  the  terms  and 
conditions  and  authorize  the  General  Manager  of  Public 
Utilities  to  execute  a two  year  and  three  month  lease, 
and  one  five  year  extension,  for  office  space  located  at 
1145  Market  Street  comprising  approximately  3,750 
square  feet  on  the  4th  floor;  approve  initiating,  at  the 
expense  of  the  SFPUC,  certain  tenant  improvements  on 
the  4th  floor  of  1145  Market  Street  at  a cost  not  to 
exceed  $200,004.11;  and  authorize  and  direct  the 
Director  of  Property  to  execute  said  lease. 

15.  Discussion  and  possible  action  related  to  executing 
a Water  Supply  Line  Relocation  Agreement  with  the  San 
Francisco  Community  College  District. 

Moved  by  Commissioner  Normandy,  seconded  by 
Commissioner  Werbach,  to  adopt  the  following 
resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0008  Authorize  the  General  Manager 
of  Public  Utilities  to  execute  a Water  Supply  Line 
Relocation  Agreement  with  the  San  Francisco 
Community  College  District,  to  accommodate  a new 
150,000  square  foot  physical  education  facility  on  that 
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southeast  corner  of  its  Ocean  Avenue  Campus  at  50 
Phelan  Avenue  in  San  Francisco. 

16.  Discussion  and  possible  action  related  to  executing 
a Water  Supply  Line  Relocation  Agreement  with  Mills- 
Peninsula  Health  Services. 

Moved  by  Commissioner  Normandy,  seconded  by 
Commissioner  Werbach,  to  adopt  the  following 
resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0009  Authorize  the  General  Manager 
of  Public  Utilities  to  execute  a Water  Supply  Line 
Relocation  Agreement  with  Mills-Peninsula  Health 
Services,  a California  non-profit  corporation,  to 
accommodate  a replacement  hospital  project. 

CONSTRUCTION  CONTRACTS 

17.  Discussion  and  possible  action  related  to  WD-2467, 
Key  Motorized  Valves,  Phase  2. 

Commissioner  Brooks  asked  why  the  award  amount  was 
$1.5  million  above  the  engineers  estimate.  Mr.  Irons 
replied  more  data  became  available  which  changed  the 
amount.  He  stated  that  in  the  future,  a check  team 
would  look  these  over  before  going  out  to  bid.  President 
Sklar  suggested  this  be  done  during  the  design  phase 
as  a regular  part  of  the  work. 

President  Sklar  asked  staff  to  provide  information  on 
prior  history  with  a contractor  whenever  an  award  was 
recommended. 

Moved  by  Commissioner  Werbach,  seconded  by 
Commissioner  Normandy,  to  adopt  the  following 
resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0010:  Award  Contract  No.  WD-2467, 
in  the  amount  of  $8,324,442,  to  JMB  Construction. 

PROFESSIONAL  SERVICE  CONTRACTS 

Advertise 

18.  Discussion  and  possible  action  related  to  Agreement 
No.  CS-807,  Document  Preparation  Services,  Job  Order 
Contracting. 
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Moved  by  Commissioner  Brooks,  seconded  by 
Commissioner  Normandy,  to  adopt  the  following 
resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0011  Authorize  the  General  Manager 
of  Public  Utilities  to  advertise  for  Agreement  No.  CS- 
807,  receive  and  evaluate  proposals  for  best  qualified 
consulting  firm  to  provide  contract  documents  and 
implementation  support  for  a job  order  contracting 
system  for  the  SFPUC,  for  a percentage  of  the  dollar 
amount  of  JOC  task  orders  awarded  by  SFPUC,  for  a 
period  of  three  years  with  two  one-year  options; 
negotiate  a professional  services  agreement;  and  return 
to  the  Commission  for  award. 

Award 

19.  Discussion  and  possible  action  related  to  Agreement 
No.  CS-771ER,  As  Needed  Environmental  Services,  San 
Francisco  Water  System  Improvement  Program. 
(Continued  from  the  Meetings  of  November  8, 

November  29,  and  December  13,  2005) 

President  Sklar  asked  that  a policy  be  developed  that 
dealt  with  replacement  contractors  that  were  far  down 
the  list  of  contractors  up  for  an  award.  Commissioner 
Brooks  opined  that  being  farther  down  the  list  did  not 
mean  you  were  not  qualified  to  perform  the  work. 

Moved  by  Commissioner  Werbach,  seconded  by 
Commissioner  Caen,  to  adopt  the  following  resolution; 
passed  (5-0)  unanimously. 

Resolution  No.  06-0012  Award  Agreement  No.  CS- 
771ER  to  RMC  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  an  agreement  with  RMC  for  an 
amount  not  to  exceed  $950,000  and  with  a duration  not 
to  exceed  three  years. 

Amend 

20.  Discussion  and  possible  action  related  to  amending 
Agreement  No.  CS-524,  Program  Management  Services. 

Moved  by  Commissioner  Normandy  seconded  by 
Commissioner  Brooks,  to  adopt  the  following  resolution; 
passed  (5-0)  unanimously. 

Resolution  No.  06-0013  Approve  Amendment  No.  7 to 
Agreement  No.  CS-524;  authorize  the  General  Manager 
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of  Public  Utilities  to  pay  performance  fees  for  Contract 
Year  No.  4 and  Year  5,  and  the  payment  for  the  final 
closeout  of  the  agreement  to  the  Water  Infrastructure 
Partners  for  an  amount  not  to  exceed  $734,670;  to 
extend  the  contract  by  six  months  to  June  30,  2006  for 
a total  agreement  duration  of  five  years  and  nine 
months  to  complete  closeout  activities;  to  submit  this 
request  for  payment  of  performance  fees  to  the  Board 
of  Supervisors  for  approval;  and  to  close  out  the 
contract. 

21.  Discussion  and  possible  action  related  to  amending 
Agreement  No.  CS-687,  As-Needed  Training  and  Team 
Building  Services. 

Moved  by  Commissioner  Brooks,  seconded  by 
Commissioner  Normandy,  to  adopt  the  following 
resolution;  passed  (5-0)  unanimously. 

Resolution  No.  06-0014  Approve  Amendment  No.  2 to 
Agreement  No.  CS-687,  with  Boss  Effectiveness 
Institute  to  provide  management  and  performance 
training  for  the  Wastewater  Enterprise,  and  authorize 
the  General  Manager  of  Public  Utilities  to  execute  this 
amendment  increasing  the  agreement  by  $35,  000,  for 
a total  budgeted  amount  of  $195,000,  and  with  a time 
extension  of  one  year  for  a total  agreement  duration  of 
four  years. 

22.  Discussion  and  possible  action  related  to  amending 
Agreement  No.  CS-723,  Legislative  Representation  and 
Advocacy  Services. 

Moved  by  Commissioner  Werbach,  seconded  by 
Commissioner  Caen,  to  adopt  the  following  resolution; 
passed  (5-0)  unanimously. 

Resolution  No.  06-0015  Approve  Amendment  No.  2 to 
Agreement  No.  CS-723,  with  Edelstein  and  Gilbert, 
authorizing  the  General  Manager  of  Public  Utilities  to 
exercise  the  option  to  extend  the  agreement  by  365 
consecutive  calendar  days  for  a total  duration  of  1,095 
consecutive  calendar  days,  and  for  an  amount  not  to 
exceed  $150,000,  with  a total  agreement  amount  not  to 
exceed  $450,000. 


CLOSED  SESSION 

23.  Public  comments  on  matters  to  be  discussed  in 
Closed  Session. 
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There  was  no  public  comment. 

24.  Motion  on  whether  to  assert  the  attorney-client 
privilege  regarding  the  matters  listed  below  as 
Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by 
Commissioner  Brooks,  to  assert  the  attorney-client 
privilege;  passed  (5-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:21  P.M.: 

26.  Conference  with  Legal  Counsel  - Pursuant  to 
California  Government  Code  Section  54956.9(a)  and 
San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen, 
Commissioner  Normandy,  Commissioner  Werbach, 

Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Assistant  General  Manager  of  Business  Services 
Scott  MacDonald,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr, 

Communications  Director  Tony  Winnicker,  Program 

Manager  Sandra  Rovetti,  Staton  and  Hughes  President 

Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung,  ' 

Resolution  No.  06-0016  Remo  Imbimbo  & Mercury  j 

Insurance  Co.  vs.  The  City  & County  of  San  Francisco,  * 

Case  No.  06-00392  Filed  August  11,  2005  I 

27.  Conference  with  Legal  Counsel  - Pursuant  to 
California  Government  Code  Section  54956.9(a)  and 
San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen, 
Commissioner  Normandy,  Commissioner  Werbach,  t 

Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa  | 

Mueller,  Assistant  General  Manager  of  Business  Services  | 

Scott  MacDonald,  Assistant  General  Manager  of  Power  | 

Barbara  Hale,  Chief  of  Security  Greg  Suhr,  j 

Communications  Director  Tony  Winnicker,  Program 
Manager  Sandra  Rovetti,  Staton  and  Hughes  President 
Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung, 

Resolution  No.  06-0017  Maria  Castillo,  et  al  vs.  City  and 
County  of  San  Francisco  San  Francisco  Superior  Court 
No.  437-830  Filed  January  18,  2005 
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i 25.  Threat  to  Public  Services  or  Facilities  - Pursuant  to 

California  Government  Code  Section  54957  and  San 
Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Caen, 
Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  Generai  Manager  Leal,  Legal 
j Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 

Mueller,  Assistant  General  Manager  of  Business  Services 
' Scott  MacDonald,  Assistant  General  Manager  of  Power 

Barbara  Hale,  Chief  of  Security  Greg  Suhr, 
Communications  Director  Tony  Winnicker,  Program 
' Manager  Sandra  Rovetti,  Staton  and  Hughes  President 

Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

I 

Consultation  with:  Agency  Chief  of  Security  concerning 
security  of  SFPUC  Water  and  Power  Systems. 

i There  was  no  action. 

28.  Conference  with  Legal  Counsel  - Pursuant  to 

' California  Government  Code  Section  54956.9(a)  and 

San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Caen, 
Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Assistant  General  Manager  of  External  Affairs 
Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr, 
Communications  Director  Tony  Winnicker,  Program 
Manager  Sandra  Rovetti,  Staton  and  Hughes  President 
Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:  Calpine  Corporation,  et  al.  United 
States  Bankruptcy  Court,  Southern  District  of  New  York; 
Filed  December  20,  2005 

There  was  no  action. 

29.  Conference  with  Legal  Counsel  - Pursuant  to 
California  Government  Code  Section  54956.9(a)  and 
San  Francisco  Administrative  Code  Section  67.10(d)(1). 

J Present  were:  President  Sklar,  Vice  President  Caen, 

Commissioner  Normandy,  Commissioner  Werbach, 

; Commissioner  Brooks,  General  Manager  Leal,  Legal 

Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Assistant  General  Manager  of  External  Affairs 
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Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr, 
Connmunications  Director  Tony  Winnicker,  Program 
Manager  Sandra  Rovetti,  Staton  and  Hughes  President 
Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation;  Pacific  Gas  and  Electric  Company  v. 
City  and  County  of  San  Francisco;  U.S.  Bankruptcy 
Court,  Northern  District  of  California,  Case  No.  01- 
30923-DM;  Filed  June,  2004 

There  was  no  action. 

30.  Conference  with  Legal  Counsel  - Pursuant  to 
California  Government  Code  Section  54956.9(a)  and 
San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen, 
Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Assistant  General  Manager  of  External  Affairs 
Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr, 
Communications  Director  Tony  Winnicker,  Program 
Manager  Sandra  Rovetti,  Staton  and  Hughes  President 
Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:  Pacific  Gas  and  Electric  Company; 
Federal  Energy  Regulatory  Commission,  Docket  No. 
ER05-1190-000;  Filed  July  1,  2005 

There  was  no  action. 

31.  Conference  with  Legal  Counsel  - Pursuant  to 
California  Government  Code  Section  54956.9(a)  and 
San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen, 
Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Assistant  General  Manager  of  External  Affairs 
Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr, 
Communications  Director  Tony  Winnicker,  Program 
Manager  Sandra  Rovetti,  Staton  and  Hughes  President 
Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:  Pacific  Gas  and  Electric  Company; 
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Federal  Energy  Regulatory  Commission,  Docket  No. 
EROO-565-018,  et  al.;  Filed  November  1999 

There  was  no  action. 

32.  Conference  with  Legal  Counsel  - Pursuant  to 
California  Government  Code  Section  54956.9(a)  and 
San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Vice  President  Caen, 
Commissioner  Normandy,  Commissioner  Werbach, 
Commissioner  Brooks,  General  Manager  Leal,  Legal 
Counsel  Vicki  Clayton,  Deputy  City  Attorney  Theresa 
Mueller,  Assistant  General  Manager  of  External  Affairs 
Laura  Spanjian,  Assistant  General  Manager  of  Power 
Barbara  Hale,  Chief  of  Security  Greg  Suhr, 
Communications  Director  Tony  Winnicker,  Program 
Manager  Sandra  Rovetti,  Staton  and  Hughes  President 
Mary  Hughes,  and  Commission  Secretary  Mary  Y.  Jung. 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v. 
City  and  County  of  San  Francisco;  Federal  Energy 
Regulatory  Commission,  Docket  No.  EL05-133-000; 
Filed  June  29,  2005 

There  was  no  action. 

Commissioner  Werbach  was  excused  from  the  meeting 
at  3:51  P.M. 

Following  the  Closed  Session,  the  Public  Utilities 
Commission  reconvened  in  Open  Session  at  3:51  P.M. 

33.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during 
Closed  Session. 

34.  Motion  regarding  whether  to  disclose  the 
discussions  during  Closed  Session. 

Moved  by  Commissioner  Normandy,  seconded  by 
Commissioner  Caen,  not  to  disclose  the  discussions 
during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting 
was  adjourned  at  3:53  P.M. 

Mary  Y.  Jung 
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Notice  of  Posting  and  Public  Hearing 

NOTICE  OF  POSTING  AND  PUBLIC  HEARING  FOR  CONSIDERATION 
OF  THE  PROS  AND  CONS  OF  ENTERING  INTO  PROJECT  LABOR 
AGREEMENTS  FOR  THE  WATER  SYSTEM  IMPROVEMENT  PROGRAM. 

Discussion  and  possible  action  authorizing  the  General  Manager  of  Public  Utilities 
to  enter  into  negotiations  with  appropriate  craft  unions. 


Tuesday,  January  24,  2006 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 
San  Francisco,  California 


SUBJECT  OF  PUBLIC  MEETING 

The  San  Francisco  Public  Utilities  Commission  has  posted  a "Project  Labor 
Agreement  Evaluation  for  the  Water  System  Improvement  Program”  and  will  conduct 
a public  hearing  as  part  of  their  regularly  scheduled  meeting  on  Tuesday,  January  24, 
2005,  for  the  purpose  of  considering  the  pros  and  cons  of  entering  into  a project  labor 
agreement  as  a tool  to  successfully  construct  the  WSIP  projects.  Discussion  and 
possible  action  authorizing  the  General  Manager  of  Public  Utilities  to  enter  into 
negotiations  with  appropriate  craft  unions. 

AVAILABILITY  OF  DOCUMENTS 

The  “Project  Labor  Agreement  Evaluation  for  the  Water  System  Improvement  Program” 
can  be  accessed  at  www.sfwater.org  or  by  contacting  the  Commission  Secretary  at  (415) 
554-3165. 

REQUEST  FOR  COMMENTS 

All  interested  parties  are  invited  to  attend  the  public  hearing  and  present  their  views. 
Persons  who  are  unable  to  attend  the  public  hearing  may  submit  to  the  SFPUC,  by  the 
time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing. 
These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become 
part  of  the  official  public  record.  Written  comments  can  be  sent  to  Mary  Jung, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market 
Street,  1 1''^  Floor,  San  Francisco,  CA  94103.  Electronic  comments  can  be  transmitted 
to  commissioners@sfwater.org  up  to  10  A.M.  on  January  24,  2006. 
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COMMISSIONERS 

The  Honorable  Richard  Sklar.  President 
The  Plonorable  Ann  MollerCaen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
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Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
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f Mary  Y.  Jung 
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t 

I 

For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall.  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are;  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  ser\  ices  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Comple.x. 

The  follow  ing  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 1 65  or  our  TTY 
at  (4 1 5)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place.  San  Francisco,  C A 94 1 02-4683  at  Phone  No.;  (415)  554-7724;  Fax  No.:  (4 1 5)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www. sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  innuence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.1001  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco. 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  w'vvw. sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Discussion  and  possible  action  relating  to  the  election  of  President  and  Vice  President. 

4.  Approval  of  Minutes 

a)  Minutes  of  the  December  13,  2005,  Special  Meeting 
(Continued  from  the  Special  Meeting  of  .January  10,  2006) 

b)  Minutes  of  the  January  1 0,  2006,  Special  Meeting 

5.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

6.  Communications 

7.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  of  New  Business  by  Commissioners 

c)  Commission  Business 

i)  Letter  from  Mayor  Regarding  FY  2006-07  Budget 

8.  Report  of  the  General  Manager 

a)  SFPUC  O'Shaughnessy  Award  Winners 

b)  California  Water  Environment  Association  Awards 

c)  Water  System  Improvement  Program  Update  (Irons) 
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d)  Demand  Resenes  Partnership  Results  (Hale) 

e)  Westside  Pump  Station  Highlighted  on  Mike  Rowe's  “Dirty  Jobs"  (Spanjian) 

9.  SFPUC  Citizen's  Advisory  Committee  Chair's  Report 

a)  Update  on  Progress  Made  in  2005 

10.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager's  Report 

a)  BAWSCA  Update 

THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary.  1 1 55  Market  Street, 
1 1'”  Floor.  San  Francisco,  CA  94103.  Telephone:  (415)  554-3165,  Fax;  (415)  554-3424. 


CONSENT  CALENDAR 


11.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation:  Award  Contract  No.  CW-367.  Parker  and  17’'’ 

Avenues/McAllister  Street  Sewer  Replacement,  in  the 
amount  of  $757,070.  to  Harty  Pipeline. 

b)  Staff  Recommendation:  Award  Contract  No.  WD-2420R.  17‘'\  Arkansas.  Carolina. 

and  Buchanan  Streets  8-Inch  Ductile  Iron  Pipe  Main 
Installation,  in  the  amount  of  $1,156,000.  to  Synergy 
Project  Management. 


c)  Staff  Recommendation:  Award  Contract  No.  WW-43 1 . Southeast  Water  Pollution 

Control  Plant  Secondary  Clarifier  Concrete  Coating,  in  the 
amount  of  $2,489,000.  to  I'.D. Thomas.  Inc. 
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d)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2422, 

Alameda  Portals  Valve  Upgrade,  approve  Modification 
No.  3 (Final)  increasing  the  contract  by  $3,695.63,  for  a 
total  contract  amount  of  $1,185,191.63,  and  authorize  final 
payment  of  $17,057.63  to  ProVen  Management,  Inc. 


REGULAR  BUSINESS 


12.  Public  Hearing  regarding  a “Project  Labor  Agreement  Evaluation  for  the  Water  System 
Improvement  Program  ( WSIP)"  and  to  consider  the  pros  and  cons  of  entering  into  project 
labor  agreements  as  tools  to  successfully  construct  the  WSIP  projects.  Discussion  and 
possible  action  regarding  negotiation  of  one  or  more  Project  Labor  Agreements.  (Persons 
who  are  unable  to  attend  the  public  hearing  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments 
will  be  brought  to  the  attention  of  the  Commission  and  will  become  a part  of  the  official 
public  record.  Written  comments  can  be  sent  to:  Mary  .lung.  Commission  Secretary,  San 
Francisco  Public  Utilities  Commission,  1 155  Market  Street.  1 1^'^  Floor,  San  Francisco,  CA 
94103.)  (Isen) 

Staff  Recommendation:  Accept,  modify,  or  reject  resolution  authorizing  the  General 

Manager  of  Public  Utilities  to  commence  negotiations  for 
one  or  more  Project  Labor  Agreements  with  the  appropriate 
craft  unions. 


13.  Discussion  and  possible  action  related  to  budget  supplemental  appropriation  for  services 
related  to  Treasure  Island/Yerba  Buena  Island.  (Hale)  (Continued  from  the  .lanuary  10, 
2006,  Regular  Meeting). 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  seek 

approval  of  the  Mayor  and  the  Board  of  Supervisors  to 
supplement  by  $1.44  million  the  spending  authority  of  the 
SFPUC  to  fund  costs  related  to  providing  utility  services  to 
Treasure  Island/Yerba  Buena  Island  residents  and 
businesses. 


14.  Discussion  and  possible  action  related  to  an  agreement  with  San  Francisco  Recycling  and 
Disposal,  Inc.  for  the  purchase  of  electricity.  (Hale) 

Staff  Recommendation:  Approve  an  agreement  with  San  Francisco  Recycling  and 

Disposal,  Inc.  for  the  purchase  of  electricity  produced  by  a 
solar  photovoltaic  system  at  Pier  96  and  the  installation  of  a 
gas  line;  and  authorize  the  General  Manager  of  Public 
Utilities  to  obtain  approval  from  the  Board  of  Supervisors  to 
negotiate  and  execute  the  agreement. 
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1 5.  Discussion  and  possible  action  related  to  a Second  Memorandum  of  Understanding  with  the 
North  Coast  County  Water  District  for  environmental  consulting  services  for  the  Pacifica 
Recycled  Water  Project.  (Carlin) 

Staff  Recommendation:  Approve  the  terms  and  conditions  of  a Second  Memorandum 

of  Understanding  (MOU)  with  the  North  Coast  County 
Water  District  for  environmental  consulting  services  for  the 
Pacifica  Recycled  Water  Project:  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  the  MOU. 


CONSTRUCTION  CONTRACTS 


16.  Discussion  and  possible  action  related  to  Contract  No.  WD-2332  - Sutro  Reservoir.  (Irons) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2332,  Sutro 

Reservoir  - New  Inlets,  Roof  Repairs  and  Miscellaneous 
Improvements,  approve  Modification  No.  5 (Final),  for  a 
time  extension  of  106  consecutive  calendar  days  for  a total 
contract  duration  of  606  consecutive  calendar  days,  and  with 
a final  total  contract  amount  of  $5,723,503.32;  and  authorize 
final  payment  of  $1 17.571.76  to  Mitchell  Engineering.  Inc. 


CLOSED  SESSION 


1 7.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

1 8.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 9.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 
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FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

20.  Announcement  following  Closed  Session. 

2 1 . Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
ADJOURNMENT 
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RYAN  L.  BROOKS 
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SUSAN  LEAL 
GENERAL  MANAGER 


NOTICE  OF  CANCELLATION 


The  Regular  Meeting  of  the  San  Francisco  Public  Utilities 
Commission  scheduled  for  Januaiy  24,  2006,  1 ;30  P.M.,  at  City 
Hall,  One  Dr.  Carlton  B.  Goodlett  Place,  Room  400,  has  been 
cancelled. 


! 

i 

I 
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The  next  Regular  Meeting  is  scheduled  for  Februaiy  14,  2006, 
12:00  Noon,  at  City  Hall,  One  Dr.  Carlton  B.  Goodlett  Place, 
Room  400. 

If  you  have  any  questions,  please  call  Mary  Jung,  Commission 
Secretary,  at  (415)  554-3165. 
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NOTICE  OF  PUBLIC  HEARINGS 


Notice  is  hereby  given  that  the  San  Francisco  Public  Utilities  Commission  is 
conducting  public  hearings  on  the  Operating  and  Capital  Budgets  for  the  enterprises 
and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission 
for  FY  2006-2007.  The  hearings  will  begin  on  Thursday,  January  26,  2006,  and  are 
proposed  for  continuance  to  the  dates  listed  below.  If  the  Budgets  are  adopted  on 
February  1,  2006,  the  final  scheduled  budget  hearing  will  be  cancelled. 


Thursday,  January  26,  2006  - 2:30  P.M. 

SFPUC,  1 155  Market  Street,  Room  402,  San  Francisco,  California 

Monday,  January  30,  2006  - 2:00  P.M. 

SFPUC,  1 155  Market  Street,  Room  402,  San  Francisco,  California 

Wednesday,  February  1, 2006  - 2:00  P.M. 

SFPUC,  1 155  Market  Street,  Room  402,  San  Francisco,  California 

Tuesday,  February  14,  2006  - 12:00  Noon 
City  Hall,  Room  400,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California 


Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the 
time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing. 
These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become 
a part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary  Jung, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1155  Market 
Street,  1 1''^  Floor,  San  Francisco,  CA  94103. 


Mary  Y.  Jung 
Commission  Secretary 
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Gavin  Newsom 
MAYOR 

AGENDA 

SPECIAL  MEETING 

Thursday,  January  26.  2006 
2:30  P.M. 

1 155  Market  Street.  Room  402 
San  Francisco,  California 
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COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
InfrastmctLire 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street.  San  Francisco, 
CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the  Civic  Center 
Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47 
Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at 
Market  and  at  Civic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There 
is  accessible  curbside  parking  on  Market  Street  and  in  the  vicinity  of  United  Nations  Plaza. 

The  follow  ing  ser\  ices  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternatix  e formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  w ill  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
indi\  iduals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall.  Room  409.  1 Dr.  Carlton 
B.  Goodlett  Place.  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www  .sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  innuence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbv  ist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobb>  ist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco. 
CA  94102:  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  w wov.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today’s  agenda. 


PUBLIC  HEARING 


4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
.lung.  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1''^  Floor,  San  Francisco,  CA  94103.) 

Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  continuance 

to  .lanuary  30,  2006,  at  2 P.M.  (1155  Market  Street,  Room 
402);  February  1,  2006,  at  2 P.M.  (1155  Market  Street, 
Room  402);  and  February  14,  2006,  at  12  Noon  ( 1 Dr. 
Carlton  B.  Goodlett  Place,  Room  400).  If  the  Budgets  are 
adopted  on  February  1, 2006,  the  final  scheduled  budget 
hearing  will  be  cancelled. 


AD.IOURNMENT 
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The  Flonorable  Richard  Sklar,  President 
The  Flonorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order:  2:42  P.M. 


http://sfwater.Org/detail.cfm/MSCJD/19/MTO_ID/57/MCJD/5/C_ID/2845/holdSession/l  3/21/2006 


SFW’ATER.ORG  ; 1/26/06  Minutes  SF  Public  Utilities  Commission 


Page  2 of  9 


2.  Roll  Call:  Present  - President  Richard  Sklar,  Vice 
President  Ann  Moller  Caen,  Commissioner  Adam 
Werbach,  Commissioner  Ryan  L.  Brooks  Excused  - 
Commissioner  E.  Dennis  Normandy 

3.  Public  Comments 

There  was  no  public  comment. 

President  Sklar  announced  Vice  President  Caen  would 
preside  over  the  budget  hearings  for  FY  2006-2007  and 
handed  her  the  gavel. 

PUBLIC  HEARING 

4.  Public  Hearing  to  consider  budget  proposals  for  the 
Operating  and  Capital  Budgets  for  the  enterprises  and 
bureaus  under  the  jurisdiction  of  the  San  Francisco 
Public  Utilities  Commission  for  FY  2006-2007. 

Ms.  Susan  Leal,  General  Manager  of  Public  Utilities, 
started  the  hearing  with  brief  remarks  stating  the 
SFPUC  had  a very  good  year  in  terms  of  progress  in 
moving  forward  with  the  Water  System  Improvement 
Program  (WSIP),  maintenance  programs,  and  municipal 
energy  projects.  She  reported  the  divisions  were  asked 
to  prioritize  their  programs  in  terms  of  maintenance  and 
repair  and  replacement  projects  and  noted  the  budget 
reflected  this.  Ms.  Leal  stated  direction  and  emphasis 
was  given  on  the  conservation  of  resources,  defining 
this  in  the  broader  sense  of  how  money  was  used  and 
using  it  as  efficiently  as  possible,  and  also  in  the  more 
traditional  sense  of  protecting  the  environment,  noting 
the  latter  was  of  the  highest  priority,  and  more 
resources  were  given  to  renewable  energy.  She 
reported  all  the  divisions  were  asked  for  a program 
driven  budget  and  that  the  Infrastructure  Division  and 
WSIP  were  truly  program  driven.  She  stated  the  budget 
was  moving  away  from  line  items. 

Ms.  Leal  reported  staff  was  prepared  to  present  a brief 
overview  of  the  budget,  a financial  overview,  and  each 
enterprise  was  prepared  to  give  a high  level  review  of 
their  budget. 

Commissioner  Brooks  thanked  the  General  Manager  and 
her  team  for  an  excellent  job  and  stated  he  had  never 
seen  such  hard  working  and  dedicated  staff. 

President  Sklar  agreed  that  performance  was  great  and 
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the  SFPUC  needed  to  continue  moving  forward  and 
improving  the  way  it  did  business.  He  offered  his 
opinion  that  the  way  the  SFPUC  currently  did  business 
was  in  no  way  a reflection  upon  the  quality  of  the  work 
that  had  been  done  so  far.  President  Sklar  stated  that 
although  the  City  of  San  Francisco  used  a line  item 
budget,  the  SFPUC  needed  to  move  beyond  this  system 
and  supplement  as  no  other  business  enterprise 
budgeted  in  such  a manner,  and  such  a budgeting 
system  could  not  provide  the  information  needed  to  run 
an  efficient  operation  and  measure  performance.  He 
said  that  the  SFPUC  needed  to  move  to  a programmatic 
budget  over  the  next  three  to  four  years,  and  in  doing 
so,  the  accounting  system  would  eventually  be  able  to 
perform  cost  analyses  and  give  concrete  information, 
such  as  what  the  actual  cost  was  of  running  a gallon  of 
dirty  water  through  the  Southeast  Treatment  Plant  and 
comparing  it  to  other  plants  in  the  system  and  in  other 
cities. 

President  Sklar  stated  cost  information  could  start  being 
accumulated  in  July  2006  to  move  toward  program 
budgeting,  so  that  in  the  following  year,  staff  would 
have  available  the  first  costs  that  were  related  to  a 
business.  He  noted  that  Mr.  Tom  Franza's,  Assistant 
General  Manager  of  Wastewater,  enterprise  was  closest 
to  program  budgeting  at  present  and  would  allow  him  to 
look  directly  at  how  much  it  cost  for  the  digesters  and 
sludge  removal. 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of 
Business  Services,  started  the  presentation  and 
reviewed  the  information  in  the  Executive  Summary  and 
provided  information  in  the  baseline  changes  in  the 
Water,  Wastewater,  and  Power  enterprises.  He 
commented  there  were  some  errors  in  the  Executive 
Summary  and  that  a new  one  would  be  issued  the 
following  week.  He  noted  that  other  City  departments 
were  not  able  to  break  out  costs. 

President  Sklar  and  Commissioner  Brooks  asked  for  an 
explanation  on  the  Wastewater  debt  service  increase 
and  about  Hetchy's  capacity  to  issue  debt. 

Commissioner  Sklar  also  asked  that  staff  verify  the  $1.6 
million  reduction  in  Customer  Service  resulting  from  the 
transfer  of  Water  Conservation  to  the  Water  Enterprise. 
Mr.  MacDonald  replied  staff  would  do  some  research 
and  provide  an  explanation  at  the  January  30th  Budget 
Hearing  under  the  Wastewater  presentation.  The 
Commission  asked  that  revenues  be  addressed  for  each 
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enterprise  and  that  an  explanation  be  provided  on  the 
difference  between  budget  vs.  projections. 

President  Sklar  remarked  on  the  capacity  fees  and 
asked  for  more  information  on  how  they  were  used  and 
why  there  were  no  capacity  fees  on  water.  Ms.  Leal 
responded  staff  needed  to  work  with  the  Department  of 
Building  Inspections  to  work  out  the  calculation  issues 
and  also  relayed  Proposition  H did  not  allow  capacity 
fees,  but  that  once  the  water  freeze  was  over  in  July, 
2006,  the  issue  could  be  brought  before  the  Rate 
Fairness  Board  (RFB).  President  Sklar  asked  that  the 
RFB  be  asked  to  come  back  with  a plan  on  instituting 
capacity  fees. 

Commissioner  Werbach  asked  for  an  explanation  of 
estimated  sources  of  revenues  and  what  was  included  in 
this,  such  as  sale  of  surplus  property.  He  asked  for 
information  on  non-planned  revenues,  such  as  the 
reimbursement  of  legal  fees  in  the  Power  Enterprise. 
Commissioner  Werbach  asked  what  the  challenges  were 
for  building  a budget  when  the  previous  cycle  was  not 
completed  yet  and  asked  that  projected  problems  be 
pulled  out  for  FY  05/06  as  they  came  up. 

President  Sklar  asked  for  a presentation  on  financial 
policy  goals. 

Commissioner  Brooks  asked  for  proposals  that  would 
reduce  costs,  such  as  providing  more  employee  training 
to  reduce  the  number  of  workers  compensation  costs. 

Mr.  Franza  proceeded  to  the  Financial  Projections  chart 
(as  of  January  17,  2005)  of  the  Wastewater  Enterprise 
(WWE)  and  availed  himself  for  questions  from  the 
Commissioners. 

President  Sklar  asked  why  there  were  shortfalls  under 
some  of  the  items,  such  as  the  labor  estimate.  Mr. 
Franza  replied  it  was  due  to  the  number  of  vacancies  in 
the  enterprise.  President  Sklar  asked  that  explanations 
be  provided  whenever  there  was  a variation,  so  the 
Commission  could  ascertain  whether  the  funding 
request  was  realistic  or  not. 

President  Sklar  illustrated  on  a flip  chart  his  idea  of  how 
program  budgeting  would  be  implemented  in  the  WWE, 
noting  it  was  a simple  categorization  in  the  accounting 
system  that  accumulates  data  to  give  a different  way  of 
analyzing  costs.  He  provided  a breakdown  of  the  WWE 
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and  how  program  budgeting  would  work.  President 
Sklar  asked  whether  it  was  possible  for  staff  to  start 
coding  costs  differently  in  order  to  accumulate  data  to 
be  used  for  program  budgeting  by  July  1,  2006.  After 
some  discussion,  it  was  agreed  that  there  could  possibly 
be  an  add-on  to  the  City  FAMIS  accounting  system,  but 
staff  did  not  feel  this  could  be  implemented  by  July  1, 
2006.  President  Sklar  asked  staff  to  come  back  before 
the  Commission  before  the  Budget  Flearings  were 
completed  to  inform  just  how  far  staff  could  implement 
program  budgeting  by  July  and  the  cost  for  this. 
Commissioner  Werbach  pointed  out  that  in  his 
experience,  time  tracking  was  the  biggest  problem.  Mr. 
Herbert  Dang,  Superintendent  - Sewage  Treatment 
Plant,  replied  this  was  handled  through  work  orders. 

The  Commissioners  had  questions  regarding  the 
Wastewater  - Operating  Budget  Expenses  by  Category 
chart  and  questioned  possible  discrepancies  in  the 
numbers  provided.  President  Sklar  asked  that  staff 
come  back  with  an  answer.  Mr.  MacDonald  stated  the 
difference  had  to  do  with  using  the  FAMIS  accounting 
system  and  an  excel  spreadsheet.  President  Sklar  asked 
the  General  Manager  to  ensure  the  Commissioner's 
questions  from  the  budget  hearings  were  recorded  and 
answered. 

Mr.  Franza  proceeded  with  a PowerPoint  presentation  on 
the  Wastewater  Enterprise's  FY  2006-2007  Operating 
Budget  Summary,  reviewing  briefly  an  organizational 
chart  and  the  major  budget  programs  of  (1)  Operations 
and  Maintenance,  (2)  Capital  Program,  and  (3)  Debt 
Service,  totaling  $236.5  million.  He  provided  more 
detail  on  the  major  activities  of  the  Operating  Budget 
and  the  percentage  of  the  budget  used  for  each  activity. 
These  activities  included:  (1)  Collection  System,  (2) 
Operations,  (3)  Maintenance,  (4)  Engineering,  (5) 
Planning,  (6)  Administration,  and  (7)  PUC/City 
Overhead. 

Ms.  Leal  stated  the  Mayor's  Office  and  the  Board  of 
Supervisors  were  only  recently  starting  to  consider  the 
SFPUC  as  a utility.  She  noted  the  overhead  and  what 
the  SFPUC  paid  to  other  City  departments  to  perform 
work  needed.  President  Sklar  responded  the  SFPUC 
needed  to  find  out  how  much  it  would  cost  the  SFPUC  to 
perform  the  work  within  the  department,  or  show  how 
the  same  services  could  be  purchased  at  a lower  cost, 
before  making  changes.  He  noted  the  SFPUC  had  been 
used  as  a subsidy  for  other  city  services  for  years  and 
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that  the  agency  needed  to  be  taken  seriously  as  an 
enterprise. 

Mr.  Franza  continued  with  a review  of  the  Wastewater 
Budget  Request  Priorities,  stating  the  number  one 
priority  was  compliance  with  the  operating  permits  and 
supporting  the  Operations  and  Maintenance  effort.  He 
stated  the  most  important  priorities  were  permit 
compliance,  maintenance  of  public  assets,  planning  for 
the  future,  public  service  in  the  realm  offloading 
prevention,  and  being  a good  neighbor.  He  further 
stated  the  least  cost  effective  priorities  went  to  the 
Department  of  Public  Works  (DPW)  funding  for  street 
sweeping,  full  time  staff  from  other  departments,  and 
the  Call  Center  (CC)  at  the  City  Emergency  Operations 
Center.  President  Sklar  inquired  about  the  high  cost  of 
full  time  staff  from  other  departments  and  the  lack  of 
controls  on  the  street  sweeping  operation.  Ms.  Leal 
replied  this  was  an  ongoing  problem  and  was  built  into 
the  Mayor's  budget  and  that  the  SFPUC  did  not  expect 
to  be  reimbursed  for  power  or  from  the  Treasure  Island 
Development  Authority.  President  Sklar  stated  the 
Commission  would  not  pay  or  subsidize  these  bills  and 
expected  them  to  be  zeroed  out  in  the  budget. 

Commissioner  Werbach  asked  about  the  possibility  of 
issuing  franchise  fees  to  make  up  the  costs.  Ms.  Leal 
opined  it  was  difficult  for  her  to  tell  Ms.  Barbara  Hale, 
Assistant  General  Manager  of  Power,  that  she  needed  to 
run  the  Power  Enterprise  efficiently,  but  would  not  be 
reimbursed  for  the  costs. 

In  response  to  a question  regarding  the  total  cost  of 
employees  who  worked  at  the  SFPUC,  but  were  from 
another  department,  it  was  determined  the  cost  for 
these  employees  was  (salary+fringe  benefits+outside 
department  overhead).  After  some  discussion.  President 
Sklar  announced  it  was  the  Commission  sentiment  that 
these  employees  should  be  put  on  the  SFPUC's  payroll. 
President  Sklar  also  asked  for  a list  of  these  employees 
and  asked  if  there  were  any  no-shows.  He  asked  Ms. 

Leal  to  come  back  to  the  Commission  with  a rational 
plan  to  deal  with  this  before  the  budget  was  over  and  to 
inform  the  Commission  on  the  problems  faced  with  this 
change. 

Mr.  Franza  reported  his  enterprise  was  also  looking  at 
the  $120,000  allocated  to  the  CC  each  year,  noting  it 
amounted  to  5,000  calls  a year  at  a cost  of  $25  per  call. 
He  stated  an  answering  service  would  only  charge  $1 
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per  call,  but  the  difference  was  the  CC  also  did  dispatch. 
He  remarked  there  was  a political  problem  with  taking 
money  from  another  department.  Commissioner 
Werbach  asked  staff  to  establish  benchmarks  to  gauge 
progress  and  problems  with  programs,  such  as  SFSTAT. 

Mr.  Franza  continued  to  the  Status  of  Current  Proposals 
for  FY  2005-2006  and  reviewed  sewer  cleaning, 
inspection/treatment  of  catch  basins,  and  sewer 
inspection  (10%  annually).  Commissioner  Brooks  asked 
what  would  happen  if  the  sewers  were  not  cleaned  and 
how  many  more  floods  might  there  be  and  would 
money  be  saved  on  the  back-end?  Mr.  Franza  replied 
sewer  inspection  and  cleaning  was  really  paying  off. 
President  Sklar  stated  the  Wastewater  Enterprise  should 
not  hold  back  on  repairs  and  needed  to  come  back  for 
funding  as  needed,  and  also  should  come  back  every 
year  with  any  changes  and  information  on  what  was 
learned.  He  further  stated  that  all  the  Enterprises 
needed  to  come  with  measurable  programmatic  budget 
guidelines. 

Mr.  Franza  reviewed  the  Initial  New  Proposals  for  FY 
2006-06,  stating  they  totaled  @ $14.5  million  for  68 
positions  for  the  following  areas:  (1)  Collection  System, 
(2)  Operations,  (3)  Maintenance,  (4)  Engineering,  (5) 
Planning,  and  (6)  Administration,  and  that  he  proposed 
to  ask  for  this  funding  over  a three  or  four  year  period. 
He  also  reviewed  a new  Maintenance  Proposal  for  $1.1 
million  to  transfer  four  maintenance  machinists  to  the 
SFPUC,  add  nine  maintenance  positions  to  reduce  the 
backlog,  and  increase  the  funding  for  materials  and 
supplies.  President  Sklar  asked  what  the  risk  was  if 
preventative  maintenance  was  not  done.  He  stated  work 
on  the  Wastewater  Enterprise  needed  to  move  forward 
and  should  not  wait  for  the  Wastewater  Master  Plan.  He 
asked  for  a three  to  five  year  plan  that  would  take  the 
WWE  to  where  it  needed  to  be  - in  a state  of  good 
repair  - and  the  plan  should  include  what  it  takes,  how 
long,  and  the  costs.  Commissioner  Werbach  asked  for  a 
metric  for  this  and  asked  for  guidelines. 

Mr.  Franza  also  asked  for  five  positions  for  the  Capital 
Improvement  Program/Repair  and  Replacement  Support 
and  for  $2  million  for  As-Needed  Specialized  Services. 
Ms.  Arleen  Navarret,  Planner,  explained  this  was 
independent  of  the  WWMP  and  was  mostly  consultant 
work.  Commissioner  Brooks  asked  for  a metric  to  show 
how  this  program  would  save  money.  Ms.  Navarret 
stated  the  program  changed  the  way  the  WWE  operated 
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and  she  then  provided  examples  of  the  work  needed. 

Mr.  Franza  agreed  to  provide  details  for  the  regulatory 
compliance  program  at  a later  time. 

Mr.  Franza  stated  there  were  new  proposals  for  the 
Collection  System  (7  positions),  Operations  (1  position 
and  supplies),  and  Engineering  Planning  (space).  He 
explained  that  many  of  the  proposals  were  already 
funded  by  positions  WWE  currently  had  and  he  was 
trying  to  bring  people  to  do  the  work  in-house  from 
other  departments.  President  Sklar  asked  Mr.  Franza  to 
come  back  with  more  details  on  the  new  proposals  for 
the  next  meeting.  Commissioner  Werbach  stated  he 
agreed  with  President  Sklar  and  also  asked  for 
guidelines. 

There  was  some  discussion  about  the  Financial  Table 
and  Mr.  MacDonald  explained  it  to  the  Commissioners. 
President  Sklar  requested  capital  expenditures  needed 
to  come  back  to  the  Commission  as  a budget  request. 
Commissioner  Brooks  asked  that  any  software 
purchased  have  the  capacity  to  be  integrated  with 
FAMIS.  Ms.  Leal  thought  this  needed  to  come  back  as  a 
supplemental.  President  Sklar  replied  staff  should  come 
back  with  a gross  number  and  it  should  not  be  a 
supplemental. 

President  Sklar  asked  the  three  Enterprise  managers  to 
do  some  work  on  advancing  their  respective  enterprises 
to  a program  budgeting  system  by  studying 
programmatic  breakdowns  for  each  area. 

Staff  Recommendation:  For  discussion  only.  This  item  is 
proposed  for  continuance  to  January  30,  2006,  at  2 P.M. 
(1155  Market  Street,  Room  402);  February  1,  2006,  at 
2 P.M.  (1155  Market  Street,  Room  402);  and  February 
14,  2006,  at  12  Noon  (1  Dr.  Carlton  B.  Goodlett  Place, 
Room  400).  If  the  Budgets  are  adopted  on  February  1, 
2006,  the  final  scheduled  budget  hearing  will  be 
cancelled. 

Vice  President  Caen  continued  Item  4 to  Monday, 
January  30,  2006,  at  2 P.M.  and  adjourned  the  meeting 
at  5:20  P.M. 


Mary  Y.  Jung 
Commission  Secretary 
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Learn  more  about  related  Organizations  at  SFPUC: 

Commission 

For  Questions  about  this  item,  please  contact  us. 
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possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  ma\  be  sensitive  to  various  chemical  based  products.  Please  help  the  Cit\'  accommodate  these 
individuals.  Individuals  w ith  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Go\ernment's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view'  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review'.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force.  Cit\'  Hall.  Room  409.  1 Dr.  Carlton 
B.  Goodlett  Place.  San  Francisco.  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www  . sfaov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  eontact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco. 
CA  94 1 02;  telephone  (415)  581  -2300;  fax  (4 1 5)  58 1 -23 1 7;  web  site  at  w w w.sfaov.org/ethies. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 


2.  Roll  Call 


3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today’s  agenda. 


PUBLIC  HEARING 


4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
.lung.  Commission  Secretary.  San  Francisco  Public  Utilities  Commission,  1155  Market 
Street.  1 Floor.  San  Francisco.  CA  94103.)  (Continued  from  the  Special  Meeting  of 
January  26,  2006) 

Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  continuance 

to  February  1 . 2006,  at  2 P.M.  (1155  Market  Street,  Room 
402);  and  February  14.  2006.  at  12  Noon  (1  Dr.  Carlton  B. 
Goodlett  Place,  Room  400).  If  the  Budgets  are  adopted  on 
February  1.  2006.  the  final  scheduled  budget  hearing  will  be 
cancelled. 


ADJOURNMENT 
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NOTICE  OF  PUBLIC  HEARINGS 

01-1  ] -0  6. A 1 r-'O  Rr-.;  ' 


Notice  is  hereby  given  that  the  San  Francisco  Public  Utilities  Commission  is 
conducting  public  hearings  on  the  Operating  and  Capital  Budgets  for  the  enterprises 
and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities  Commission 
for  FY  2006-2007.  The  hearings  will  begin  on  Thursday,  January  26,  2006,  and  are 
proposed  for  continuance  to  the  dates  listed  below.  If  the  Budgets  are  adopted  on 
February  1, 2006,  the  final  scheduled  budget  hearing  will  be  cancelled. 


.. 


Thursday,  January  26,  2006  - 2:30  P.M. 

SFPUC.  1 155  Market  Street,  Room  402,  San  Francisco,  California 

Monday,  January  30,  2006  - 2:00  P.M. 

SFPUC,  1155  Market  Street,  Room  402,  San  Francisco,  California 

Wednesday.  February  1 , 2006  - 2:00  P.M. 

SFPUC,  1 155  Market  Street,  Room  402,  San  Francisco,  California 

Tuesday,  February  14,  2006  - 12:00  Noon 
City  Hall,  Room  400,  1 Dr.  Carlton  B.  Goodlett  Place,  San  Francisco,  California 


Persons  who  are  unable  to  attend  the  public  hearings  may  submit  to  the  City,  by  the 
time  the  proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing. 
These  comments  will  be  brought  to  the  attention  of  the  Commission  and  will  become 
a part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary  Jung, 
Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1^'^  Floor,  San  Francisco,  CA  94103. 


Mary  Y.  Jung 
Commission  Secretary 
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1.  Call  to  Order:  2:06  P.M. 

2.  Roll  Call:  Present  - President  Richard  Sklar,  Vice  President  Ann  Moller  Cat 
Commissioner  E.  Dennis  Normandy,  Commissioner  Ryan  L.  Brooks,  and  Con 
Adam  Werbach 

3.  Public  Comments 

There  was  no  public  comment. 

Vice  President  Caen  announced  this  meeting  was  a continuation  of  the  meet 
January  26,  2006,  and  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Util 
the  staff  presentation. 


PUBLIC  HEARING 

4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital 
the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  PubI 
Commission  for  FY  2006/2007. 

Ms.  Leal  stated  she  wanted  to  follow  up  on  the  questions  the  Commissioners 
previous  meeting.  She  reported  staff  wrote  down  all  the  questions  and  com| 
into  one  document.  She  distributed  the  document  to  the  Commissioners  anc 
to  review  them  before  the  next  meeting. 

Ms.  Leal  reported  a meeting  was  held  with  the  Mayor's  Budget  Office  and  th 
reducing  the  amount  of  work  orders  to  other  departments  was  proposed.  St 
Mayor's  Office  would  not  commit  to  this.  She  suggested  it  was  possible  that 
the  Commissioners  might  need  to  meet  with  the  Mayor's  Office  to  move  the 
forward. 

President  Sklar  replied  any  unnecessary  costs  incurred  by  the  Commission  v 
eventually  have  to  be  paid  by  the  ratepayers.  He  asked  staff  to  provide  ans\ 
following  questions:  (1)  What  was  the  percentage  of  SFPUC  revenue  that  ca 
residential  vs.  commercial?  (2)  What  was  the  portion  of  the  property  tax  wh 
City's  principal  source  of  revenue  that  came  from  residential  vs.  commercial 
what  was  the  proportion  of  the  City's  General  Fund  that  came  from  resident 
commercial?  He  stated  this  information  was  necessary  to  make  cogent  argu 
the  Mayor's  Office.  If  a greater  portion  of  SFPUC  revenue  came  from  resider 
customers  than  the  property  tax,  he  opined  the  Mayor's  Office  was  overload 
residential  customers  every  time  a burden  was  shifted  to  the  SFPUC.  Ms.  Le 
staff  would  be  able  to  supply  the  answers  to  questions  (1)  and  (2),  but  that 
more  difficult  to  answer  because  of  how  the  different  sources  of  revenue  we 

Commissioner  Werbach  stated  the  Commission  had  very  little  discretion  and 
precluded  from  spending  SFPUC  money  on  non-SFPUC  related  expenses.  All 
Commissioners  agreed  on  this. 

Ms.  Leal  reported  the  Assistant  General  Managers  were  encouraged  to  start 
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the  direction  of  a program  management  budget  and  were  given  a proposed 
review  and  perhaps  supply  feedback,  possibly  as  early  as  this  meeting. 

President  Sklar  stated  there  were  two  steps  to  get  to  program  budgeting  OV' 
were;  (1)  Determine  what  the  programmatic  categories  were  that  SFPUC  ne 
move  to;  (2)  In  the  accounting  process,  add  needed  information  that  would 
Assistant  General  Managers  to  implement  program  budgeting  by  July  1,  20C 
Determine  source  of  funding  in  FY  2005/2006  to  implement  the  program. 

Ms.  Leal  clarified  that  a supplemental  would  be  needed  and  staff  would  be  d 
start  collecting  data  and  be  prepared  for  setting  up  program  budgeting.  Prej 
stated  he  thought  less  than  $100,000  was  needed  to  hire  a consultant  and  t 
supplemental  would  delay  the  process  by  two  to  three  years.  Fie  suggested 
surplus  funds  in  the  three  enterprises,noting  a simple  coding  mechanism  wa 
needed.  Fie  added  Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Busin 
was  nodding  is  head  in  acknowledgement.  Ms. Leal  replied  staff  would  be  abl 
determine  funding  before  the  budget  was  passed. 

Ms.  Leal  asked  Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  to  p 
report.  Mr.  Carlin  started  with  an  overview  of  the  Water  Enterprise  (WE),  ho 
organized,  and  described  how  all  the  divisions  were  reorganized  along  the  s; 
with  similar  components:  operations,  maintenance,  engineering,  and  genera 
administration.  The  divisions  reviewed  included:  Administration,  Fletch  Fletcl 
Power,  Water  Supply  & Treatment,  City  Distribution  Division,  Water  Quality, 
Resources,  and  Water  Resources  Management. 

There  was  some  discussion  between  Commissioner  Brooks  and  Mr.  Carlin  at 
million  in  extra  money  found  in  completed  projects.  Mr.  Carlin  stated  the  me 
shown  in  the  fund  balance,  while  previously,  the  money  was  in  the  project  c 
budgets.  Commissioner  Brooks  asked  for  a detailed  budget  that  showed  this 
Sklar  remarked  an  explanation  should  be  provided  when  there  were  signifies 
in  a fund  balance.  Commissioner  Werbach  added  it  would  be  useful  for  him  1 
summary  statement  at  the  top  of  the  appendix  of  the  summary  statement  v 
sides  since  they  fit  together.  President  Sklar  asked  that  a consolidated  shee' 
for  the  following  year  that  would  provide  in  detail  an  explanation  of  the  func 
amount. 

President  Sklar  asked  for  clarification  on  revenues  from  retail  and  wholesale 
also  questioned  how  labor  costs  dropped  by  almost  $3  million  and  wonderec 
because  of  greater  efficiency,  retirements,  or  vacancies.  Mr.  Carlin  replied  tl 
caused  the  labor  cost  drop  and  the  WE  had  a backlog  on  service  requests. 

Commissioner  Brooks  asked  if  there  were  salary  savings  considered  in  the  b 
Leal  replied  her  goal  was  to  eliminate  salary  savings  as  it  did  not  offer  a tru( 
a budget.  President  Sklar  agreed  and  stated  the  budget  should  show  what  v\ 
needed  and  each  position  needed  to  be  defended. 

Commissioner  Brooks,  President  Sklar,  Ms.  Leal,  and  Mr.  Carlin  reviewed  thf 
Board  of  Supervisors'  (BOS)  Budget  Analyst  played  in  the  review  of  the  bud' 
position  cuts  were  made  the  previous  year  that  had  funding,  but  were  vacar 
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Commissioner  Werbach  asked  how  many  people  were  hired  in  the  last  year 
many  needed  to  be  hired  in  theupcoming  year.  Mr.  Carlin  replied  he  would  t 
back  to  him  with  those  numbers. 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  pointed  c 
Budget  Analyst  might  choose  to  put  money  on  reserve  instead  of  cutting  it  c 
budget.  This  would  require  staff  to  go  back  to  the  BOS  to  prove  the  necessit 
position. 

President  Sklar  asked  how  much  of  the  shortfall  in  personnel  resulted  in  faili 
the  system  in  a state  of  good  repair.  Mr.  Carlin  replied  this  was  unknown  an 
was  being  conducted  to  find  this  out.  President  Sklar  guessed  that  while  wal 
was  not  affected,  maintenance  and  repair  was  neglected.  Ms.  Leal  added  sh' 
Carlin  to  come  up  with  a metric  regarding  replacing  water  mains  that  had  n( 
replaced  for  decades. 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  the  goal 
of  good  repair  and  maintenance  costs  included  labor  and  materials.  He  adde 
two  types  of  maintenance:  (1)  Planned  maintenance  and  (2)  Reactive  maint 
which  came  about  when  there  was  insufficient  staff  or  funding.  He  stated  it ' 
important  for  all  the  enterprises  to  have  enough  funding  to  get  rid  of  all  the 
then  proceed  with  planned,  ongoing  maintenance.  Mr.  Carlin  added  there  w; 
renewal  and  replacement. 

Commissioner  Brooks  remarked  he  thought  the  problem  was  the  SFPUC's  at 
people  to  perform  the  jobs  and  questioned  if  the  talent  was  available  for  hin 
Sklar  asked  that  a metric  be  provided  from  every  department  detailing  whal 
to  be  hired  each  month  to  make  up  for  past  backlog,  for  current  attrition,  or 
work. 

President  Sklar  next  pointed  out  an  inconsistency  on  expenditures  for  repair 
replacement  (RNR)  projects  and  asked  for  clarification.  Ms.  Leal  responded  1 
appeared  to  be  an  error  and  would  get  back  to  the  Commission  with  an  ans\ 
the  end  of  the  meeting. 

Commissioner  Werbach  asked  for  a metric  on  RNR,  service  renewals,  and  w. 
activities.  Mr.  Carlin  replied  he  could  supply  a metric  on  water  main  replacei 
Commissioner  Werbach  explained  he  was  concerned  about  a metric  being  in 
future,  as  the  WSIP  progressed.  President  Sklar  offered  that  there  should  be 
operating  manual  coming  out  of  each  completed  project  that  would  include  ; 
maintenance  plan  as  part  of  the  closeout  for  the  project.  Mr.  Irons  replied  tf 
routine  and  would  occur. 

Commissioner  Brooks  asked  about  new  technology  as  a budget  priority  and 
these  were  in  the  budget.  Mr.  Carlin  replied  Customer  Service  had  an  autorr 
reading  project  for  difficult-to-read  meters  and  staff  was  evaluating  how  to  ( 
project.  He  reported  the  WE  was  also  looking  at  putting  pressure  sensors  or 
wholesale  customers  meters.  Commissioner  Brooks  responded  he  wanted  tc 
projects  like  these  as  he  believed  they  would  save  a lot  of  money  in  the  lone 
wanted  monies  allocated  for  this.  He  wanted  every  enterprise  to  look  at  pro: 
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to  streamline  and  save  money. 

Commissioner  Caen  asked  about  suburban  sales  in  2009,  which  resulted  in  i 
discussion  of  the  upcoming  wholesale  water  contract  negotiations.  There  wa 
discussion  on  whether  or  not  it  would  be  prudent  from  a bond  rating  perspe' 
project  what  the  new  rates  might  be. 

Mr.  Carlin  presented  three  charts  on  the  WE:  (1)  Total  Operations  and  Maini 
Joint  Operations  and  Maintenance,  and  (3)  City  Operating  and  Maintenance 
The  Commissioners  asked  that  the  Water  and  Power  enterprises  be  separate 
future.  Mr.  Carlin  responded  most  of  the  budget  was  separated  out,  but  thal 
and  assets  had  not  been  divided  yet. 

Mr.  Carlin  reviewed  the  status  of  the  Fiscal  Year  2005/2006  proposals  for  He 
and  the  Water  Department.  President  Sklar  asked  what  the  incidence  of  une 
breaks  were  for  the  current  and  previous  year,  noting  this  was  usually  an  in 
maintenance  and  replacement  not  keeping  up  with  appropriate  levels  of  sen 
Carlin  replied  he  would  have  to  come  back  with  that  information.  President ! 
for  the  same  information  regarding  the  transmission  lines. 

Mr.  Carlin  reviewed  the  priorities  for  the  WE  for  Fiscal  Year  2006/2007.  Pres 
asked  what  the  status  was  on  land  acquisition  around  the  watersheds.  Mr.  C 
responded  there  was  some  money  to  buy  land,  but  there  was  not  much  ava 
added  some  of  the  funding  was  earmarked  for  parks,  protection  of  the  Pries 
and  a parcel  of  land  in  Alameda  County.  He  stated  there  was,  among  the  ne 
a position  created  to  bring  in  someone  with  the  expertise  and  background  fc 
together  a conservation  agreement,  with  land  purchases,  from  a land  trust  [ 

There  was  discussion  about  the  amount  allocated  for  watershed  protection, 
stated  it  was  a $20  million  single  line  allocation  in  the  WSIP  budget  and  an  ; 
obligation  of  $3  million  a year  over  10  years.  He  noted  it  was  never  identifie 
$3  million  annual  allocation  would  come  from  and  clarified  it  was  for  land  ac 
watershed  improvements.  Commissioner  Brooks  thought  there  should  be  a : 
item  for  ongoing  acquisitions;  i.e.,  something  the  SFPUC  would  not  do  norm 
Irons  suggested  he  would  meet  with  Mr.  Carlin  and  the  Finance  Division  to  c 
following:  (1)  What  did  the  WE  normally  do  and  what  would  the  normal  bud 
be,  (2)  What  was  the  $3  million  additional  money  intended  to  do,  and  (3)  W 
$20  million  WSIP  allocation  intended  to  do?  Ms.  Leal  added  staff  could  reply 
questions  were  clarified.  President  Sklar  pointed  out  that  under  a program  b 
project  would  be  obvious,  while  under  the  traditional  budget,  the  funding  wc 
five  or  six  different  categories.  He  added  the  Commission  made  a commitm( 
watersheds  because  they  were  convinced  this  was  better  than  doing  more  ti 
asked  Mr.  Carlin  if  staff  was  gearing  up  operationally  to  deal  with  the  questi' 
fisheries  and  other  protections  along  the  Tuolumne  River  and  Alameda  Cree 
replied  in  the  affirmative  and  noted  this  was  part  of  the  new  budget.  Ms.  Le; 
Carlin  to  return  to  the  Commission  once  there  was  a plan  on  how  to  use  the 
allocation.  Mr.  Irons  added  there  were  a lot  of  options  that  could  be  present 
Commission  for  consideration  and  discussion. 

President  Sklar  asked  that  the  Commission  be  kept  apprised  of  how  the  Mas 
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Sales  Agreement  negotiations  were  progressing  and  how  it  would  affect  con 
drought  management,  and  revenue. 

Under  Asset  Management  priorities,  Mr.  Carlin  reported  they  were  currently 
pipeline  and  facility  assessments.  Commissioner  Werbach  asked  if  the  projei 
seamless.  Mr.  Irons  answered  in  the  negative  and  asked  for  the  Commissior 
on  this.  President  Sklar  stated  it  was  important  that  staff  use  information  le; 
the  examinations  to  improve  or  change  the  projects. 

Under  Priorities  for  Fiscal  Year  2006/2007,  President  Sklar  asked  for  a full  p 
ensure  employee  safety  across  all  the  enterprises. 

Mr.  Carlin  next  reviewed  the  New  Proposals  for  Fiscal  2006/2007.  Commissi^ 
asked  how  much  every  dollar  spent  on  a new  hire  saved  the  SFPUC  on  the  t 
Irons  responded  staff  could  come  up  with  a metric  on  the  economic  effects  f 
and  Wastewater  enterprises.  President  Sklar  questioned  the  amount  needed 
positions  and  stated  that  while  he  was  not  interested  in  discussing  salaries, 
seemed  low.  Ms.  Leal  replied  staff  would  doublecheck  the  numbers  and  retu 
reply  to  the  Commission. 

Mr.  Carlin,  as  the  final  part  of  his  presentation,  brought  up  two  policy  issues 
Contract  and  Lake  Merced.  Regarding  the  paving  contract,  he  stated  the  WE 
proposing  taking  it  back  from  the  Department  of  Public  Works  (DPW)  and  br 
under  the  WE's  retail  division. 

Ms.  Leal  reported  Lake  Merced  was  a source  of  emergency  drinking  water  at 
should  be  treated  as  well  as  the  rest  of  the  SFPUCs  watersheds.  She  stated 
Recreation  and  Park  Department  had  been  managing  the  land,  but  not  up  tc 
standards  of  the  other  watersheds.  She  said  that  maintaining  it  correctly  wo 
more,  and  would  not  result  in  any  savings,  and  asked  for  direction  from  the 
on  how  to  proceed  with  Lake  Merced  for  the  future.  Commissioner  Werbach 
important  to  remember  the  recreational  component  of  the  Lake  as  part  of  ai 
decision  the  Commission  made.  Commissioner  Normandy  stated  it  was  impc 
develop  a policy  - whether  it  was  done  incrementally  or  all  at  one  time.  Ms. 
she  would  like  to  come  forward  with  an  incremental  plan  by  the  February  lA 
regular  meeting.  President  Sklar  stated  the  plan  for  taking  on  responsibility 
Merced  should  include  costs  and  how  it  would  be  done.  He  said  the  Commis: 
then  decide  to  vote  the  plan  up  or  down. 

The  Commission  recessed  at  3:55  P.M.  and  reconvened  at  4:05  P.M. 

Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust  (TRT),  stated  she  had  similar  c 
about  watershed  funding  and  understood  the  $3  million  was  supposed  to  be 
to  baseline  investments.  She  said  TRT  supported  hiring  a land  conservation 
implement  projects  stemming  from  the  additional  funding.  She  agreed  that 
needed  to  be  done  and  metrics  should  be  established  to  measure  progress  c 
watershed  projects.  She  offered  help  from  TRT  and  Bay  Area  Water  Stewarc 
policies  and  create  the  metric  and  program. 
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Ms.  Jennifer  Clary,  Clean  Water  Action,  affiliated  herself  with  Ms.  Dempsey's 
She  added  she  thought  it  was  wonderful  the  Commission  was  considering  ta 
responsibility  for  Lake  Merced,  and  asked  the  Commission  to  be  mindful  the 
many  stakeholders,  and  suggested  the  policy  should  be  to  Investigate  takinc 
responsibility  and  engaging  the  stakeholders  to  find  out  the  best  way  to  do  1 
mentioned  that  the  Citizens  Advisory  Committee  (CAC)  was  scheduled  to  re| 
Commission  at  the  January  24,  2006,  meeting,  but  since  the  meeting  was  c 
was  taking  public  comment  time  to  state  some  CAC  positions  as  they  relatec 
budget  hearings:  (1)  Ensure  the  Mayor's  Energy  Conservation  Account  (MEC 
remained  in  the  budget,  (2)  Requested  a grant  management  position  so  the 
take  full  advantage  of  all  the  available  grant  opportunities,  and  (3)  Strongly 
funding  the  wastewater  maintenance  budget.  She  mentioned  the  CAC  took  ; 
two  treatment  plants  and  they  brought  a complaint  from  the  neighbors  aboi 
exterior  maintenance  at  the  Southeast  Treatment  Plant.  She  reported  staff  c 
of  the  problem,  the  neighbors  noticed  it,  and  thanked  staff  for  being  respon: 

Mr.  Emeric  Kalman,  San  Francisco  resident,  asked  if  there  was  a savings  inc 
program  as  mandated  by  the  City  Charter  and  if  staff  participated  in  the  whi 
program.  Ms.  Leal  replied  staff  could  participate  in  the  whistleblower  prograi 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  provided  an  overvie' 
Power  Enterprise  (PE).  She  stated  time  was  spent  talking  about  the  PE  in  th 
the  business  plan,  what  were  the  PE  objectives,  and  what  the  PE  was  about, 
presented  an  organization  chart  and  stated  there  were  80  employees,  with  i 
of  skill  sets. 

Ms.  Hale  listed  four  program  budgeting  areas:  (1)  Retail  Services  and  Regul 
(2)  Utility  Services,  (3)  Infrastructure  Development,  and  (4)  Power  Purchasi 
Scheduling. 

Under  Retail  Services  and  Regulatory  Affairs,  there  were  two  projects.  She  r 
PE  spent  a lot  of  effort  on  the  Pacific  Gas  and  Electric  Co.  (PG&E)  Interconn^ 
Agreement  Contract  and  was  working  on  the  Data  Mart  Project  (DMP)  which 
provide  the  SFPUC  with  a library  for  all  the  back-up  data  they  collected  rega 
generation  and  load  and  understanding  how  to  look  at  the  bills  received  fror 
alternative  providers.  She  stated  the  DMP  was  vital  for  formulating  energy  e 
concepts  and  renewable  energy  projects. 

President  Sklar  asked  how  much  of  the  $7.3  million  in  legal  fees  were  for  la\ 
were  court  related.  Ms.  Hale  replied  she  would  need  to  come  back  to  the  Co 
with  solid  numbers,  but  that  everything  was  court-related.  Commissioner  Br 
remarked  that  when  corporations  know  they  are  going  to  lose  a lawsuit,  the 
settle  so  they  do  not  have  to  pay  attorneys  fees  for  both  sides.  Ms.  Hale  res 
in  a Federal  Energy  Regulatory  Commission  setting,  this  was  not  an  issue  b« 
everybody  paid  their  own  way. 

Vice  President  Caen  was  excused  at  4:20  P.M. 

Ms.  Hale  added  Community  Choice  Aggregation  was  also  under  Retail  Servic 


http://sfwater.org/detail.cfm/MC_ID/18/MSC_ID/113/MTO_ID/369/C_ID/2914 


6/5/2007 


SFWATER.ORG  : Article 


Page  8 of  10 


Regulatory  Affairs  and  would  be  addressed  later  in  her  presentation. 

Under  Utility  Services,  Ms.  Hale  stated  there  were  four  programs:  (1)  Street 
Utility  Undergrounding,  (3)  Transmission  and  Distribution,  and  (4)  Automate 
Monitoring. 

Ms.  Hale  reported  streetlights  were  a big  part  of  the  PE's  utility  services  and 
with  an  upgrading  operation.  Regarding  Utility  Undergrounding  (UU),  she  re 
was  moving  forward  under  an  agreement  with  them,  and  informed  the  Com 
while  the  contract  was  managed  by  the  DPW,  it  was  funded  by  the  SFPUC.  F 
Sklar  asked  if  the  SFPUC  paid  DPW  to  act  as  an  intermediary  between  PG&E 
SFPUC.  Ms.  Hale  replied  she  did  not  know  but  would  find  out. 

Commissioner  Normandy  was  excused  at  4:28  P.M. 

Commissioner  Brooks  asked  a series  of  questions  about  how  the  streetlight 
program  and  UU  worked  in  the  City  and  asked  if  it  would  be  more  cost  effici 
work  in-house.  Ms.  Hale  replied  she  did  not  know  on  streetlights,  but  on  UU 
was  that  PG&E  had  to  do  the  utility  work  and  DPW  would  have  to  dig  up  the 
this  to  happen.  President  Sklar  stated  DPW  was  the  contracting  agency  and 
any  digging.  He  asked  that  Ms.  Hale  return  to  the  Commission  at  a regular  r 
a full  report  and  suggestions  on  how  to  carry  out  this  program  better.  It  wa: 
set  the  policies  for  UU  and  the  Commissioner's  also  asked  that  this  question 
addressed. 

President  Sklar  asked  if  the  streetlight  repair  number  appeared  on  the  watei 
suggested  it  would  be  a good  idea  to  list  it  and  also  do  some  public  service 
announcements  regarding  it. 

Ms.  Hale  reported  on  the  two  projects  under  Infrastructure  Development:  Tt 
Combustion  Turbine  Project  and  Transmission  & Distribution.  President  Skla 
Hale  to  report  to  the  Commission  in  about  two  months  with  an  update  on  th 
Combustion  Turbine  Project  and  address  the  entire  question  of  the  Mirant  a( 
There  was  discussion  on  what  it  would  take  to  close  the  Hunters  Point  Powe 
the  role  the  Mirant  Plant  played  in  this. 

Regarding  Transmission  & Distribution  projects,  Ms.  Hale  reported  she  inten 
preliminary  update  on  the  costs  for  updating  the  Moccasin-Newark  transmis: 
expected  to  go  to  the  Commission  in  February  or  March  with  project  scope  c 
information.  She  stated  the  report  would  also  include  information  on  the  gre 
Area  transmission  initiatives  and  their  impact  on  SFPUC  considering  building 
transmission  lines,  plus  identifying  potential  regional  partners.  President  Ski 
Commission  had  not  made  a commitment  to  start  building  their  own  transm 
and  stop  using  PG&E's,  but  expected  information  so  they  could  make  an  inte 
choice. 

Ms.  Hale  reported  all  the  Solar/Generation  and  Energy  Efficiency  Projects  al‘ 
under  Infrastructure  Development  and  reviewed  the  projects  completed,  in  i 
in  planning/development,  under  bid  and  construction,  under  design,  and  un( 
audit/development.  President  Sklar  noted  only  10%  ($1.4  million)  of  the  bU' 
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spent  to  date  and  $10  million  was  left.  He  asked  if  it  was  realistic  to  expect 
million  would  be  spent  by  year-end  and  asked  staff  to  review  this  and  repod 
Commission  at  the  next  budget  hearing.  Mr.  John  Doyle,  Project  Manager,  n 
was  on  an  accelerated  construction  program  and  the  San  Francisco  Internat 
project  was  on  a fast-track.  Commissioner  Werbach  asked  if  MECA  monies  v 
the  following  year  if  the  MECA  projects  were  not  finished  by  year-end.  Ms.  F 
the  affirmative. 

Ms.  Hale  reviewed  the  revenues  for  the  PE.  President  Sklar  stated  the  Mode: 
District  and  Turlock  Irrigation  District  revenues  started  at  $25  million  last  ye 
$23.6  this  year,  projected  $22  million  next  year,  and  then  dropped  50%  to  : 
He  asked  for  an  explanation.  Ms.  Hale  stated  the  SFPUC  would  no  longer  be 
firming  power  services  to  Modesto  and  those  services  already  stopped  for  Ti 
President  Sklar  asked  where  the  extra  power  went.  There  was  further  discus 
regarding  the  Calpine  contract  and  the  Western  State  Power  Project.  He  aisc 
$4  million  drop  in  revenue  in  2008  and  wanted  an  explanation  for  that. 

Commissioner  Brooks  asked  what  policy  direction  the  PE  was  working  under 
firm  power  and  power  on  the  open  market.  Ms.  Hale  replied  the  primary  pol 
was  Raker  Act  Compliance,  meeting  obligations  for  reliable  in-City  service,  c 
management.  Commissioner  Brooks  asked  how  much  risk  the  PE  was  willinc 
get  into  other  agreements  to  sell  SFPUC  energy  at  a set  rate  or  on  the  open 
Hale  responded  the  "water  first"  policy  rendered  the  sale  of  power  as  a by-p 
Hale  concluded  her  report  for  the  day  and  was  asked  to  present  the  remainc 
report  at  the  next  Budget  Hearing. 

Ms.  Spanjian  reviewed  the  questions  asked  by  the  Commissioners.  Ms.  Leal 
the  question  regarding  the  Master  Water  Sales  Agreement  be  pulled.  Presidt 
Lake  Merced  and  Undergrounding  could  come  back  at  a later  time  before  th( 
and  should  not  have  to  be  answered  during  the  Budget  Hearing  cycle.  Ms.  L 
staff  would  prepare  answers  to  their  questions  and  send  them  out. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Werbach,  to  cc 
item  to  the  February  1,  2006,  meeting;  passed  (3-0)  unanimously. 

Staff  Recommendation:  For  discussion  only.  This  item  is  proposed  for  contin 
January  30,  2006,  at  2 P.M.  (1155  Market  Street,  Room  402);  February  1,  2 
P.M.  (1155  Market  Street,  Room  402);  and  February  14,  2006,  at  12  Noon  ( 
B.  Goodlett  Place,  Room  400).  If  the  Budgets  are  adopted  on  February  1,  2C 
scheduled  budget  hearing  will  be  cancelled. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  5 
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AGENDA 

SPECIAL  MEETING 

Wednesday,  February  1. 2006 
2 P.M. 

1155  Market  Street.  Room  402 
San  Francisco.  California 


DOCUMENTS  DEPT. 
JAN  1 9 2006 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Eeal 

GENERAE  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  F^ublic  Utilities  Commission  meeting  will  be  held  in  Room  402,  1 155  Market  Street.  San  Francisco, 
CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the  Civic  Center 
Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47 
Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at 
Market  and  at  Ci\  ic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There 
is  accessible  curbside  parking  on  Market  Street  and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  w hich  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternati\  e formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  w ill  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  w ith  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review'.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall.  Room  409.  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfeov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www. sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  innuence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobby  ist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  ww  w .sfeov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 


PUBLIC  HEARING 


4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
.lung.  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1^'^  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  Special  Meetings  of 
January  26,  2006  and  January  30,  2006) 

Staff  Recommendations:  a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2006-2007. 


b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  & Power,  Water,  and  Wastewater 
Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing  to  the  Regular  Meeting  of 
February  14,  2006. 


ADJOURNMENT 
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AGENDA 

SPECIAL  MEETING 

Friday,  Februar>  10,  2006 
12  Noon 

1 155  Market  Street,  Room  402 
San  Francisco,  California 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 

DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Eeal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DOCUMENTS  DEPT. 
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SAN  FRANCISCO 
PUBLIC  LIBRARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  Public  Utilities  Commission  meeting  will  be  held  in  Room  402.  1 155  Market  Street,  San  Francisco, 
CA.  The  meeting  room  is  wheelchair  accessible.  The  closest  accessible  BART  station  is  the  Civic  Center 
Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI  lines  serving  this  location  are:  #47 
Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van  Ness  and  the  Metro  Stations  at 
Market  and  at  Civic  Center.  For  information  about  MUNI  accessible  services  call  (415)  923-6142.  There 
is  accessible  curbside  parking  on  Market  Street  and  in  the  vicinity  of  United  Nations  Plaza. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  w ith  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (4 15)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  ww'w. sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco. 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  w w'w. sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

PUBLIC  HEARING 


4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1‘'^  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  Special  Meetings  of 
January  26,  2006,  January  30,  2006,  and  February  1, 2006.) 

Staff  Recommendations:  a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2006-2007. 


b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  & Power,  Water,  and  Wastewater 
Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing  to  the  Regular  Meeting  of 
February  14,  2006. 


ADJOURNMENT 
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1 155  Market  Street.  1 1“’  Floor 
San  Francisco.  CA  94103 
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City  and  County  of  San  Francisco 
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Gavin  Newsom 
MAYOR 
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AGENDA 


FEB  1 0 2006 


SPECIAL  MEETING 


SAN  FRANCISCO 
PUBLIC  LIBRARY 


Tuesday.  February  14,  2006 

10:30  AM. 


The  Honorable  Richard  Sklar,  President 
The  Flonorable  Ann  Moller  Caen.  Vice  President 
I'he  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400.  Ciw  Hall.  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Ci\  ic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  ser\  ing  this  location  are;  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  ser\  ices  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Gro\  e Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Da\  ies  Hall  and  the  War  Memorial  Complex. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 1 65  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  dutv’  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force.  City  Hall.  Room  409.  1 Dr.  Carlton 
B.  Goodlett  Place.  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sf<tov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  w ww. sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  inlluence  or  attempt  to  inlluence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.I00|  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobb\  ist  Ordinance, 
please  contact  the  San  I'rancisco  Fdhics  Commission  at  30  Van  Ness  A\enue.  Suite  3900.  San  Francisco. 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  w w w .sfgov.org/ethies. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

SPECIAL  ORDER  OF  BUSINESS 

3.  Public  Hearing  regarding  a “Project  Labor  Agreement  Evaluation  for  the  Water  System 

Improvement  Program  ( WSIP)”  and  to  consider  the  pros  and  cons  of  entering  into  project 
labor  agreements  as  tools  to  successfully  construct  the  WSIP  projects.  Discussion  and 
possible  action  regarding  negotiation  of  one  or  more  Project  Labor  Agreements.  (Persons 
who  are  unable  to  attend  the  public  hearing  may  submit  to  the  City,  by  the  time  the 
proceedings  begin,  written  comments  regarding  the  subject  of  the  hearing.  These  comments 
will  be  brought  to  the  attention  of  the  Commission  and  will  become  a part  of  the  official 
public  record.  Written  comments  can  be  sent  to:  Mary  Jung,  Commission  Secretary,  San 
Francisco  Public  Utilities  Commission.  1 155  Market  Street,  1 1^'^  Floor,  San  Francisco,  CA 
94103.)  (Isen) 

Staff  Recommendation:  Accept,  modify,  or  reject  resolution  authorizing  the  General 

Manager  of  Public  Utilities  to  commence  negotiations  for 
one  or  more  Project  Labor  Agreements  with  the  appropriate 
craft  unions. 


4.  Discussion  and  possible  action  relating  to  the  election  of  President  and  Vice  President. 

5.  Approval  of  Minutes 

a)  Minutes  of  the  December  13,  2005,  Special  Meeting 
(Continued  from  the  Special  Meeting  of  January  10,  2006) 

b)  Minutes  of  the  January  10,  2006,  Special  Meeting 

c)  Minutes  of  the  January  26,  2006.  Special  Meeting 

6.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  jurisdiction  and  are  not  on  today’s  agenda. 
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7.  Communications 


8.  Commissioners'  Questions  and  Matters 

a)  Old/Ongoing  Business  by  Commissioners 

b)  Introduction  ofNew  Business  by  Commissioners 

c)  Commission  Business 

9.  Report  of  the  General  Manager 

a)  SFPUC  O'Shaughnessy  Award  Winners 

b)  California  Water  Environment  Association  Awards 

c)  Water  System  Improvement  Program  Quarterly  Report  and  Update  (Irons) 

d)  Demand  Reserves  Partnership  Results  (Hale) 

e)  Washington  Square  Lights  (Hale) 

f)  Governor's  Water  Bond  and  Water  Resources  Investment  Fund  (Spanjian) 

g)  Westside  Pump  Station  Highlighted  on  Mike  Rowe's  “Dirty  Jobs"  (Spanjian) 

10.  SFPUC  Citizen's  Advisory  Committee  Chair's  Report 

a)  Update  on  Progress  Made  in  2005 

1 1 . Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager's  Report 

a)  BAWSCA  Update 

nil-:  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILi  riF.S  AND  CITY  A ITORNEY  WHERE  APPLICABLE. 

Flxplanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary.  1 155  Market  Street. 

1 1"’  Floor.  San  Francisco.  CA  94103.  Telephone:  (415)  554-3165.  Fax:  (41*5)  554-3424. 
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CONSENT  CALENDAR 


12.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Award  Contract  No.  CW-367.  Parker  and  17^*^ 
Avenues/McAllister  Street  Sewer  Replacement,  in  the 
amount  of  $757,070,  to  Harty  Pipeline. 

b)  Staff  Recommendation: 

Award  Contract  No.  CW-400,  Vicente  Street  Sewer 
System  Improvement  - Phase  II.  in  the  amount  of 
$3,599,725,  to  Shaw  Pipeline. 

c)  Staff  Recommendation: 

Award  Contract  No.  WD-2420R,  17*'\  Arkansas,  Carolina, 
and  Buchanan  Streets  8-Inch  Ductile  Iron  Pipe  Main 
Installation,  in  the  amount  of  $1,156,000.  to  Synergy 
Project  Management. 

d)  Staff  Recommendation: 

Award  Contract  No.  WW-431,  Southeast  Water  Pollution 
Control  Plant  Secondary  Clarifier  Concrete  Coating,  in  the 
amount  of  $2,489,000,  to  F.D. Thomas,  Inc. 

e)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  WD-2488, 
Calaveras  Reservoir  Oxygenation;  approve  Modification 
No.  5 (Final)  increasing  the  contract  by  $13,825,  for  a total 
contract  amount  of  $1,069,594;  and  authorize  final 
payment  of  $58,230  to  NCCI,  Inc. 

f)  Staff  Recommendation: 

Approve  the  commencement  of  work  under  Phase  2,  for  an 
amount  not  to  exceed  $325,000,  of  Agreement  No.  CS- 
772A.  Environmental  Services.  San  Andreas  Pipeline  No. 

3 Installation,  previously  awarded  to  Tetra  Tech, 
Inc./Water  Resources  Engineering,  Inc.  Joint  Venture  to 
provide  specialized  environmental  analysis. 

g)  Staff  Recommendation: 

Award  Agreement  No.  CS-802A,  a professional  services 
agreement  to  provide  specialized  environmental  services, 
to  SRT  Consultants,  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  agreement  for  an  amount 
not  to  exceed  $400,000,  and  with  a duration  of  24  months. 
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h)  Staff  Recommendation:  Award  Agreement  No.  CS-802B.  a professional  services 

agreement  to  provide  specialized  environmental  services, 
to  Tetra  Tech.  Inc.,  and  authorize  the  General  Manager  of 
Public  Utilities  to  execute  said  agreement  for  an  amount 
not  to  exceed  $500,000.  and  with  a duration  of  24-months. 

i)  Staff  Recommendation:  Approve  an  agreement  with  San  Francisco  Recycling  and 

Disposal.  Inc.  for  the  purchase  of  electricity  produced  by  a 
solar  photovoltaic  system  at  Pier  96  and  the  installation  of 
a gas  line;  and  authorize  the  General  Manager  of  Public 
Utilities  to  obtain  approval  from  the  Board  of  Supervisors 
to  negotiate  and  execute  the  agreement. 


REGULAR  BUSINESS 


13.  Discussion  and  possible  action  related  to  a Large  Generator  Interconnection  Agreement. 

(Hale/Kubick) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  an  agreement  with  Pacific  Gas  and  Electric  Company 
and  the  California  Independent  System  Operator,  hereby 
referred  to  as  Large  Generator  Interconnection  Agreement, 
for  the  San  Francisco  Electric  Reliability  Project  to  be 
located  at  the  25”’  Street  and  Mar>  land  In-City  location. 


14.  Discussion  and  possible  action  related  to  a Second  Memorandum  of  Understanding  with  the 
North  Coast  County  Water  District  for  environmental  consulting  services  for  the  Pacifica 
Recycled  Water  Project.  (Carlin) 

Staff  Recommendation:  Approve  the  terms  and  conditions  of  a Second  Memorandum 

of  Understanding  (MOU)  with  the  North  Coast  County 
Water  District  for  environmental  consulting  services  for  the 
Pacifica  Recycled  Water  Project,  and  authorize  the  General 
Manager  of  Public  Utilities  to  execute  the  MOU. 


1 5.  Discussion  and  possible  action  related  to  a Memorandum  of  Agreement  with  the  California 
Department  offish  and  Game  for  evaluation  of  the  Water  S\stem  Impro\ement  Program 
and  to  review  and  process  permit  applications.  (Spanjian) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a Memorandum  of  Agreement  with  the 
California  Department  offish  and  Game  for  an  amount 
not  to  exceed  $75().()0()  and  with  a duration  of  sixty  (60) 
months. 
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CONSTRUCTION  CONTRACTS 


1 6.  Discussion  and  possible  action  related  to  Contract  No.  WD-2332  - Sutro  Reservoir.  (Irons) 

Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2332,  Sutro 

Reservoir  - New  Inlets.  Roof  Repairs  and  Miscellaneous 
Improvements;  approve  Modification  No.  5 (Final),  for  a 
time  extension  of  1 06  consecutive  calendar  days  for  a total 
contract  duration  of  606  consecutive  calendar  days,  and  with 
a final  total  contract  amount  of  $5,723,503.32;  and  authorize 
final  payment  of  $1 17.571.76  to  Mitchell  Engineering,  Inc. 


SPECIAL  ORDER  OF  BUSINESS 

(Note:  This  item  is  planned  to  be  heard  following  the  Regular  Calendar  listed  above.) 


1 7.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a part  of  the  official  public  record.  Written  comments  can  be  sent  to; 

Mary  .lung.  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 f”  Floor,  San  Francisco.  CA  94103.)  (Continued  from  the  Special  Meetings  of 
January  26.  2006,  January  30,  2006.  February  1,  2006,  and  February  10,  2006.)  If  the 
Budgets  are  adopted  on  February  10,  2006.  this  hearing  will  be  cancelled. 


Staff  Recommendations:  a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  San  Francisco  Public 
Utilities  Commission  for  Fiscal  Year  2006-2007. 


b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Hetchy  Water  & Power,  Water,  and  Wastewater 
Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing. 


CLOSED  SESSION 


1 8.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 9.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 
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February  14,  2006 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


20.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION.  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

21.  Announcement  following  Closed  Session. 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
AD.IOURNMENT 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order:  10:33  A.M. 

2.  Roll  Call:  Present  - President  Richard  Sklar,  Commissioner  E.  Dennis  Non 
Commissioner  Ryan  L.  Brooks 

Vice  President  Ann  Holier  Caen  arrived  at  10:38  A.M. 

Excused:  Commissioner  Adam  Werbach 

SPECIAL  ORDER  OF  BUSINESS 

3.  Public  Hearing  regarding  a "Project  Labor  Agreement  Evaluation  for  the  V\ 
Improvement  Program  (WSIP)"  and  to  consider  the  pros  and  cons  of  enterir 
project  labor  agreements  as  tools  to  successfully  construct  the  WSIP  project 
and  possible  action  regarding  negotiation  of  one  or  more  Project  Labor  Agre 

President  Sklar  announced  there  was  an  overflow  room  (Room  408)  and  tha 
who  did  not  have  a seat  should  go  to  Room  408  until  there  was  seating  avai 
main  hearing  room. 

Ms.  Carol  Isen,  Workforce  Development  Manager,  presented  background  inf 
the  Project  Labor  Agreement  (PLA)  and  reported  extensive  written  comment 
received  from  the  public  that  was  then  summarized  and  sent  to  the  Commis 
review.  She  noted  that  the  purpose  of  the  public  hearing  was  to  receive  oral 
and  relayed  staff  expected  to  hear  direction  from  the  Commission  on  how  tc 
after  hearing  public  comment. 

President  Sklar  stated  the  Commission  was  representing  the  City  and  the  Sa 
Public  Utilities  Commission,  and  was  also  interested  in  the  workers,  the  cont 
labor  unions.  He  relayed  the  Commission's  objective  was  to  learn  and  that  q 
would  be  asked  of  the  speakers  as  needed. 

Public  Comments 

Mr.  Michael  Hardeman,  a former  member  of  the  SFPUC  and  President  of  the 
& Allied  Crafts  Union,  briefly  stated  he  sent  a letter  to  Ms.  Susan  Leal,  Gene 
of  Public  Utilities,  requesting  the  Commission  move  the  PLA  along,  as  it  was 
interests  of  the  citizens  of  San  Francisco. 

Mr.  Michael  Theriault,  Secretary-Treasurer  of  the  San  Francisco  Building  Tra 
stated  the  primary  advantages  of  a PLA  were  labor  harmony  and  providing  £ 
workforce  through  the  labor  network,  noting  this  also  included  nonunion  wo 
relayed  the  unions  also  had  effective  and  inclusive  apprenticeship  programs 
Sklar  remarked  how  pleased  he  was  with  the  diversity  in  the  audience  and  r 
different  this  was  from  the  1960s  and  1970s. 
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Mr.  Russell  Snyder,  Regional  Manager  of  the  Associated  General  Contractors 
his  association  represented  the  construction  industry  and  noted  he  marked  1 
box  on  the  speaker  card.  He  clarified  this  to  mean  that  their  experience  revf 
were  not  really  necessary  and  that  the  industry  already  employed  many  oft 
contingencies  in  PLAs.  He  stated  their  opposition  was  "qualified"  and  wantec 
expertise  and  have  a seat  at  the  table  to  assist  the  SFPUC  in  meeting  the  pr 
objectives. 

Mr.  William  Nack,  Secretary-Treasurer  of  the  San  Mateo  Building  Trades  Coi 
they  executed  a Project  Stabilization  Agreement  (PSA)  at  San  Francisco  Inte 
Airport  (SFO)  for  75  individual  construction  projects  and  there  was  general  i 
the  PSA  minimized  construction  delays  and  helped  maintain  labor  harmony, 
the  PSA  protected  the  SFO  project  from  work  stoppages. 

Mr.  Barry  Luboviski,  Secretary-Treasurer  of  the  Building  & Construction  Trac 
Alameda  County,  stated  PLAs  set  parameters  which  attract  aggressive  biddii 
ensuring  contractors  would  not  be  bidding  against  contractors  who  violate  sl 
building  codes.  President  Sklar  responded  the  existence  of  a PLA  does  not  g 
delivery  of  a quality  job,  but  does  put  everyone  on  equal  footing. 

Ms.  Tara  Haas,  Director  of  Government  Relations  for  Electrical  Utility  Contra 
America,  stated  the  organization  represented  over  200  union  contractors,  bi 
neutral  on  PLAs.  She  offered  three  objectives  for  the  PLA:  (1)  provide  qualit 
labor,  (2)  fewer  jurisdictional  disputes,  and  (3)  increasing  the  number  of  bic 
project.  She  stated  all  parties  subject  to  the  PLA  needed  to  be  involved  in  it: 
development  so  that  all  perspectives  were  available.  She  stated  it  would  be 
the  PLA  to  be  based  on  existing  PLAs  so  it  was  familiar  to  contractors  when 
this  would  allow  them  to  assess  risks  which  help  the  cost  of  a project  go  do\ 
offered  that  prior  to  advertising  a project,  all  the  aspects  of  the  PLA  be  knov 
lack  of  clarity  would  discourage  bidding  and  raise  the  bid  price.  President  Sk 
her  comments  in  writing  and  she  responded  they  had  already  been  submitte 

Mr.  josue  Garcia,  Santa  Clara  Building  Trades  Council,  thanked  the  Commis: 
their  recognition  of  the  diversity  among  the  audience.  He  reported  their  orgi 
a few  PLAs  and  that  the  public  agencies  were  happy  with  them.  He  stated  tt 
lack  of  bidders  and  the  PLAs  increased  the  quality  of  work.  He  encouraged  a 
PLA  because  it  put  everyone  on  a level  playing  field,  noting  he  had  experien 
contractors  who  tried  to  take  away  worker  wages.  President  Sklar  replied  th 
Commission  would  take  the  necessary  steps  to  avoid  such  a scenario  and  th 
workers  was  on  the  forefront  of  the  Commission's  concerns. 

Ms.  Kristina  Hillman,  Weinberg,  Roger  & Rosenfeld,  stated  her  firm  represen 
unions:  (1)  Northern  California  Carpenter's  Regional  Council,  (2)  Operator  E 
Union,  and  (3)  Council  of  Labor.  She  stated  the  best  way  to  get  the  best  cor 
bidding  and  the  lowest,  responsible  bidder  was  to  prequalify  contractors,  wh 
to  meet  a set  of  criterion  in  order  to  be  allowed  to  bid.  She  noted  this  would 
contractors  who  did  not  have  a good  record.  She  also  stated  this  would  prov 
access  to  the  labor  force. 


http;//sfwater.org/detail.cfm/MC_ID/l  8/MSC  JD/1 1 3/MTOJD/369/CJD/2866 


6/5/2007 


SFWATER.ORG  : Article 


Page  4 of  15 


Mr.  Daniel  Prince,  President  of  Ironworkers  377,  spoke  on  behalf  of  diversit> 
force  and  described  the  initiatives  taken  to  ensure  diversity,  and  support  the 
economy  at  the  same  time.  He  provided  a contract  example  under  the  PSA  . 
described  how  successful  the  apprenticeship  program  was,  and  submitted  tv 
photographs  of  the  apprenticeship  graduating  class  of  March  2005. 

Mr.  Bill  Wong,  Senior  Representative  of  the  Carpenters  Labor  Union  No.  22  ; 
President  of  the  San  Francisco  Building  Trades  Council,  described  their  appn 
program,  reporting  there  were  419  apprentices  in  San  Francisco  and  out  of  i 
338  were  people  of  color  (80.67  percent)  and  60  were  women.  He  urged  th( 
to  start  negotiations  with  the  unions  regarding  the  PLA. 

Ms.  Sabrina  Hernandez,  Business  Representative  and  Compliance  Officer  for 
International  Brotherhood  of  Electrical  Workers  Local  6,  reported  there  were 
violations  daily  regarding  nonpayment  of  prevailing  wages.  She  addressed  t 
of  skills  and  stated  the  vast  majority  of  the  workforce  have  gone  through  th 
years  of  an  apprenticeship  training  program  and  that  there  was  unpreceden 
from  the  trades  to  recruit  women  and  people  of  color.  She  also  stated  many 
companies  were  entering  into  PLAs  for  building  billions  of  dollars  worth  of  pr 
pointed  to  that  as  proof  that  PLAs  were  a good  thing.  President  Sklar  stated 
who  violated  the  prevailing  wage  laws  were  defrauding  the  workers  and  tax| 
welcomed  help  to  ensure  the  money  went  where  it  was  supposed  to.  Comm 
Brooks  asked  for  a list  of  the  private  firms  who  entered  into  PLAs.  Ms.  Herne 
to  provide  this. 

Mr.  James  Ruigomez,  District  Council  16  Painters  Union,  reported  there  wen 
apprentices  within  their  current  program  and  that  each  year,  about  200  app 
graduated  and  become  fully  State  certified.  He  stated  there  were  many  peo| 
the  program  and  that  the  program  also  used  ESL  (English  as  a Second  Lang 
educate  the  apprentices.  He  remarked  the  PLAs  increased  employment  oppe 
produced  laborers  who  eventually  become  highly  skilled. 

Mr.  Dan  Whooley,  President  of  the  San  Francisco  Electrical  JATC,  reported  tl 
had  about  300  apprentices  of  which  40%  were  people  of  color,  7%  were  wo 
40%  were  San  Francisco  residents.  He  provided  information  on  their  outrea( 
listing  the  SFPUC's  Career  Day,  City-Build  Academy,  and  SFUSD  School  Can 
as  vehicles  for  outreach.  He  described  the  extra  bilingual  tutoring  and  math 
offered  to  help  the  apprentices  and  asked  the  Commission  to  commence  ne( 
the  PU\. 

Mr.  Frank  Secreet,  President  of  Boilermakers  549,  stated  PLAs  provided  mar 
including  no  strike  provisions,  common  hours,  work  conditions,  and  labor  ha 
reported  a utility  in  San  Diego  exercised  their  PLA  with  great  success. 

Mr.  George  Steffensen,  Project  Coordinator  for  Operating  Engineers  Local  2: 
organization  was  in  support  of  a PLA  that  provided  training  for  apprentices, 
they  currently  had  over  800  apprentices. 

Mr.  Dave  Figueroa,  District  Representative  for  District  Council  No.  16,  annoL 
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Native  American  and  said  that  had  it  not  been  for  affirmative  action  getting 
apprenticeship  program,  he  would  not  be  where  he  was  today.  He  opined  PL 
guaranteed  workers  good  training  and  being  paid  properly. 

Mr.  Maurice  Robinson,  Apprenticeship  Coordinator  with  Young  Community  D 
stated  he  came  to  offer  support  of  the  P1_A  and  the  unions  and  informed  the 
that  the  unions  were  supportive  and  available  when  needed. 

Ms.  Karen  Woo,  representing  herself  as  a taxpayer  and  as  a representative  1 
Inc.,  asked  that  the  PLA  negotiations  be  done  in  a fair  manner.  She  stated 
represented  small  businesses  and  local  contractors  (union  and  nonunion).  S 
other  organizations  that  adopted  PLAs  did  not  create  a level  playing  field  an> 
companies  felt  ostracized  and  felt  they  were  not  allowed  to  compete  or  have 
opportunities  made  available  to  them.  She  asked  that  a community-based  o 
be  allowed  to  give  input  and  analysis  from  small  business  owners  and  opine' 
on  some  conversations,  her  impression  was  that  not  everyone  was  allowed  1 
negotiating  table. 

President  Sklar  replied  that  everyone  would  be  heard  and  if  Ms.  Woo  experi< 
problems  to  let  the  Commission  know.  He  asked  for  an  example  of  the  probi 
Inc.  was  concerned  about.  Ms.  Woo  explained  the  City  College  Construction 
certain  projects  that  were  exclusive  to  the  PI_A,  and  because  the  projects  ex 
budgets,  the  money  was  taken  out  of  the  non-PLJ\  work  projects,  thereby  le 
work  that  fell  under  the  Federal  American  with  Disabilities  Act.  She  alluded  1 
perceived  as  evasiveness  on  the  part  of  City  College  to  provide  answers  on  I 
questions. 

President  Sklar  asked  if  Ms.  Woo  had  any  knowledge  of  any  contractors  beir 
from  bidding  despite  the  fact  they  were  willing  to  live  up  to  the  conditions  ol 
Woo  replied  'no,'  but  noted  there  were  many  contractors'  associations  who  \ 
boycotting  the  City  College  projects  because  of  the  way  their  PLA  was  adopt 
led  to  an  average  of  1.7  bidders  per  project. 

President  Sklar  indicated  the  Commission  did  not  want  a PLA  that  excluded  ' 
as  long  as  they  lived  up  to  the  standards  of  the  PLA  and  noted  there  seemec 
agreement  from  the  Local  Building  Trades  in  the  audience.  He  indicated  the 
Commission's  wish  was  to  maximize  the  number  of  bidders.  Ms.  Woo  asked 
noted  Ms.  Isen  had  been  very  cooperative  with  Asian,  Inc.  and  was  open  to 
them. 

Commissioner  Normandy  stated  her  letter  resonated  with  him  and  he  was  o 
about  the  cost  overruns  - the  20%  increase  on  City  College  projects.  He  asL 
General  Manager  for  assurance  that  Asian,  Inc.  be  included  at  the  table,  as 
about  minority  participation,  and  being  on  time  and  within  budget. 

President  Sklar  stated  it  would  be  helpful  to  be  informed  about  past  practice 
work  with  PLAs  so  that  the  SFPUC  could  avoid  them. 

Commissioner  Brooks  asked  the  consultant  for  a report  on  key  best  practice 
there  was  no  point  in  reinventing  bad  models  while  the  SFPUC  had  the  oppo 
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it  right  from  the  beginning. 

Mr.  Chris  Hanif,  Director  of  Young  Community  Developers,  stated  they  were 
PLAs  because  their  organization  interfaced  a lot  with  apprenticeship  progran 
PLA  would  help  insure  apprenticeship  opportunities  and  the  fair  wages  that  ( 

Mr.  Larry  Fenton,  Recording  Secretary  of  Ironworkers  Local  No.  377,  spoke 
direction  San  Francisco  was  going  in  terms  of  building.  He  reported  that  as  ( 
years  ago,  the  San  Francisco  skyline  was  filled  with  cranes,  and  compared  it 
listed  all  the  cancelled  projects.  He  stated  the  current  atmosphere  was  anti- 
anti-building,  and  thought  the  atmosphere  could  change  from  the  grassroot: 
President  Sklar  replied  building  was  not  a Mayoral  policy  and  the  SFPUC  woi 
because  the  system  needed  it. 

Mr.  Jim  Salinas,  Senior  Labor  Representative  from  Carpenters  Local  No.  22, 
the  Commission  with  several  members:  Mr.  Jose  Muniz,  Mr.  Giles  Dedrick,  a 
Crotty.  He  asked  other  members  of  the  union  to  also  stand  up  and  be  recog 
provided  some  background  information  on  the  SFO  PSA  and  referred  to  the 
with  community-based  organizations  (CBO).  He  reported  that  cooperation  ir 
with  CBOs  insured  young  people,  people  of  color,  and  women  had  skills  and 
jobs  and  these  were  vitally  important  to  saving  peoples  lives  and  making  a ( 
an  individual  and  collective  basis. 

The  Commission  Secretary  announced  there  were  16  speaker  cards  from  Gli 
Build,  an  apprenticeship  program,  but  the  speakers  were  in  another  room.  F 
Sklar  asked  that  the  speakers  be  brought  into  the  main  hearing  room  and  ai 
there  would  be  a short  break. 

The  Commission  recessed  at  11:48  A.M.  and  reconvened  at  12:02  P.M. 

The  Commission  Secretary  stated  the  representatives  of  Glide  Youth  Build  h 
hearing.  President  Sklar  closed  public  comment  for  the  Public  Hearing. 

President  Sklar  thanked  the  speakers  and  staff  for  their  input  and  their  worl- 
he  had  three  concerns:  (1)  Prevailing  wages  be  paid;  (2)  Diversity  of  partici 
workforce  and  among  businesses;  and  (3)  Benefits  be  geared  for  the  workei 
explained  the  country  was  in  the  midst  of  a pension  crisis  and  wanted  to  en: 
money  paid  into  a workers  pension  fund  be  available  to  the  worker  under  ar 
circumstances. 

Commissioner  Normandy  noted  the  preponderance  of  testimony  in  favor  of  1 
asked  that  staff  follow  process  and  be  sure  that  all  sides  were  heard  and  the 
the  extra  effort  to  work  with  them.  He  added  that  while  there  seemed  to  be 
opposition  to  a PLA,  there  were  concerns  that  needed  to  be  addressed. 

Ms.  Isen  suggested  closing  the  record.  The  Commission  asked  that  a letter  t 
everyone  who  sent  in  public  comment  in  writing  before  the  Public  Hearing  tc 
the  opportunity  to  add  to  their  comments  and  provided  a deadline  date  of  R 
2006.  President  Sklar  stated  this  would  allow  everyone  the  opportunity  to  h, 
input. 
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Commissioner  Brooks  asked  three  questions:  (1)  What  was  the  percentage  i 
who  participated  in  a PLA  who  did  not  vest?  (2)  What  were  the  best  practice 
from  other  cities  who  have  implemented  PLAs?  and  (3)  What  was  the  cost  d 
between  having  a PLA  and  not  having  a PLA?  President  Sklar  replied  it  was  ( 
answer  Commissioner  Brooks'  last  question,  stating  cost  depended  upon  ho^ 
contractors  bid  and  the  process  that  went  along  with  that,  unknown  adminis 
and  the  cost  of  collective  bargaining  agreements. 

Vice  President  Caen  asked  what  the  overall  benefit  was  of  a PLA.  Mr.  Irons  6 
there  was  overall  benefit  in  that  PLAs  minimized  the  potential  for  strikes  anc 
unrest;  but  that  the  major  benefit  was  on  the  social  side. 

There  was  discussion  about  contractors  not  paying  their  workers  prevailing  \ 
though  they  collected  such  wages.  President  Sklar  remarked  the  PLA  should 
avoiding  jurisdictional  disputes  in  all  possible  ways.  He  asked  that  the  SFPU< 
lot  of  headway  and  broke  much  new  ground  in  managing  the  WSIP  and  askc 
continue  in  this  direction,  be  innovative,  and  produce  a model  PU\.  Commis; 
Normandy  asked  that  two-page  executive  summaries  be  provided  periodical 
the  Commission  on  how  the  PLA  was  progressing  in  relation  to  the  issues  ra 
hearing. 

It  was  noted  there  was  no  public  comment  from  the  wholesale  customers.  P 
Sklar  stated  there  was  no  resolution  to  be  passed  and  that  staff  would  come 
Commission  with  a recommendation  at  a later  date. 

Staff  Recommendation:  Accept,  modify,  or  reject  resolution  authorizing  the 
Manager  of  Public  Utilities  to  commence  negotiations  for  one  or  more  Projec 
Agreements  with  the  appropriate  craft  unions. 

President  Sklar  announced  the  Commission  would  go  into  Closed  Session  im 
and  follow  with  the  remainder  of  the  agenda  items  in  Open  Session. 

CLOSED  SESSION 

18.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  were  no  public  comments 

19.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  r 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Brooks  to  a 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  12:24  P.M.  20.  Threat  to  Public 
Facilities  - Pursuant  to  California  Government  Code  Section  54957  and  San 
Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Caen,  Commissioner  Normand 


http://sfwater.0rg/detail.cfm/MC_ID/l  8/MSCJD/l  1 3/MTOJD/369/CJD/2866 


6/5/2007 


SFWATER.ORG  : Article 


Page  8 of  15 


Commissioner  Brooks,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Cla 
Commission  Secretary  Mary  Jung,  Assistant  General  Manager  of  Water  Mich, 
and  Chief  of  Security  Greg  Suhr. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  W 
Power  Systems. 

There  was  no  action. 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in 
at  1:16  P.M. 

21.  Announcement  following  Closed  Session. 

President  Sklar  announced  there  was  no  action  taken  during  Closed  Session 

22.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Sess 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Caen,  not  t 
discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

President  Sklar  announced  that  Item  17,  relating  to  the  SFPUC's  Fiscal  Year 
Budget,  would  not  be  heard  because  the  budgets  passed  at  the  Special  Mee 
February  10,  2006.  He  summarized  the  long  discussion  on  program  budgetii 
agreed  that  the  SFPUC  would  move  in  that  direction  to  better  manage  the  s' 
move  on  to  performance  monitoring.  He  noted  there  was  a letter  from  the  G 
Manager  dated  February  9,  2006,  committing  to  program  budgeting  and  sta 
Mayor's  Office  and  the  Controller's  Office  also  were  headed  in  the  same  dire 
announced  there  would  be  a report  at  the  March  14,  2006,  Regular  Meeting 
Commission  on  progress  on  this  and  how  this  would  be  implemented  by  the 
new  fiscal  year. 

17.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capit 
for  the  enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  F 
Commission  for  FY  2006-2007. 

Staff  Recommendations:  a)  Adopt  the  proposed  Operating  Budgets  for  the  e 
and  bureaus  of  the  San  Francisco  Public  Utilities  Commission  for  Fiscal  Year 

b)  Adopt  the  proposed  Capital  Improvement  Program  for  Hetch  Hetchy  Wat( 
Water,  and  Wastewater  Enterprise  for  Fiscal  Year  2006-2007. 

c)  Continue  the  Public  Hearing. 

President  Sklar  continued  with  the  remainder  of  the  calendar,  starting  with  ] 

4.  Discussion  and  possible  action  relating  to  the  election  of  President  and  Vi( 

Vice  President  Caen  reported  on  President's  Sklar  wish  to  continue  as  Presid 
thought  it  was  a wonderful  idea.  She  stated  that  Rule  6 (Organization  and  E 
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Officers)  of  the  Rules  of  Order  needed  to  be  suspended  to  allow  him  to  conti 
one  more  year  as  the  Rules  do  not  allow  officers  to  serve  consecutive  terms 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  su 
6;  passed  (4-0)  unanimously. 

Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Normandy,  to  eh 
Sklar  for  an  additional  year  as  President  and  Commissioner  Brooks  as  Vice  F 
passed  (4-0)  unanimously. 

5.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks  to  a 
minutes  ( a ),  ( b ),  and  ( c );  passed  (4-0)  unanimously. 

a)  Minutes  of  the  December  13,  2005,  Special  Meeting 

b)  Minutes  of  the  January  10,  2006,  Special  Meeting 

c)  Minutes  of  the  January  26,  2006,  Special  Meeting 

6.  Public  Comments 

There  were  no  public  comments. 

7.  Communications 
There  was  no  discussion. 

8.  Commissioners'  Questions  and  Matters 
a)  Old/Ongoing  Business  by  Commissioners 

Vice  President  Brooks  asked  that  the  status  of  the  Owner  Controlled  Insurer 
(OCIP)  be  addressed  at  the  next  meeting.  He  stated  this  was  a policy  matte 
to  be  discussed  and  asked  why  the  program  was  allowed  to  die  before  goinc 
Commission.  He  noted  the  original  request  was  from  November  2004. 

Ms.  Leal  replied  the  last  time  OCIP  came  up  was  during  the  middle  of  a cont 
was  allowed  to  roll  over.  Since  then,  the  SFPUC  had  been  advised  it  was  a n 
policy  issue  that  needed  the  involvement  of  the  City's  Risk  Manager.  Mr.  Iro 
the  Commission  there  were  only  four  contractors  covered  under  OCIP  at  the 
policy  expired  and  the  City's  Risk  Manager  effected  the  purchase  of  insuranc 
coverage. 

Ms.  Leal  asked  if  there  were  any  contractors  who  were  uninsured.  Mr.  Irons 
were  no  uninsured  contractors. 

President  Sklar  stated  it  was  regrettable  the  Commission  was  not  informed  ; 
changes  and  that  this  should  not  occur  on  policy  changes.  He  asked  that  bri 
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be  provided  at  least  a week  in  advance  of  the  meeting.  Ms.  Leal  agreed  to  p 

b)  Introduction  of  New  Business  by  Commissioners 

Vice  President  Brooks  stated  he  had  asked  about  a small  business  conferenc 
months  ago  to  showcase  the  projects  the  SFPUC  would  be  involved  in  over  t 
years.  He  asked  that  small  businesses  and  the  prime  contractors  be  invited 
increase  participation  among  small  businesses  in  the  WSIP. 

Ms.  Leal  replied  this  could  be  put  together,  but  at  present,  there  was  no  mo 
budget  earmarked  for  this,  but  some  fiscal  adjustments  could  be  made  to  ac 
such  a conference. 

President  Sklar  suggested  the  SFPUC  participate  in  a City-wide  conference  v 
City  departments.  Ms.  Leal  responded  there  is  a Small  Business  Commission 
put  on  a conference  once  a year  and  the  SFPUC  could  participate  in  that  one 
to  find  out  when  the  next  conference  was  scheduled. 

Vice  President  Brooks  stated  the  focus  should  be  introducing  small  business! 
companies  to  provide  the  opportunity  to  work  together.  He  stated  he  spoke 
Gavin  Newsom  about  this  and  the  idea  had  his  support.  He  stated  it  would  n 
partner  with  the  SBC  if  they  were  planning  a conference  to  be  held  in  the  ne 
months,  but  otherwise,  he  thought  the  SFPUC  should  hold  a separate  one.  F 
this  be  a topic  at  the  next  meeting. 

c)  Commission  Business 

9.  Report  of  the  General  Manager 

a)  SFPUC  O'Shaughnessy  Award  Winners 

Ms.  Leal  announced  the  winners  of  the  third  quarter  O'Shaughnessy  Awards 
included:  Erik  Digre,  Joann  Wilfert,  Francis  Starr,  Lee  Fong,  Karol  Ostberg,  1 
O'Sullivan,  and  Howard  Fung. 

b)  California  Water  Environment  Association  Awards 

Ms.  Leal  announced  the  Wastewater  Enterprise  (WWE)  received  the  Large  PI 
Year  for  the  Bay  Area  Award  and  is  up  for  the  State  Award  of  Plant  of  the  Ye 
added  that  individuals  in  the  WWE  were  also  receiving  awards  and  remarkec 
WWE  continues  to  receive  accolades. 

c)  Water  System  Improvement  Program  (WSIP)  Quarterly  Report  and  Updal 

Ms.  Leal  introduced  the  first  quarterly  report,  explaining  it  benchmarked  to  1 
approved  by  the  Commission  in  November  2005.  She  stated  the  program  w. 

President  Sklar  suggested  a procedure  for  reporting  on  the  quarterly  report, 
the  report  would  come  out  every  six  weeks.  He  asked  that  Mr.  Irons  give  an 
the  first  meeting  after  the  report  was  distributed,  and  that  each  of  the  repor 
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sections  be  reviewed  intently  and  questioned  in  subsequent  meetings  before 
report  was  issued.  He  remarked  there  did  not  always  need  to  be  discussion 
deemed  unnecessary. 

Mr.  Irons  agreed  and  informed  the  Commission  the  quarterly  report  contaim 
information  about  all  the  projects,  but  would  not  contain  information  that  pe 
disputes  or  potential  litigation.  Mr.  Irons  proceeded  with  a review  of  the  rep' 
included  a section  on  "How  to  Read  Project  Status  Reports."  Mr.  Irons  repor 
moving  forward  with  the  second  phase  of  the  environmental  impact  review  ; 
on  the  issue  of  design  request  for  proposals.  He  stated  the  work  plans  had  c 
distinct  level  of  detail  and  was  a radical  departure  from  the  normal  City  proc 
stated  the  idea  was  to  give  the  City  engineers,  construction  managers,  and 
environmental  review  staff  all  of  the  work  they  were  accustomed  to  and  cap 
performing,  and  contract  out  to  private  firms  any  excess  work. 

President  Sklar  referred  back  to  a discussion  with  Mr.  Harlan  Kelly,  Assistant 
Manager  of  Infrastructure,  regarding  staffing  levels  and  the  concerns  expres 
beefing  up  the  program  considerably  only  to  have  a high  number  of  lay-offs 
years.  He  remarked  contracting  out  for  design  services  at  their  peak  need  w 
offset  this  problem.  Mr.  Irons  responded  staff  would  pay  close  attention  to  t 
would  not  shy  away  from  reporting  any  bad  news  along  with  any  good  news 

Mr.  Irons  reviewed  how  to  read  the  charts  for  Cash  Flow  and  Implementatio 
and  the  Program  Summary  Table.  President  Sklar  asked  Mr.  Irons  to  Include 
issues  that  had  to  be  overcome  that  impacted  something  that  had  already  b 
and  include  any  items  he  anticipated  would  impact  the  program  in  the  futun 

In  reviewing  the  schedule  table,  there  was  discussion  between  President  Ski 
Irons  on  how  to  annotate  changes  - approved  or  not  - in  the  schedule.  In  n 
to  read  the  Budget  and  Expenditure  section.  President  Sklar  asked  that  the  ' 
Expenditure  To  Date"  column  be  moved  over  two  columns  to  be  next  to  the 
Complete"  column.  Mr.  Irons  agreed  to  do  this. 

Mr.  Irons  completed  his  presentation  and  President  Sklar  thanked  and  congt 
for  the  high  quality  of  the  report.  Mr.  Kelly  stated  the  report  was  not  compk 
the  local  projects  would  come  before  the  next  meeting.  Commissioner  Brool- 
concern  about  having  a report  every  Commission  meeting  unless  there  was 
from  Ms.  Leal  or  Mr.  Irons  they  wished  to  share.  President  Sklar  replied  ther 
no  formal  reports,  just  an  opportunity  provided  for  the  Commission  to  comn 
questions  about  the  various  sections.  Mr.  Irons  asked  for  assurance  the  Con 
would  not  tell  staff  how  to  run  projects.  President  Sklar  responded  that  was 
intent  and  the  Commission  would  ask  questions  about  any  anomalies  in  the 
President  Sklar  offered  to  look  at  the  report  before  each  meeting  and  e-mail 
any  questions  he  might  have  prior  to  the  meeting. 

d)  Demand  Reserves  Partnership  Results 

Ms.  Leal  referred  to  a memorandum  from  Ms.  Barbara  Hale,  Assistant  Gener 
for  Power,  updating  the  Commission  regarding  participation  in  the  California 
Reserves  Partnership,  a statewide  electricity  demand  response  program.  Sh' 
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was  a positive  experience. 

e)  Washington  Square  Lights 

Ms.  Hale  informed  the  Commission  the  SFPUC  installed  five  new  lights  at  Wc 
Square  Park.  Referring  to  the  discussion  at  the  budget  hearings,  she  stated 
working  with  the  Recreation  and  Park  Department  to  evaluate  other  improv< 
park  to  improve  safety. 

f)  Governor's  Water  Bond  and  Water  Resources  Investment  Fund 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  reported 
$10-15  billion  bond  working  its  way  through  the  legislature  for  the  June  ball 
water  infrastructure,  with  a possibility  of  it  including  transportation  and  edui 
stated  the  water  portion  would  cost  about  $3  billion.  She  also  reported  on  a 
called  the  Water  Resources  Investment  Fund  that  would  levy  a $3  fee  each  i 
every  ratepayer.  She  stated  it  was  controversial,  had  never  been  done  in  Cc 
before,  and  was  disliked  by  everybody.  At  the  direction  of  the  Commission, 
communicated  to  the  legislature  that  the  fee  should  be  based  on  a volumetr 
instead  of  a flat  rate.  President  Sklar  stated  the  Commission  needed  to  fight 
flat  fees  as  they  were  unfair  to  residential  customers  and  everyone  else. 

Commissioner  Normandy  was  excused  at  2:25  P.M. 

Ms.  Spanjian  reported  the  SFPUC  was  hosting  a photo  reception  at  the  State 
Wednesday,  February  15,  2006,  and  invited  members  of  the  legislature,  the 
other  agencies. 

Ms.  Spanjian  addressed  a question  posed  back  in  late  2005  about  opportuni 
securing  funds  for  security  improvements  in  2006.  She  reported  the  Senate 
Subcommittee  on  Resources  and  the  Assembly  Budget  Committee  on  Resou 
announced  there  would  be  meetings  in  April  or  May  and  requests  for  funding 
could  be  made  through  San  Francisco's  legislative  representatives  at  that  tir 
Spanjian  offered  to  provide  an  update  once  more  information  was  available. 

g)  Westside  Pump  Station  Highlighted  on  Mike  Rowe's  "Dirty  Jobs" 

Ms.  Spanjian  reported  on  a Discovery  Channel  television  show  that  featured 
Oceanside  Plant.  She  distributed  a DVD  of  the  program  to  the  Commissionei 
was  one  of  four  features  on  a weekly  show  called  "Dirty  Jobs."  She  reported 
Jue,  Coordinator  of  Citizen  Involvement,  set  up  a similar  feature  for  the  We‘ 
Station  that  aired  in  January  2006. 

President  Sklar  asked  Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastev 
many  people  worked  at  the  Plant.  Mr.  Franza  replied  there  were  about  50  to 
employees.  President  Sklar  suggested  the  employees  at  the  Plant  should  be 
asked  Ms.  Spanjian  to  look  into  having  a business  sponsor  a luncheon  for  th 

Ms.  Leal  interjected  another  member  of  the  Wastewater  staff,  Ms.  Linda  Leo 
California  Water  Environment  Association  Professional  Development  Award  r 
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Ms.  Leal  brought  to  the  Commissioner's  attention  an  80-page  response  to  tt 
Analyst's  report  that  was  handed  out  at  the  beginning  of  the  meeting.  Ms.  L 
highlight  the  sections  that  needed  to  be  addressed,  as  the  report  was  pulled 
from  the  different  enterprises  and  bureaus.  President  Sklar  commented  on  t 
cost  of  the  report  and  asked  whether  the  money  was  well  spent. 

10.  SFPUC  Citizen's  Advisory  Committee  Chair's  Report 
No  report  was  given. 

a)  Update  on  Progress  Made  in  2005 

11.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Mane 
a)  BAWSCA  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  informed  the  Commission  the' 
specific  questions  on  the  SFPUC  budget  and  staff  was  working  on  respondin< 
stated  BAWSCA  was  interested  in  the  performance  measures  - especially  th 
related  to  the  WSIP.  He  reported  Mr.  Irons  invited  BAWSCA  to  submit  quest 
discussed,  reviewed,  and  presented  through  the  quarterly  reports.  He  indica 
important  issues  would  be  brought  up  as  they  came  up  and  wanted  to  call  a 
the  fact  that  BAWSCA  wanted  to  work  with  the  SFPUC  on  the  study  of  econc 
of  drought.  He  stated  he  appreciated  Mr.  Irons'  expressed  desire  to  work  wi' 
and  the  Bay  Area  Economic  Forum.  Mr.  Jensen  stated  his  desire  for  BAWSC/ 
to  agree  upon  the  objectives  and  approach  for  the  work. 

CONSENT  CALENDAR 

12.  Moved  by  Vice  President  Caen,  seconded  by  Commissioner  Brooks,  to  ac 
items  (a)  to  (i)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimousi 

a)  Resolution  No.  06-0020:  Award  Contract  No.  CW-367,  Parker  and  17th 
Avenues/McAllister  Street  Sewer  Replacement,  in  the  amount  of  $757,070, 
Pipeline. 

b)  Resolution  No.  06-0021:  Award  Contract  No.  CW-400,  Vicente  Street  Sev 
Improvement  - Phase  II,  in  the  amount  of  $3,599,725,  to  Shaw  Pipeline. 

c)  Resolution  No.  06-0022:  Award  Contract  No.  WD-2420R,  17th,  Arkansas, 
and  Buchanan  Streets  8-Inch  Ductile  Iron  Pipe  Main  Installation,  in  the  amo 
$1,156,000,  to  Synergy  Project  Management. 

d)  Resolution  No.  06-0023:  Award  Contract  No.  WW-431,  Southeast  Water  I 
Control  Plant  Secondary  Clarifier  Concrete  Coating,  in  the  amount  of  $2,489 
F.D.Thomas,  Inc. 

e)  Resolution  No.  06-0024:  Accept  work  performed  for  Contract  No.  WD-24i 
Reservoir  Oxygenation;  approve  Modification  No.  5 (Final)  increasing  the  coi 
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$13,825,  for  a total  contract  amount  of  $1,069,594;  and  authorize  final  pay 
$58,230  to  NCCI,  Inc. 

f)  Resolution  No.  06-0025:  Approve  the  commencement  of  work  under  Phas 
amount  not  to  exceed  $325,000,  of  Agreement  No.  CS-772A,  Environmenta 
San  Andreas  Pipeline  No.  3 Installation,  previously  awarded  to  Tetra  Tech,  I 
Resources  Engineering,  Inc.  Joint  Venture  to  provide  specialized  environmer 

g)  Resolution  No.  06-0026:  Award  Agreement  No.  CS-802A,  a professional  £ 
agreement  to  provide  specialized  environmental  services,  to  SRT  Consultant 
authorize  the  General  Manager  of  Public  Utilities  to  execute  said  agreement 
amount  not  to  exceed  $400,000,  and  with  a duration  of  24  months. 

h)  Resolution  No.  06-0027:  Award  Agreement  No.  CS-802B,  a professional  £ 
agreement  to  provide  specialized  environmental  services,  to  Tetra  Tech,  Inc 
authorize  the  General  Manager  of  Public  Utilities  to  execute  said  agreement 
amount  not  to  exceed  $500,000,  and  with  a duration  of  24-months. 

i)  Resolution  No.  06-0028:  Approve  an  agreement  with  San  Francisco  Recyc 
Disposal,  Inc.  for  the  purchase  of  electricity  produced  by  a solar  photovoltai' 
Pier  96  and  the  installation  of  a gas  line;  and  authorize  the  General  Managei 
Utilities  to  obtain  approval  from  the  Board  of  Supervisors  to  negotiate  and  e 
agreement. 


REGULAR  BUSINESS 

13.  Discussion  and  possible  action  related  to  a Large  Generator  Interconnec 
Agreement. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  adopt 
resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0029:  Authorize  the  General  Manager  of  Public  Utilities  to 
an  agreement  with  Pacific  Gas  and  Electric  Company  and  the  California  Inde 
System  Operator,  hereby  referred  to  as  Large  Generator  Interconnection  Ag 
the  San  Francisco  Electric  Reliability  Project  to  be  located  at  the  25th  Street 
Maryland  In-City  location. 

14.  Discussion  and  possible  action  related  to  a Second  Memorandum  of  Und 
with  the  North  Coast  County  Water  District  for  environmental  consulting  ser 
Pacifica  Recycled  Water  Project. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Caen,  to  adopt 
resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0030:  Approve  the  terms  and  conditions  of  a Second  Men 
Understanding  (MOU)  with  the  North  Coast  County  Water  District  for  enviroi 
consulting  services  for  the  Pacifica  Recycled  Water  Project,  and  authorize  th 
Manager  of  Public  Utilities  to  execute  the  MOU. 
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15.  Discussion  and  possible  action  related  to  a Memorandum  of  Agreement  ’ 
California  Department  of  Fish  and  Game  for  evaluation  of  the  Water  System 
Improvement  Program  and  to  review  and  process  permit  applications. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks,  to  adopt 
resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0031:  Authorize  the  General  Manager  of  Public  Utilities  to 
Memorandum  of  Agreement  with  the  California  Department  of  Fish  and  Gam 
amount  not  to  exceed  $750,000  and  with  a duration  of  sixty  (60)  months. 

CONSTRUCTION  CONTRACTS 

16.  Discussion  and  possible  action  related  to  Contract  No.  WD-2332  - Sutro 

Vice  President  Brooks  asked  if  this  was  one  of  the  contracts  that  had  problei 
contractor.  Mr.  Irons  replied  that  while  there  had  been  a number  of  problem 
contractor  on  a number  of  jobs,  this  was  not  one  of  them.  After  discussion  t 
President  Sklar,  Vice  President  Brooks,  and  Mr.  Irons  about  how  to  deal  witf 
performance  and  what  criteria  could  be  added  to  minimize  the  number  of  bii 
problem  contractors,  President  Sklar  underscored  the  importance  of  a prequ 
program.  He  provided  an  example  of  requiring  a contractor  to  provide  a refe 
from  their  largest  paying  client  of  the  last  three  years  as  part  of  the  prequal 
process. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Brooks,  to  adopt 
resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0032:  Accept  work  performed  for  Contract  No.  WD-2332, 
Reservoir  - New  Inlets,  Roof  Repairs  and  Miscellaneous  Improvements;  app 
Modification  No.  5 (Final),  for  a time  extension  of  106  consecutive  calendar 
total  contract  duration  of  606  consecutive  calendar  days,  and  with  a final  tot 
amount  of  $5,723,503.32;  and  authorize  final  payment  of  $117,571.76  to  N 
Engineering,  Inc. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  2 

Mary  Y.  Jung 
Secretary 


Visit  sfgov.org  the  official  site  of  the  City  and  County  of  San  Francisc 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  February  28,  2006 
1:30  P.M. 

City  Hall.  Room  400  DOCUMENTS  DEPT. 

I Dr.  Carlton  B.  Goodlett  Place 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  MollerCaen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 

Mary  Y.  Jung 
SECRETARY 


FEB  2 4 2006 


COMMISSIONERS 


SAN  FRANCISCO 
PUBLIC  LIBRARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  Cit>  Hall.  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  ser\  ing  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  ser\  ices  call  (4 15)  923-6 1 42.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Gro\e  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  follow  ing  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (4 1 5)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  w ith  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall.  Room  409.  1 Dr.  Carlton 
B.  Goodlett  Place.  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  w\vw'. sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Kegistration  and  Reporting  Requirements 

Individuals  and  entities  that  innuence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100)  to  register  and  report  lobby  ing  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900,  San  Francisco. 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-23  1 7:  web  site  at  w ww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  February  14.  2006,  Special  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  Jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 


a) 

Revenue  Bond  Oversight  Committee  Annual  Report 

(Sweetland) 

b) 

Water  System  Improvement  Program 

(Irons) 

c) 

Project  Labor  Agreement  Update 

(I  sen) 

d) 

Alameda  Watershed  Report 

(Carlin) 

e) 

Fiscal  Year  2006/2007  Budget  Update 

(MacDonald) 

0 

Wastewater  5 -Year  Capital  Improvement  Program 
Quarterly  Report 

(Franza) 

8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report 
a)  BAWSCA  Update 
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February  28,  2006 


THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 

Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  cop\  ing  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street. 

1 1'*’  Floor.  San  Francisco.  CA  94103.  Telephone:  (415)  554-3165.  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 

a)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  CW-364,  North 

Point  Wet  Weather  Facility  Sodium  Hypochlorite  Tanks 
Repair  & Southeast  Water  Pollution  Control  Plant  Sodium 
Hypochlorite  Piping  Replacement;  approve  Modification 
No.  4 (Final)  increasing  the  contract  by  $8,992.00.  for  a 
total  contract  amount  of  $239,385.93,  and  with  a time 
extension  of  74  consecutive  calendar  days  for  a total 
contract  duration  of  194  consecutive  calendar  days;  and 
authorize  final  payment  of  $32,031.39  to  LC  General 
Engineering  and  Construction,  Inc. 

b)  Staff  Recommendation:  Accept  work  performed  for  Agreement  No.  DB-1 01,  Solar 

Photovoltaic  Renewable  Energy  Power  Plant  at  the 
Southeast  Water  Pollution  Control  Plant,  for  a total 
agreement  amount  of  $1,755,370.96  and  authorize  final 
payment  of  $175,537.10  to  Sierra  Electric. 


REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 

10.  Discussion  and  possible  action  related  to  the  Replacement  Skyview-Aquavista  Pump  Station. 

(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

a Memorandum  of  Understanding  with  the  San  Francisco 
Recreation  and  Park  Commission  w hich  will  allow  access  to 
the  Interior  Green  Belt  on  Twin  Peaks  to  construct,  install, 
operate,  repair,  and  maintain  the  Replacement  Skyview- 
Aquavista  Pump  Station  at  Skyview  and  Aquavista  Ways. 

Februar>'  28.  2006 
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CLOSED  SESSION 


1 1 .  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


12.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
niE  FOLLOWING  ITEMS: 


13.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


14.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Clayton) 

Existing  Litigation:  Safeco  Insurance  as  subrogee  for  S&  LI  Properties, 

Case  No.  06-01710,  Filed  .lanuary  18,  2006 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 


15.  Announcement  following  Closed  Session. 


16. Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


ADJOURNMENT 
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Gavin  Newsom 
MAYOR 

AGENDA 


SPECIAL  MEETING 

Wednesday.  February  14,  2006 
1 2 Noon 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 


DOCUMENTS  DEPT 
JAN  1 9 2006 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  MollerCaen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  E.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400.  City  Hall.  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Market  and  at  Civic  Center.  For  information  about  MUNI  accessible 
ser\  ices  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on  Grove  Street 
and  Van  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue  adjacent  to  Davies 
Hall  and  the  W'ar  Memorial  Comple.x. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  e.xcept  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity'  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (4 15)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinanee 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force.  City  Hall.  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place.  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfeov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www'.sfeov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

l.obhyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  inllucnce  or  attempt  to  intluence  local  legislative  or  administrative  action  may 
be  required  by  the  San  l-'rancisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco, 
CA  94 1 02;  telephone  (415)  581  -2300;  fax  (4 1 5)  58 1 -23  1 7;  web  site  at  www.sfeov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 


3.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today’s  agenda. 


PUBLIC  HEARING 


4.  Public  Hearing  to  consider  budget  proposals  for  the  Operating  and  Capital  Budgets  for  the 
enterprises  and  bureaus  under  the  jurisdiction  of  the  San  Francisco  Public  Utilities 
Commission  for  FY  2006-2007.  (Persons  who  are  unable  to  attend  the  public  hearings  may 
submit  to  the  City,  by  the  time  the  proceedings  begin,  written  comments  regarding  the 
subject  of  the  hearing.  These  comments  will  be  brought  to  the  attention  of  the  Commission 
and  will  become  a part  of  the  official  public  record.  Written  comments  can  be  sent  to:  Mary 
Jung,  Commission  Secretary,  San  Francisco  Public  Utilities  Commission,  1 155  Market 
Street,  1 1''^  Floor,  San  Francisco,  CA  94103.)  (Continued  from  the  Special  Meetings  of 
January  26,  2006,  ,Ianuary  30,  2006,  and  February  1,  2006.) 

Staff  Recommendations:  a)  Adopt  the  proposed  Operating  Budgets  for  the 

enterprises  and  bureaus  of  the  Public  Utilities 
Commission  for  Fiscal  Year  2006-2007. 

b)  Adopt  the  proposed  Capital  Improvement  Program  for 
Hetch  Fletchy  Water  & Power,  Water,  and  Wastewater 
Enterprise  for  Fiscal  Year  2006-2007. 


ADJOURNMENT 
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ORDER  OF  BUSINESS: 

1.  Call  to  Order;  1:30  P.M. 

2.  Roll  Call:  Present  - President  Richard  Sklar,  Vice  President  Ryan  L.  Brook 
Commissioner  Ann  Moller  Caen,  and  Commissioner  Adam  Werbach 

Excused:  Commissioner  E.  Dennis  Normandy 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  ado 
Minutes  of  the  February  14,  2006,  Regular  Meeting;  passed  (4-0)  unanimou 

4.  Public  Comments 

Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocates,  had  four  question 
Commission:  (1)  Was  there  a timeline  and  business  plan  to  reflect  the  chan; 
pipelines  to  three?  (2)  Was  the  SFPUC  planning  on  proceeding  with  the  thre> 
combustion  turbines?  (3)  How  many  miles  of  sewer  and  water  pipes  have  b( 
and  (4)  Was  the  SFPUC  planning  on  addressing  impact  fees,  as  Mr.  Da  Costi 
learned  impact  fees  were  not  tied  to  new  buildings  and  he  felt  it  was  unfair  1 
ratepayers  with  charges  that  should  be  paid  by  the  new  developments. 

Mr.  Kimo  Crossman,  San  Francisco  resident,  submitted  a public  records  reqi 
stated  he  wanted  to  remind  the  Commission  about  their  responsibilities  to  v\ 
public  and  be  open  with  their  interactions.  He  added  the  SFPUC  was  seven  c 
compliance  with  the  last  request  submitted.  He  stated  he  wanted  it  publicly 
thought  President  Sklar  was  evasive  in  responding  to  public  records  request 
Sklar  replied  he  was  interested  in  being  educated  by  those  better  informed  1 
thanked  those  who  provided  information. 

Mr.  Ruben  Santana,  President  of  Rubicon  General  Contracting,  stated  he  wa 
favor  of  a Project  Labor  Agreement  as  be  believed  it  would  allow  contractors 
in  a fair  environment.  He  opined  that  paying  union  wages  and  benefits,  such 
had  a positive  impact  in  San  Francisco. 

5.  Communications 

President  Sklar  noted  receipt  of  the  February  23,  2006,  memorandum  regar 
SFPUC's  communications  training  program  for  engineering  and  technical  sta 
staff  to  find  out  if  the  engineering  and  technical  staff  felt  the  program  was  v 
it  needed  to  be  expanded.  He  complimented  Mr.  Tony  Irons,  Deputy  Genera 
Capital  Projects,  and  Mr.  Harlan  Kelly,  Assistant  General  Manager  of  Infrastr 
their  progress  on  the  program. 

6.  Other  Commission  Business 

Commissioner  Caen  asked  about  the  SFPUC's  bond  rating.  Ms.  Susan  Leal,  C 


hUp://sfwatcr.org/dclail.cfm/MC_ID/18/MSC_ID/113/MTO_ID/369/C_ID/2870 


6/5/2007 


SFWATER.ORG  : Article 


Page  3 of  9 


Manager  of  Public  Utilities,  responded  the  bond  rating  was  the  same,  but  re< 
positive  comments.  She  added  she  hoped  the  rating  would  go  up  in  the  futu 
MacDonald,  Assistant  General  Manager  of  Business  Services,  reported  bids  c 
morning  for  refunding  and  new  money,  noting  that  Merrill  Lynch  was  the  lov 
on  both.  He  reported  Finance  expected  to  save  $5  million  in  the  refunding  p 
offered  to  send  out  an  e-mail  to  the  Commissioners  as  soon  as  it  was  knowr 
actual  rate  would  be  or  could  give  an  update  at  the  March  14,  2006,  regular 

Commissioner  Caen  reported  she  read  a newspaper  article  a few  months  ag' 
couplings  on  fire  hydrants  not  being  a standard  size  consistent  with  most  ou 
departments  and  how  this  could  be  a problem  when  receiving  mutual  aid  frc 
cities.  Mr.  Michael  Carlin,  Assistant  General  Manager  of  Water,  replied  the  di 
Fire  Commission  was  to  store  adaptors  on  all  the  engines  and  supply  the  ga 
with  them.  Ms.  Leal  stated  she  would  notify  the  Commission  once  the  gateki 
the  adaptors  on  their  trucks. 

Commissioner  Werbach  asked  for  a report  on  the  recent  rainstorms.  Ms.  Lee 
did  a good  job  in  preventing  flooding.  Mr.  Tom  Franza,  Assistant  General  Ma 
Wastewater,  reported  there  were  power  problems  during  the  windstorm  tha 
power  off  at  the  Southeast  Treatment  Plant  several  times  in  the  evening. 

7.  Report  of  the  General  Manager 

a)  Revenue  Bond  Oversight  Committee  (RBOC)  Annual  Report 

Mr.  Patrick  Sweetland,  Chair  of  the  RBOC,  presented  a brief  history  of  the  R 
presenting  their  annual  report.  Mr.  Sweetland  stated  the  RBOC  focused  theii 
the  Water  System  Improvement  Program,  the  Programmatic  Environmental 
Review,  the  Wastewater  Capital  Program,  and  ongoing  financing  work.  He  n 
RBOC  also  formed  two  working  groups  - (1)  one  group  to  solicit  the  outside 
for  the  commercial  paper  program  and  (2)  a second  group  to  review  the  Wa 
Year  Capital  Improvement  Program  (CIP). 

b)  Water  System  Improvement  Program  (WSIP) 

Mr.  Irons  reported  requests  for  proposals  had  been  issued  on  the  Irvington  ' 
Alameda  Siphons,  and  Bay  Division  Pipelines  and  they  were  about  to  begin  t 
process  soon.  He  stated  staff  had  been  working  with  the  Seismic  Safety  Con 
help  execute  their  obligations  under  Assembly  Bill  1823.  Mr.  Irons  remarkec 
looking  at  a supplemental  appropriation  to  be  discussed  at  the  March  14,  20 
meeting  because  a number  of  the  WSIP  projects  were  moving  at  an  accelen 
were  ahead  of  schedule.  He  also  stated  that  work  plans  had  been  developed 
being  coordinated  among  all  the  bureaus. 

President  Sklar  requested  that  if  a supplemental  appropriation  was  brought 
Commission,  information  needed  to  be  supplied  to  show  why  more  money  v\ 
He  asked  if  it  was  because  costs  have  risen,  or  because  projects  were  accek 
more  work  was  being  done  in  that  same  period  of  time.  Mr.  Irons  agreed  to 
information.  Ms.  Leal  remarked  a decision  had  not  been  made  yet  on  whethi 
supplemental  appropriation  was  needed  or  not. 
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President  Sklar  asked  for  comments  on  the  San  Joaquin  group  of  projects  tf 
addressed  in  the  last  WSIP  Quarterly  Report.  He  asked  about  the  following  f 
interdependency,  and  schedule  for  possible  consolidation:  (1)  Lawrence  Live 
Supply  Improvements,  (2)  Advanced  Disinfection,  and  (3)  Tesla  Portal  Disin 
Facility.  Mr.  Chris  Nelson,  Project  Manager,  replied  there  might  be  scope  anc 
changes  as  a result  of  the  study  on  the  three  projects.  He  indicated  he  woul 
an  answer  for  the  Commission  for  another  six  months. 

There  was  some  discussion  about  the  Livermore  site  and  President  Sklar  me 
not  make  sense  to  manage  it  through  a separate  system.  President  Sklar  as 
water  quality  at  Livermore  was  going  to  be  higher.  Mr.  Carlin  answered  the 
be  the  same  as  everyone  elses. 

c)  Project  Labor  Agreement  Update 

Ms.  Carol  Isen,  Workforce  Development  Manager,  reported  staff  solicited  ad 
comments  from  members  of  the  public,  noting  many  were  received  and  forv 
Commissioners  with  their  meeting  materials.  She  stated  she  expected  to  ret 
Commission  with  a report  and  recommendation  at  the  March  28,  2006,  regu 

d)  Alameda  Watershed  Report 

Mr.  Tim  Ramirez,  Natural  Resources  Division  Manager,  submitted  a three-pa 
handout  entitled  "Strategy  to  address  the  restoration  of  steelhead  in  Alamec 
February  28,  2006."  He  described  the  process  for  creating  the  draft  and  saic 
to  return  to  the  Commission  on  April  11,  2006,  with  a more  formal  documer 
Commission  would  also  be  hearing  about  the  Sunol/Niles  Dam  Removal  Proj 
same  meeting.  President  Sklar  replied  it  would  be  helpful  to  tie  all  of  the  Ala 
Creek/Sunol  Valley  items  together  in  an  integrated  way.  Commissioner  Werl 
with  this  approach,  and  suggested  staff  do  the  same  for  the  Peninsula  and  t 
River. 

President  Sklar  complimented  staff  on  the  draft  and  asked  if  the  strategy  Wc 
with  executing  the  projects  required  in  a timely  manner  or  might  there  be  o 
would  impact  progress  on  the  projects?  Mr.  Ramirez  responded  he  was  folio 
schedules  adopted  for  the  WSIP  last  Fall. 

Mr.  Ramirez  reported  that  both  Central  Valley  and  Central  Coast  steelhead  v 
the  Federal  Endangered  Species  list  in  January  2006  as  "threatened."  He  als 
because  of  the  situation  with  DSOD  and  Calaveras  Dam,  the  SFPUC  was  limi 
of  operations  because  of  the  required  draw  down.  He  stated  it  was  a very  d( 
balance  to  deliver  water  to  customers  while  also  protecting  native  fish  in  am 
reservoir. 

The  National  Marine  Fisheries  Service,  the  California  Department  of  Fish  & G 
Alameda  Creek  Alliance,  and  other  agencies,  were  described  as  part  of  a wo 
that  was  trying  to  write  a Memorandum  of  Understanding  (MOU)  that  define 
relationship  and  described  funding  for  long-term  flow  studies.  Mr.  Ramirez  s 
intent  was  to  bring  the  MOU  back  to  the  Commission  for  approval  on  April  1 
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Commissioner  Werbach  asked  that  the  draft  be  reviewed  at  the  meeting  as 
methodology  and  process  for  moving  forward  in  these  areas.  He  noted  ther€ 
in  the  environmental  community  and  thought  having  the  document  in  writin 
helpful.  Vice  President  Brooks  asked  why  there  would  be  any  doubt  since  ev 
statement  made  had  always  been  in  support  of  these  projects.  He  asked  Mr, 
there  were  any  policy  questions  that  needed  to  be  answered  to  help  with  his 
Ramirez  replied  in  the  negative. 

President  Sklar  expressed  the  following  for  clarification  purposes:  The  Comn 
to  hear  exceptions  to  decisions  we've  made  and  problems  you've  encounten 
let  you  proceed.  He  invited  the  stakeholders  to  let  the  Commissioners  know 
anything  was  happening  that  would  lead  to  the  SFPUC  not  accomplishing  th( 

Commissioner  Caen  asked  that  the  Alameda  Watershed  Report  be  placed  on 
14,  2006,  agenda  to  allow  her  time  to  read  the  draft  strategy.  Commissione 
asked  that  this  be  viewed  as  a systemwide  approach,  applying  it  to  all  three 
(Tuolumne,  Alameda,  and  the  Peninsula).  Ms.  Leal  pointed  out  there  were  d 
factors  and  variables  involved  with  the  three  areas  and  that  Mr.  Ramirez  be 
think  through  it  and  come  back  at  the  March  meeting  with  a report.  Presidei 
suggested  the  environmental  issues  be  dealt  with  region  by  region. 

Commissioner  Werbach  opined  all  the  stakeholders  needed  to  get  together  f 
areas  as  there  was  not  an  effective  group  representing  them.  Mr.  Ramirez  p 
two  areas  of  concern:  (1)  At  some  point,  there  has  to  be  a plan  approved  b^ 
and  Federal  fish  agencies  to  provide  water  supply  reliability,  and  in  all  three 
there  are  other  water  agencies,  and  their  operations  also  need  to  be  conside 
the  three-page  handout  also  describes  programs  that  include  but  extend  be' 
Alameda  Creek,  like  the  Watershed  and  Environmental  Improvement  Progra 
Stewardship  Policy. 

Public  Comment: 

Mr.  Jeff  Miller,  Alameda  Creek  Alliance  (ACA),  stated  they  wanted  the  Comrr 
incorporate  the  strategy  points  as  a policy  into  the  projects.  He  also  asked  f 
Memorandums  of  Understanding  - one  on  flow  studies  and  the  other  one  on 
things  that  need  to  be  done  to  maintain  fish  and  restore  steelhead  in  Alame' 
asked  for  a commitment  to  this  and  that  this  would  enable  ACA  to  sign  off  o 
accelerated  timeline  for  projects  like  Calaveras  Dam. 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust  (TRT),  stated  having  the  stewi 
in  place  was  critical  for  the  WSIP  and  water  supply  planning  and  that  a draft 
should  be  developed  soon.  She  noted  they  were  lacking  a level  of  comfort  a 
amount  of  money  promised  for  watershed  improvements. 

President  Sklar  asked  for  clarification  on  this,  stating  his  understanding  was 
would  be  $20  million  committed  from  the  WSIP  and  an  additional  $3  million 
for  the  next  ten  years  ($3  million  x 10  years  = $30  million)  totaling  $50  mill 
was  some  discussion  on  whether  or  not  the  $3  million  was  expected  to  corn* 
operating  funds  or  other  sources  of  funding  (e.g.,  grants)  and  if  the  $30  mil 
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aggregate  funding,  or  had  to  be  held  to  a $3  million  limit  each  year.  Preside 
summed  up  that  the  Commission  agreed  to  invest  $50  million  in  watershed 
improvements  over  ten  years.  He  asked  staff  to  show  the  Commission  how  i 
to  be  spent  this  year  and  where  it  was  in  the  budget.  Further,  he  stated  tha 
the  staff  could  identify  projects  that  would  utilize  this  commitment,  a plan  o 
the  plan,  including  their  costs  and  schedules,  be  brought  to  the  Commission 
suggested  that  Mr.  Ramirez  and  Mr.  Carlin  come  back  to  the  Commission  wi 
for  funding  for  at  least  the  next  two  years. 

e)  Fiscal  Year  2006/2007  Budget  Update 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services,  provi 
memorandum  to  the  Commissioners  outlining  the  budget  timeline  as  it  mov' 
the  Mayor's  Office  and  the  Board  of  Supervisors. 

Mr.  MacDonald  reported  SFPUC  staff  met  with  the  Mayor's  Budget  Office  to  ( 
of  the  issues  raised  during  the  SFPUC  Budget  Hearings.  The  issue  was  raisec 
SFPUC  taking  over  a service  where  the  SFPUC  was  the  only  customer  - such 
engineering  or  sewer  service.  He  stated  reorganizing  in  this  manner  would  t 
that  stemmed  from  the  Mayor's  Office.  He  also  reported  SFPUC  was  in  discu 
regarding  setting  up  a franchise  agreement  for  every  customer,  noting  this  ' 
the  SFPUC's  relationship  to  other  General  Fund  departments  in  the  City. 

President  Sklar  stated  it  was  appropriate  for  the  SFPUC  to  be  reimbursed  fai 
cost  of  services,  but  that  paying  a fair  market  rate  would  impact  negatively 
departments.  He  stated  it  would  be  more  rational  for  the  SFPUC  to  pay  a fra 
the  City.  There  was  some  discussion  between  President  Sklar,  Vice  Presiden 
Commissioner  Werbach,  and  City  Attorney  Vicki  Clayton  on  how  to  impleme 
fee. 

President  Sklar  reminded  the  Assistant  General  Managers  of  their  and  the  G 
Managers  commitment  to  work  with  the  Finance  Division  to  provide  an  upda 
plan  for  implementing  program  budgeting  at  the  March  14,  2006,  meeting,  i 
describe  the  steps  that  need  to  be  taken  to  ensure  implementation  by  July  ] 
President  Sklar  mentioned  he  would  be  asking  for  this  every  two  to  four  we( 
program  budgeting  was  in  place  by  the  beginning  of  the  next  fiscal  year.  Pr« 
asked  the  Commission  Secretary  to  record  that  all  the  Assistant  General  Mai 
the  General  Manager  were  nodding  their  heads  in  agreement  with  the  plan  c 
above. 

f)  Wastewater  5-Year  Capital  Improvement  Program  (CIP)  Quarterly  Report 

President  Sklar  asked  Mr.  Tom  Franza,  Assistant  General  Manager  of  Waste\ 
a broad  overview  and  then  be  prepared  to  answer  questions  about  projects 
General  Manager's  Report  at  each  regular  meeting.  Mr.  Franza  agreed  to  thi 
proceeded  with  his  opening  remarks,  thanking  his  project  staff.  Mr.  Franza  c 
presentation  by  focusing  on  two  charts.  The  first  one,  the  Project  Phase  Sun 
showed  35  projects  and  that  22  have  been  initiated  and  pointed  out  this  she 
excellent  progress.  The  second  chart,  the  Program  Summary  Table  showed 
planning  was  slightly  behind  schedule,  but  the  design  was  on  schedule.  He  e 
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construction  appeared  to  be  behind  schedule,  but  thought  that  was  more  a : 
how  the  expenditures  were  not  yet  posted.  He  also  stated  some  projects  we 
dry  weather  before  moving  forward.  President  Sklar  replied  wet  weather  she 
been  considered  when  planning  the  schedule. 

Mr.  Franza  relayed  the  5-Year  CIP  Quarterly  Report  was  similar  to  the  one  p 
the  WSIP  and  that  staff  was  working  with  Finance  and  Project  Controls  to  inr 
report. 

8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manac 

Mr.  Art  Jensen,  BAWSCA  General  Manager,  stated  BAWSCA  reviewed  the  re| 
Seismic  Safety  Commission  and  they  submitted  comments  on  it.  President  S 
Mr.  Jensen  he  would  always  be  welcome  to  comment  during  Mr.  Irons'  WSIF 
regarding  specific  projects. 


CONSENT  CALENDAR 

9.  Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Caen,  to  a 
following  resolution;  passed  (4-0)  unanimously. 

a)  Resolution  No.  06-0033:  Accept  work  performed  for  Contract  No.  CW-36'^ 
Wet  Weather  Facility  Sodium  Hypochlorite  Tanks  Repair  & Southeast  Water 
Control  Plant  Sodium  Hypochlorite  Piping  Replacement;  approve  Modiflcatioi 
(Final)  increasing  the  contract  by  $8,992.00,  for  a total  contract  amount  of : 
and  with  a time  extension  of  74  consecutive  calendar  days  for  a total  contra 
194  consecutive  calendar  days;  and  authorize  final  payment  of  $32,031.39  ' 
Engineering  and  Construction,  Inc. 

b)  Resolution  No.  06-0034:  Accept  work  performed  for  Agreement  No.  DB-1 
Photovoltaic  Renewable  Energy  Power  Plant  at  the  Southeast  Water  Pollutioi 
Plant,  for  a total  agreement  amount  of  $1,755,370.96  and  authorize  final  pc 
$175,537.10  to  Sierra  Electric. 


REGULAR  BUSINESS 
REAL  PROPERTY  TRANSACTIONS 

10.  Discussion  and  possible  action  related  to  the  Replacement  Skyview-Aqu, 
Station. 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Brooks,  to  ac 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0035:  Authorize  the  General  Manager  of  Public  Utilities  to 
Memorandum  of  Understanding  with  the  San  Francisco  Recreation  and  Park 
which  will  allow  access  to  the  Interior  Green  Belt  on  Twin  Peaks  to  construct 
operate,  repair,  and  maintain  the  Replacement  Skyview-Aquavista  Pump  St; 
Skyview  and  Aquavista  Ways. 
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CLOSED  SESSION 

11.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  were  no  public  comments. 

12.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  r 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  assert 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  2:57  P.M. 

13.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Governme 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Caen,  C 
Werbach,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton,  Commi; 
Secretary  Mary  Jung,  and  Executive  Secretary  Lorelei  Patricio. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  W 
Power  Systems. 

There  was  no  action. 

14.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Coc 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Caen,  C 
Werbach,  General  Manager  Susan  Leal,  Legal  Counsel  Vicki  Clayton,  Commi: 
Secretary  Mary  Jung,  and  Executive  Secretary  Lorelei  Patricio. 

Moved  by  Commissioner  Caen,  seconded  by  Vice  President  Brooks,  to  adopt 
resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0036:  Safeco  Insurance  as  subrogee  for  S&  H Properties, 
01710,  Filed  January  18,  2006 

Following  Closed  Session,  the  Commission  reconvened  in  Open  Session  at  2 

15.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

16.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Sess 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  not  t 
discussions  during  Closed  Session;  passed  (4-0)  unanimously. 
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There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


Water 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  March  14,  2006 
1:30  P.M. 

City  Hall.  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 

F 

i : 

, , COMMISSIONERS 

^ The  Honorable  Richard  Sklar.  President 

The  Honorable  Ryan  L.  Brooks.  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 
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Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400.  City  Hall.  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
B.ART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  ser\  ing  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  ser\  ices  eall  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Gro\  e Street  and  Van  Ness  A\  enue  and  in  the  vieinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Da\  ies  Hall  and  the  War  Memorial  Complex. 

The  follow  ing  services  are  available  on  request  48  hours  prior  to  the  meeting:  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  .lung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
indi\  iduals.  lndi\  iduals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know'  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review  . For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall,  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfaov.or«.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  inlluence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco. 
CA  94102:  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  w ww. sfgov.org/ethics. 
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ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

CLOSED  SESSION 

3.  l^Liblic  comments  on  matters  to  be  discussed  in  Closed  Session. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


5.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


6.  Public  Employee  Performance  Evaluation  - Pursuant  to  California  Government  Code  Section 
54957.  (Clayton) 

Position:  Mary  Y.  Jung,  Commission  Secretary 


7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  Chubb  Custom  Insurance  v.  City  & County  of  San  Francisco 

Superior  Court  No.  438921 ; filed  February  24,  2005 


8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Existing  Litigation:  Luella  Hill-Dudley/Nelson  C.  Barry,  III,  Esq. 

Superior  Court  No.  06-01942  filed  February  10,  2006 
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FOLLOWING  THE  CLOSED  SESSION.  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

9.  Announcement  following  Closed  Session. 

10.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 

11.  Approval  of  Minutes 

a)  Minutes  of  the  .lanuary  30.  2006  Special  Meeting 

b)  Minutes  of  the  February  28.  2006  Regular  Meeting 

12.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

13.  Communications 

14.  Other  Commission  Business 

15.  Report  of  the  General  Manager 


a) 

Top  Pollution  Prevention  Achievement  Award 

b) 

Water  System  Improvement  Program 

(Irons) 

c) 

Wastewater  Capital  Improvement  Program 

(Franza) 

d) 

Insurance  Issues 

(Irons) 

e) 

Conservation  Report 

(Carlin) 

0 

Vista  Grande  Watershed  Plan 

(Bartow) 

g) 

Small  Business  Conference  Plan 

(Spanjian) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


Explanatory  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary.  1 155  Market  Street, 

1 b'’  Floor,  San  Francisco,  CA  94103,  Telephone;  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

1 6.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Approve  a Revocable  Permit  to  the  Modesto  Irrigation 
District  for  a portion  of  Assessor's  Parcel  No.  075-093-025 
(SFPUC  Right  of  Way  Property),  in  the  City  of  Riverbank, 
Stanislaus  County.  The  location  of  the  property  is  at  the 
intersection  of  Claribel  Road  and  Squire  Wells  Road. 

b)  Staff  Recommendation: 

Approve  a Revocable  Permit  with  the  City  of  Fremont  for 
use  of  SFPUC  land  located  on  BDPL  Nos.  3 & 4 , Parcel 
44-B,  in  Alameda  County. 

c)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  CW-346,  33rd 
Avenue/Ortega  Street  Sewer  Replacement;  approve 
Modification  No.  2 (Final)  decreasing  the  contract  by 
$34,722.97,  for  a total  contract  amount  of  $510,91 1.03, 
and  with  a time  extension  of  40  calendar  days,  for  a total 
contract  duration  of  130  consecutive  calendar  days;  and 
authorize  final  payment  of  $39,757.55  to  J.  Flores 
Construction. 

d)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  CW-348, 
31st/37tli/42nd/45th  Avenues  Sewer  Replacement,  approve 
Modification  No.  1 (Final)  decreasing  the  contract  by 
$176,965.47,  for  a total  contract  amount  of  $767,034.53. 
and  authorize  final  payment  of  $1  13,691.95  to  K.J.  Woods 
Construction. 
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e)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2444, 

Broderick  Street  8-Inch  Ductile  Iron  Pipe  Main 
Installation,  approve  Modification  No.  1 (Final)  decreasing 
the  contract  by  $178,551  (balance  of  $104,601  and  $73,950 
for  reduction  of  final  quantities),  for  a final  contract 
amount  of  $754,456.  and  authorize  final  payment  of 
$14,833  to  .1.  Flores  Construction. 


REGULAR  BUSINESS 


1 7.  Discussion  and  possible  action  related  to  a supplemental  appropriation  for  the  Water  System 
Improvement  Program.  (Irons) 

Staff  Recommendation:  Authorize  a supplemental  appropriation  in  the  amount  of 

$148,713,000  to  fund  the  Water  System  Improvement 
Program  through  December  31.  2006. 


REAL  PROPERTY  TRANSACTIONS 


18.  Discussion  and  possible  action  related  to  lease  at  1145  Market  Street.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  approve 

a two  year  and  one  month  lease  and  one  five  year  extension 
for  office  space  located  at  1145  Market  Street,  comprising 
approximately  13.090  square  feet  on  the  5^'’  floor. 


AD.10URNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 1'*^  Floor 
San  Francisco,  CA  94103 
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About  SFPUC 
The  Commission 

> Meeting  Agendas  & Notices 

> Lobbyist  Requirements 

> Sunshine  Ordinance  Rights 

> Meeting  Disability  Access 

> Commissioner  Profiles 
Meeting  Minutes 

> Financial  Reports  & Statistics 

> Press  & News 

> Rate  Fairness  Board 

> Citizens'  Advisory  Committee 

> Sustainability  Plan 

> Jobs  with  SFPUC 

^ Revenue  Bond  Oversight 
Committee 

> Departments 

> At  Your  Service 

> Water  Conservation 

> Water 

> Wastewater 

> Power 

> Contracts  & Bids 

> Land  and  Natural  Resources 

> Education  & Tours 

Newsletter  Sign-Up 

Subscribe  to  our  newsletter  - 
sent  to  you  every  two  weeks. 

Enter  Email  Address 

Learn  More  | Subscribe  | ' 
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MAYOR 

MINUTES 

SPECIAL  MEETING 

Monday,  March  14,  2006 
1:30  P.M. 

1155  Market  Street,  Room  400 
San  Francisco,  CA 

COMMISSIONERS 


The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 
GENERAL  MANAGER 


DOCUMENTS  DEPT. 
JUN  - 5 2007 

SAN  FRANCISCO 
PUBLIC  LIBRARY 


Mary  Y.  Jung 
SECRETARY 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:32  P.M. 
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2.  Roll  Call:  Present  - President  Richard  Sklar,  Vice  President  Ryan  L.  Brook 
Commissioner  E.  Dennis  Normandy,  and  Commissioner  Adam  Werbach 

Excused:  Commissioner  Ann  Moller  Caen 

CLOSED  SESSION 

3.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

4.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  m 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  t( 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  1:34  P.M.: 

5.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Governmen 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  W 
Power  Systems.  Nothing  was  discussed. 

6.  Public  Employee  Performance  Evaluation  - Pursuant  to  California  Governn 
Section  54957. 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normar 
Commissioner  Werbach,  General  Manager  Susan  Leal,  Deputy  City  Attorney 
Clayton,  Deputy  City  Attorney  Noreen  Ambrose,  SFPUC  Human  Resource  Se 
Director  Michele  Modena,  and  Commission  Secretary  Mary  Jung 

Position:  Mary  Y.  Jung,  Commission  Secretary 

There  was  no  action. 

7.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  Preser 
President  Sklar,  Vice  President  Brooks,  Commissioner  Normandy,  Commissic 
Werbach,  General  Manager  Susan  Leal,  Deputy  City  Attorney  Vicki  Clayton, 
Attorney  Noreen  Ambrose,  Deputy  City  Attorney  Don  Margolis,  and  Deputy  ( 
John  Roddy.  Existing  Litigation:  Chubb  Custom  Insurance  v.  City  & County  c 
Francisco  Superior  Court  No.  438921;  filed  February  24,  2005 

There  was  no  action. 

8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 
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Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normat 
Commissioner  Werbach,  General  Manager  Susan  Leal,  Deputy  City  Attorney 
Clayton,  Deputy  City  Attorney  Noreen  Ambrose,  City  Attorney  Don  Margolis, 
Attorney  John  Roddy. 

Moved  by  Commissioner  Brooks,  seconded  by  Commissioner  Normandy,  to  i 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0038  Existing  Litigation:  Luella  Hill-Dudley/Nelson  C.  Ban 
Superior  Court  No.  06-01942  filed  February  10,  2006 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in 
Session  at  3:28  P.M. 

9.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

10.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Sess 

Moved  by  Commissioner  Normandy,  seconded  by  Vice  President  Brooks,  not 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

11.  Approval  of  Minutes 

Moved  by  Commissioner  Werbach,  seconded  by  Vice  President  Brooks,  to  ac 
Minutes  of  the  January  30,  2006,  Special  Meeting  and  the  Minutes  of  the  Fel 
2006,  Regular  Meeting;  passed  (4-0)  unanimously. 

12.  Public  Comments 

Mr.  Francisco  Da  Costa,  Environmental  Justice  Advocates,  asked  the  Commi: 
address  capacity  fees  for  new  construction  and  stated  he  was  concerned  abc 
pollution  the  combustion  turbines  would  create.  He  relayed  he  was  looking  f 
wastewater  workshops  and  asked  the  Commissioners  to  come  to  a Southeaf 
Commission  meeting. 

Mr.  Kimo  Crossman,  San  Francisco  resident,  asked  the  Commission  they  rev 
Closed  Session  information  to  the  public  that  was  available.  He  stated  there 
outstanding  public  records  requests  to  the  SFPUC  that  had  not  yet  been  add 

13.  Communications 
There  was  no  discussion. 

14.  Other  Commission  Business 
There  was  no  discussion. 
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15.  Report  of  the  General  Manager 

President  Sklar  presented  a special  resolution  to  SFPUC  Legal  Counsel  Vicki 
recognizing  her  years  of  service  to  the  department. 

Resolution  No.  06-0037:  Present  resolution  to  SFPUC  Legal  Counsel  Vicki  Cli 
honoring  her  for  her  years  of  outstanding  service  to  the  SFPUC  and  wishing 
her  new  endeavor  - managing  the  contracting  section  of  the  City  Attorney's 

President  Sklar  took  the  agenda  out  of  order  and  asked  for  Item  17. 

REGULAR  BUSINESS 

17.  Discussion  and  possible  action  related  to  a supplemental  appropriation  f 
System  Improvement  Program. 

Public  Comment: 

Mr.  Mukesh  Kumar,  Fremont  Resident,  presented  an  overview  of  the  resider 
about  the  Fremont  valve  vault. 

Mr.  Steve  Lee,  Fremont  resident,  submitted  photographs  and  charts  to  the  ( 
to  illustrate  his  concerns  about  the  valve  house,  expressed  his  dismay  aboui 
visual,  and  security  impacts  of  the  project. 

Ms.  Frances  Urn,  Fremont  resident,  distributed  copies  of  conflicting  informat 
SFPUC  regarding  the  appropriateness  of  the  Cayuga  site  for  seismic  safety, 
a meeting  with  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities. 

Mr.  Bass  Chorng,  Fremont  resident,  raised  three  challenges  for  technical  ree 
How  could  one  year  result  in  such  different  decisions  when  the  information  \ 
same?  (2)  Having  read  the  technical  reports,  he  came  to  the  conclusion  that 
economic  reasons  for  changing  the  site  were  minimal  and  superficial  and  sh' 
supercede  the  visibility  impacts.  (3)  He  stated  the  visibility  factor  was  comp 
ignored.  Mr.  Chorng  asked  for  a meeting  to  further  explain  his  concerns. 

Ms.  Wen  Dee,  a realtor,  reported  she  sold  a house  which  was  negatively  aff( 
site  change.  She  stated  the  buyer  was  originally  told  the  project  would  not  t 
the  house,  and  after  moving  in,  the  SFPUC  changed  the  location.  She  stated 
fair  to  the  client  and  other  homeowners  who  recently  moved  in. 

Ms.  Mary  Huang,  Fremont  resident,  stated  she  had  kidney  disease  and  her  c 
advised  her  to  get  a lot  of  rest  and  avoid  stress  and  noise.  She  reported  the 
construction  would  affect  her  health  and  asked  the  SFPUC  to  stop  the  projec 
construction  began. 

Mr.  Zen  Zowl,  Fremont  resident,  stated  he  met  with  staff  and  studied  all  the 
found  no  basis  for  the  site  change.  He  remarked  the  original  site  would  havf 
traffic  and  asked  the  SFPUC  to  meet  with  the  residents  to  create  an  optimal 
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President  Sklar  addressed  the  concerns  and  questions  posed  by  the  Fremon 
stating  the  SFPUC  had  called  in  seismic  and  construction  experts  to  review  t 
information  to  ensure  the  correct  decision  was  made.  Fie  noted  either  locatic 
have  caused  unhappiness  among  some  of  the  residents.  Fie  told  the  citizens 
SFPUC  had  made  an  incorrect  decision  originally  with  respect  to  location,  en 
and  architecture.  Fie  stated  that  a full  review  had  determined  that  the  prese 
was  the  correct  one.  Fie  added  he  believed  the  new  location  was  the  correct 
order  to  protect  the  water  system,  but  was  willing  to  discuss  the  situation  w 
residents.  Fie  apologized  for  the  inconvenience  caused  by  the  location  chanc 
emphasized  there  would  be  substantial  damage  caused  to  homes,  lives,  and 
should  a seismic  event  occur.  He  accepted  the  invitation  to  meet  with  the  re 
the  General  Manager  and  directed  her  to  set  up  a meeting  in  the  near  futur? 

Vice  President  Brooks  asked  if  there  was  appropriate  public  noticing  and  if  tl 
anything  that  could  be  done  visually  to  make  the  project  more  appealing.  M 
Spanjian,  Assistant  General  Manager  of  External  Affairs,  replied  public  notici 
properly  and  she  reiterated  the  SFPUC's  openness  in  working  through  the  ac 
issues  with  the  neighbors.  She  noted  the  height  of  the  structure  was  change 
dramatically  at  great  expense  to  address  the  concerns  of  the  neighbors. 

President  Sklar  recalled  the  reasoning  for  the  site  change,  explaining  how  tf 
between  the  two  sets  of  valve  houses  impacted  repairing  a break  and  the  ch 
valve  houses  were  to  each  other,  the  better  chance  there  was  of  getting  a n 
to  restore  water  service  in  a timely  manner.  Mr.  Tony  Irons,  Deputy  Genera 
Capital  Projects,  agreed  with  this,  and  reviewed  the  construction  timetable  f 
project.  In  a dialogue  with  President  Sklar,  Mr.  Irons  agreed  that  a review  o 
schedule  would  be  made,  and  consistent  with  water  shutdown  needs,  an  att 
be  made  to  complete  the  entire  project  in  one  shutdown  season  in  the  year 

Mr.  Irons  continued  with  a review  of  the  supplemental  appropriation,  explair 
were  multiple  problems  in  finding  in-house  staff,  consultants,  and  contractoi 
staff  met  and  thought  having  one  contract  would  be  the  most  effective  way 
the  help  that  was  needed. 

President  Sklar  briefly  reviewed  the  timeline  and  funding  from  the  last  suppi 
appropriation  through  the  meeting  and  stated  the  work  covered  by  the  appr 
done  and  on  schedule  and  the  timing  was  appropriate  to  ask  for  the  new  su[ 
appropriation.  There  was  general  discussion  between  President  Sklar,  Comn 
Werbach,  Ms.  Leal,  and  Mr.  Irons  about  encumbrances  on  contracts.  It  was 
understood  that  in  the  future,  all  contracts  would  be  fully  encumbered  at  thi 
commencement. 

Mr.  Irons  stated  the  SFPUC  would  be  asking  for  another  supplemental  appro 
October  or  November  of  2006  and  it  would  cover  a period  of  two  years.  Pres 
pointed  out  that  an  18-month  scenario  was  picked  so  that  it  would  coincide 
quarterly  report.  The  question  was  asked  whether  or  not  the  supplemental  c 
could  be  changed  after  it  was  passed.  Ms.  Noreen  Ambrose,  Deputy  City  Att 
replied  the  amount  of  the  appropriation  could  be  reduced,  but  not  increased 


http://sfwater.org/detail.cfm/MC_ID/18/MSCJD/113/MTO_ID/369/C_ID/2917 


6/5/2007 


SFWATER.ORG  : Article 


Page  6 of  8 


Mr.  Irons  was  asked  to  explain  the  environmental  funding.  He  provided  som 
information,  and  stated  that  over  time,  it  became  clear  that  the  scope  of  th« 
environmental  analysis  was  much  more  detailed  and  lengthier  than  had  orig 
anticipated  and  there  were  many  more  options  that  were  being  considered, 
funding  would  carry  the  contract  through  certification  and  beyond  and  thouc 
were  policy  decisions  for  the  Commission  to  consider. 

Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  asked  the  SFPUC  to  follow  up 
the  Board  of  Supervisors  (BOS)  and  the  SFPUC  agreed  to  in  the  last  appropi 
July,  including  developing  a water  supply  alternative  that  would  not  take  me 
from  the  Tuolumne  River,  and  approving  policies  based  on  scientific  studies 
Tuolumne  River  and  Alameda  Creek  flows  and  water  releases.  Ms.  Dempsey 
her  discomfort  that  the  previous  requests  were  not  met  before  the  approprii 
forward.  She  asked  that  progress  on  the  initial  Tuolumne  River  study  be  ma 
request  was  heard  by  the  BOS.  Mr.  Tim  Ramirez,  Natural  Resources  Manage 
the  two  projects  were  on  parallel  timeline  tracks  and  announced  a meeting  \ 
stakeholders  in  Moccasin  at  the  end  of  the  month.  Commissioner  Werbach  e 
interest  in  seeing  a schedule  for  the  Tuolumne  River  studies  and  progress  re 
these  issues. 

President  Sklar  handed  the  gavel  to  Vice  President  Brooks  and  was  excused 
meeting  at  4:33  P.M. 

Ms.  Leal  stated  staff  would  return  to  the  Commission  with  suggestions  on  he 
could  be  focused  more  on  MEA. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  ac 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0039:  Authorize  a supplemental  appropriation  in  the  amo 
$148,713,000  to  fund  the  Water  System  Improvement  Program  through  De 
2006. 

Vice  President  Brooks  reviewed  the  items  left  on  the  agenda  and  continued  i 
(e),  (f),  and  (g)  to  the  Regular  Meeting  of  March  28,  2006. 

15  d)  Insurance  Issues 

e)  Conservation  Report 

f)  Vista  Grande  Watershed  Plan 

g)  Small  Business  Conference  Plan 

Vice  President  Brooks  continued  with  the  agenda  in  the  following  order: 

15)  a)  Top  Pollution  Prevention  Achievement  Award 
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Ms.  Leal  announced  the  Bureau  of  Environmental  Regulatory  Management,  i 
the  Wastewater  Enterprise,  was  awarded  the  Top  Pollution  Prevention  Achie 
Award  from  the  California  Regional  Water  Quality  Control  Board.  She  stated 
was  given  because  of  the  work  done  regarding  the  elimination  of  mercury  fr 
wastewater. 

b)  Water  System  Improvement  Program 
There  were  no  questions  from  the  Commission. 

c)  Wastewater  Capital  Improvement  Program 

Vice  President  Brooks  stated  it  was  not  necessary  for  Mr.  Tom  Franza,  Assisi 
Manager  of  Wastewater,  to  present  this  item. 

CONSENT  CALENDAR 

16.  Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Werbac 
the  items  (a-e)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimous 

a)  Resolution  No.  06-0040:  Approve  a Revocable  Permit  to  the  Modesto  Irric 
for  a portion  of  Assessor's  Parcel  No.  075-093-025  (SFPUC  Right  of  Way  Pro 
City  of  Riverbank,  Stanislaus  County.  The  location  of  the  property  is  at  the  i 
Claribel  Road  and  Squire  Wells  Road. 

b)  Resolution  No.  06-0041:  Approve  a Revocable  Permit  with  the  City  of  Fre 
of  SFPUC  land  located  on  BDPL  Nos.  3 & 4 , Parcel  44-B,  in  Alameda  County 

c)  Resolution  No.  06-0042:  Accept  work  performed  for  Contract  No.  CW-34f 
Avenue/Ortega  Street  Sewer  Replacement;  approve  Modification  No.  2 (Fine 
the  contract  by  $34,722.97,  for  a total  contract  amount  of  $510,911.03,  an( 
extension  of  40  calendar  days,  for  a total  contract  duration  of  130  consecuti 
days;  and  authorize  final  payment  of  $39,757.55  to  J.  Flores  Construction. 

d)  Resolution  No.  06-0043:  Accept  work  performed  for  Contract  No.  CW-34I 
31st/37th/42nd/45th  Avenues  Sewer  Replacement,  approve  Modification  No 
decreasing  the  contract  by  $176,965.47,  for  a total  contract  amount  of  $76: 
authorize  final  payment  of  $113,691.95  to  K.J.  Woods  Construction. 

e)  Resolution  No.  06-0044:  Accept  work  performed  for  Contract  No.  WD-24< 
Street  8-Inch  Ductile  Iron  Pipe  Main  Installation,  approve  Modification  No.  1 
decreasing  the  contract  by  $178,551(balance  of  $104,601  and  $73,950  for  i 
final  quantities),  for  a final  contract  amount  of  $754,456,  and  authorize  fina 
$14,833  to  J.  Flores  Construction. 

REAL  PROPERTY  TRANSACTIONS 

18.  Discussion  and  possible  action  related  to  a lease  at  1145  Market  Street. 


http://sfwater.org/detail.cfm/MC_ID/18/MSCJD/113/MTOJD/369/C_ID/2917 


6/5/2007 


SFWATER.ORG  : Article 


Page  8 of  8 


Mr.  David  Pilpel,  San  Francisco  resident,  stated  it  was  appropriate  to  bring  t 
Wastewater  Master  Plan  staff  together  and  offered  suggestions  on  where  pe 
located  to  work  more  efficiently. 

Moved  by  Commissioner  Werbach,  seconded  by  Commissioner  Normandy,  t( 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0045:  Authorize  the  General  Manager  of  Public  Utilities  to 
two  year  and  one  month  lease  and  one  five  year  extension  for  office  space  f 
1145  Market  Street,  comprising  approximately  13,090  square  feet  on  the  5t 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4 

Mary  Y.  Jung 
Secretary 
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AGENDA 

REGULAR  MEETING 


COMMISSIONERS 

The  Honorable  Richard  Sklar.  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400.  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  ser\  ing  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  ser\  ices  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  follow  ing  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3 1 65  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
indi\  iduals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall.  Room  409.  1 Dr.  Carlton 
B.  Goodlett  Place.  San  Francisco.  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@sfeov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

I he  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

lndi\  iduals  and  entities  that  inlluence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 1 00]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobb\  ist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco. 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-23 1 7;  web  site  at  www.sfeov.org/ethics. 


ORDER  OF  BUSINESS: 


1 . Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  March  14,  2006  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 


a) 

Water  System  Improvement  Program 

(Irons) 

b) 

Insurance  Issues 

(Continued  from  meeting  of  March  14,  2006) 

(Irons) 

c) 

Transmission  Lines  Cost  Analysis 

(Hale) 

d) 

Conservation  Report 

(Continued  from  meeting  of  March  14,  2006) 

(Carlin/Haasz) 

e) 

Small  Business  Conference  Plan 
(Continued  from  meeting  of  March  14,  2006) 

(Kelly) 

0 

1906  Centennial  Commemoration  Activities 

(Spanjian) 

8.  Bay  Area  Water  Supply  & Conservation  Agency  General  Manager’s  Report 
a)  Chloramine  and  Quarterly  Progress  Report 
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THE  FOLLOW  ING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WTIERE  APPLICABLE. 


E\pIanator\’  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary,  1 155  Market  Street, 

1 1"’  Floor,  San  Francisco,  CA  94103,  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

9.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  CW^-341.  Jasper 
Place/Grant  Avenue/Battery  Street/Midway  Street  Sewer 
Replacement;  approve  Modification  No.  2 (Final) 
increasing  the  contract  by  $2,580.87,  for  a total  contract 
amount  of  $423,1 59.87,  and  with  a time  extension  of  150 
calendar  days,  for  a total  contract  duration  of  243 
consecutive  calendar  days:  and  authorize  final  payment  of 
$40,466.44  to  M.  Hernandez  Construction. 

b)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  WP-15R,  Early 
Intake  Septic  System  Rehabilitation;  approve  Modification 
No.  1 (Final)  increasing  the  contract  by  $30,818.15.  for  a 
total  contract  amount  of  $1,430,278.15  and  with  a time 
extension  of  1 68  consecutive  calendar  days  for  a total 
contract  duration  of  288  consecutive  calendar  days;  and 
authorize  final  payment  of  $157,515.65  to  JMB 
Construction.  Inc. 

c)  Staff  Recommendation: 

Reject  all  bids  for  Contract  No.  WD-2436.  Bernal  Heights 
Pipeline  Installation  and  Powhattan  Avenue 
Improvements;  and  authorize  the  General  Manager  of 
Public  Utilities  to  re-advertise  the  contract  as  Contract  No. 
W^D-2436R.  Bernal  Heights  Pipeline  Installation  and 
Powhattan  Avenue  Improvements,  to  receive  and  evaluate 
bids  for  said  contract,  and  to  return  to  the  Commission 
with  a recommendation  for  award. 

d)  Staff  Recommendation: 

Authorize  the  General  Manager  of  Public  Utilities  to 
request  that  Bank  of  America  issue  a letter  of  credit  in  the 
amount  of  $80,958  for  scheduling  coordinator  services. 
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10.  Discussion  and  possible  action  related  to  the  staff  evaluation  of  the  Project  Labor 
Agreement.  (Isen) 

Staff  Recommendation:  Approve  staff  evaluation  of  the  Project  Labor  Agreement 

and  authorize  the  General  Manager  of  Public  Utilities  to 
commence  negotiations  with  the  relevant  craft  union 
organizations,  to  prepare  a report  on  the  agreement  achieved, 
if  any.  upon  completion  of  negotiations,  and  to  recommend 
action  to  be  taken  (to  approve  or  reject  the  agreement). 


FM^OFESSIONAL  SERVICE  CONTRACTS 


Amend 

1 1 . Discussion  and  possible  action  related  to  approve  Amendment  No.  3 to  Agreement  No.  CS- 
721,  Legislative  Representation  and  Advocacy  Services.  (Spanjian) 

Staff  Recommendation:  Approve  Amendment  No.  3 to  Agreement  No.  CS-721,  with 

Daryl  Owen  Associates.  Inc.,  authorizing  the  General 
Manager  of  Public  Utilities  to  exercise  the  option  to  extend 
the  agreement  by  365  consecutive  calendar  days  for  a total 
duration  of  1.1 55  consecutive  calendar  days,  and  for  an 
amount  not  to  exceed  $275,000,  with  a total  agreement 
amount  not  to  exceed  $825,000. 


CLOSED  SESSION 


2.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 
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14.  riireat  to  Public  Sen  ices  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


15.  Conference  w ith  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Ambrose) 

E.xisting  Litigation:  Ronald  Lee  dba  Kam  Lok  Sealfood  Restaurant  Co.  v. 

City  & County  of  San  Francisco 

Superior  Court  No.  05-03260.  filed  April  13.  2005 


FOLLOWING  THE  CLOSED  SESSION.  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

16.  Announcement  following  Closed  Session. 

1 7.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
AD.IOURNMENT 
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1155  Market  Street,  Room  400 
San  Francisco,  CA 
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1.  Call  to  Order:  1:39  P.M. 

2.  Roll  Call:  Present  - President  Richard  Sklar,  Vice  President  Ryan  L.  Brook 
Commissioner  E.  Dennis  Normandy,  Commissioner  Ann  Moller  Caen,  and  Co 
Adam  Werbach 

3.  Approval  of  Minutes 

The  minutes  of  the  March  14,  2006,  Regular  Meeting  were  continued  to  the 
April  11,  2006.  President  Sklar  asked  the  Commission  Secretary  to  submit  d 
to  the  Commissioners  the  Tuesday  or  Wednesday  before  the  Commission  M< 
which  they  are  to  be  reviewed. 

4.  Public  Comments 

Mr.  David  Pilpel,  San  Francisco  resident,  asked  that  staff  be  recognized  for  t 
work  and  reported  the  two  sewer  workshops  he  attended  brought  new  peop 
process  and  thought  they  were  good  for  public  outreach. 

Mr.  Kimo  Crossman,  San  Francisco  resident,  reported  on  the  history  of  his  p 
requests  to  the  SFPUC  and  that  while  the  response  had  been  late,  he  did  re( 
from  Mr.  Tony  Winnicker,  Manager  of  the  Communications  Division,  who  ind 
SFPUC  would  be  providing  the  requested  documents  soon. 

5.  Communications 

President  Sklar  reported  he  was  in  receipt  of  a resignation  letter  from  the  C( 
Secretary  and  stated  the  SFPUC  Human  Resources  Division  would  be  conduc 
for  her  successor  soon.  He  thanked  the  Commission  Secretary  for  her  work 
years  on  behalf  of  the  Commission. 

Commissioner  Werbach  asked  that  a process  be  developed  on  handling  the  > 
to  the  Commissioners.  He  stated  he  was  happy  to  see  all  the  e-mails,  but  w 
bundled  by  topic.  President  Sklar  replied  he  was  also  in  receipt  of  many  e-rr 
came  directly  from  one  member  of  the  public,  and  asked  that  e-mails  conce 
SFPUC  business  be  sent  through  the  Commission  Secretary.  He  stated  he  di 
any  public  records  and  that  all  requests  be  made  through  the  SFPUC  and  th( 
would  respond  as  the  law  required  and  as  appropriate. 

6.  Other  Commission  Business 
There  was  no  discussion. 

7.  Report  of  the  General  Manager 

President  Sklar  asked  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  to 
General  Manager's  Report  out  of  order  and  begin  with  Item  7 (f). 

f)  1906  Centennial  Commemoration  Activities 
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Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  reported 
activities  for  the  Centennial  Commemoration:  (1)  SFPUC  would  host  a photc 
City  Hall  that  would  include  large  banners  in  the  North  Light  Court  on  buildir 
Hetchy  Water  System,  ten  huge  photos  on  building  the  water  system,  and  4 
photos.  (2)  Kick-off  of  photo  exhibit  with  reception  on  Monday,  April  10,  20( 
in  City  Hall.  (3)  Press  Conference  the  week  of  April  3,  2006,  regarding  Emer 
hydrants.  (4)  Deployment  of  emergency  water  equipment,  including  water  t 
dispensing  water  and  water  trucks  with  ladders.  (5)  Participation  in  Neighbo 
Emergency  Response  Team  training. 

a)  Water  System  Improvement  Program  (WSIP) 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  stated  staff  wa 
answer  any  questions  on  the  Bay  Division  Pipelines.  In  response  to  a reques 
Commission  at  the  previous  meeting  for  a more  detailed  summary  of  the  pn 
year  and  for  eighteen  months,  he  presented  a summary  of  the  most  recent 
appropriation  on  the  WSIP. 

President  Sklar  reported  he  met  with  staff  and  residents  from  the  City  of  Fre 
regarding  the  valve  house,  indicating  the  meeting  was  productive  and  both  : 
the  same  page  with  respect  to  where  it  would  be  located.  He  asked  that  the 
Bay  Division  Pipelines  3 and  4 related  to  the  Fremont  Valve  Block  be  acceler 
of  the  importance  of  earthquake  seismic  prevention  and  expressed  hope  tha 
accomplish  the  installation  of  these  new  facilities  within  a 2007  shutdown  cc 
accomplished. 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservatio 
(BAWSCA),  asked  if  staging  for  Bay  Division  Pipelines  1 and  2 could  be  stag> 
environmental  review  was  completed  so  additional  reliability  could  occur  soc 
President  Sklar  asked  that  future  reports  show  such  projects  broken  down  ir 
manageable  components  in  future  years  instead  of  as  an  all-encompassing  t 
Irons  agreed  that  Pipelines  1 and  2 and  Pipelines  3 and  4 should  be  looked  < 
and  sections  of  the  project  be  described  separately. 

Commissioner  Caen  asked  that  in  the  future,  the  projects  to  be  reviewed  be 
Commission  packages.  Mr.  Irons  agreed  to  this.  Commissioner  Caen  stated 
environmental  review  was  behind  schedule  and  asked  about  staffing  issues, 
replied  more  staff  had  been  hired  since  the  last  Quarterly  Report  and  noted 
the  Environmental  Impact  Review  was  not  controlled  by  staff. 

b)  Insurance  Issues 

Mr.  Irons  introduced  Ms.  Nancy  Johnson,  the  City's  Risk  Manager,  and  Mr.Tc 
Rydstrom,  Controller's  Office.  Mr.  Rydstrom  stated  he  chaired  the  Review  Cc 
included  several  City  departments  that  reviewed  the  Owner  Controlled  Insur 
Program  (OCIP)  as  a construction  risk  management  tool.  He  explained  the  C 
was  formed  in  September  2002  to  study  effective  risk  management  tools  foi 
infrastructure  programs.  He  distributed  the  Committee's  report  that  includec 
executive  summary  and  64  recommendations.  He  noted  there  were  many  al 
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the  risk  management  market,  ranging  from  traditional  coverage,  to  contract 
insurance  programs,  and  to  OCIPs,  each  with  different  benefits  and  shortcor 
stated  one  of  the  recommendations  was  that  the  Construction  Risk  Manager 
a City  group,  be  available  to  Commissions  and  departments  as  a sounding  b 
insurance-related  issues. 

Vice  President  Brooks  stated  he  read  the  SFPUC  report  and  while  the  conclu: 
the  program  worked  at  the  SFPUC,  there  were  suggested  changes  that  neec 
explained.  President  Sklar  asked  if  it  made  sense  to  the  experts  for  the  OCII 
at  the  SFPUC. 

Ms.  Johnson  stated  OCIPs  were  formed  to  reduce  the  cost  of  coverage  and  c 
lawsuits  disappeared  once  OCIPs  were  in  existence.  Studies  were  conducted 
or  not  OCIPs  were  financially  worthwhile  and  that  this  needed  to  be  determi 
individual  project  basis.  She  noted  OCIPs  were  most  likely  to  be  used  on  prc 
cost  at  least  $10  million.  She  explained  OCIPs  were  not  just  about  the  purct 
insurance,  but  included  hiring  on-site  risk  managers,  hiring  quality  control  p 
ensuring  the  contractors  were  performing  within  standards  to  reduce  risk. 

Ms.  Leal  interjected  the  City  Attorney's  Office  informed  her  and  the  Commis: 
OCIPs  were  to  be  managed  by  a City-wide  committee.  She  opined  the  SFPU 
not  well  managed  and  that  if  there  was  to  be  an  SFPUC  OCIP,  it  would  need 
different  program. 

Vice  President  Brooks  reminded  the  Commission  and  staff  that  the  question 
or  not  the  OCIP  was  a good  program  and  if  it  would  save  taxpayer  dollars,  h 
the  City's  Risk  Manager  would  say  the  OCIP  was  a good  program  provided  c 
components  were  in  place  to  ensure  success  if  implemented  properly  by  the 
Manager. 

President  Sklar  summarized  the  discussion  into  the  following  three  question; 
the  SFPUC  have  an  OCIP  with  consultation  and  advice  from  the  Risk  Manage 
make  sense  for  the  SFPUC  to  do  this?  (3)  What  was  the  best  way  to  run  an 
President  Brooks  responded  the  challenge  was  having  the  people  and  brokei 
oversee  the  project  and  that  the  SFPUC  had  a bad  experience  because  of  lac 
oversight.  He  indicated  the  program  was  neither  good  nor  bad,  but  there  we 
recommendations  made  on  how  to  improve  it.  Mr.  Irons  recommended  staff 
the  Controller's  Office  and  the  Risk  Management  Group  and  come  back  with 
answers  to  the  Commission's  questions  and  submit  a preliminary  recommen 
on  this. 

President  Sklar  asked  that  there  be  a provision  that  in  the  event  the  SFPUC 
OCIP,  that  contractors  be  rolled  into  it  and  the  cost  that  would  be  incurred  v 
that  point  and  be  eliminated  from  fees  or  from  the  contract  prices  paid  by  tl 
stated  this  would  ensure  projects  did  not  get  delayed  while  the  OCIP  decisio 
considered.  Mr.  Irons  replied  this  was  a good  suggestion. 

President  Sklar  asked  staff  to  answer  the  core  questions  before  beginning  tc 
implementation.  Mr.  Irons  offered  to  return  to  the  Commission  at  the  next  r 
meeting  with  some  answers  to  the  Commissioner's  questions  and  some  guic 
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would  also  apprise  them  of  a timeline  on  this  issue. 

c)  Transmission  Lines  Cost  Analysis 

Ms.  Leal  asked  to  continue  this  item  to  the  next  regular  meeting. 

d)  Conservation  Report 

Ms.  Dana  Haasz,  Water  Conservation  Administrator,  provided  a progress  ref 
information  on  conservation  plans  for  the  upcoming  year.  She  presented  an 
slide  show  that  started  with  the  goals  from  July  2005,  which  identified  the  fc 
projects:  (1)  expanding  the  incentive  program  and  increasing  the  number  oi 
launching  a green  hospitality  program;  (3)  initiating  transformation  from  re( 
fixtures  to  ultra-high  efficiency  fixtures;  (4)  developing  a market/savings-bc 
approach,  and  (5)  identifying  future  opportunities  and  addressing  implemen 
challenges. 

President  Sklar  remarked  that  there  was  such  a large  difference  between  Wc 
between  the  local  and  suburban  customers  most  likely  due  to  the  suburban 
conditioning  and  irrigation  uses.  Ms.  Leal  indicated  BAWSCA  would  address  f 
during  their  portion  of  the  report. 

Ms.  Haasz  reported  there  were  three  elements  to  the  retail  program  that  wc 
result  in  measurable  and  quantifiable  water  savings:  (1)  rebate  and  fixture  i 
programs,  (2)  information  tracking  and  monitoring,  and  (3)  outreach  and  ec 
programs. 

President  Sklar  asked  if  the  San  Francisco  codes  were  as  progressive  as  any 
or  nationwide  and  suggested  San  Francisco  develop  a model  code  in  terms  c 
conservation,  and  in  doing  so,  pull  the  state  and  federal  codes  along.  He  als 
conservation  information  from  the  wholesale  customers  be  added  to  the  loc; 
information  matrices  provided  to  the  Commission.  Ms.  Haasz  replied  the  infc 
available  and  would  be  sent  to  the  Commission. 

Ms.  Haasz  provided  details  on  the  Water  Savings  Programs  which  included: 
and  giveaways,  (2)  Performance-based  programs,  (3)  Green  business  and  h 
programs,  (4)  Cooling  tower  pilot,  (5)  Process  improvement  program,  and  ( 
program. 

Ms.  Nicole  Sandkulla,  Senior  Water  Resources  Planner  for  BAWSCA,  present 
suburban  customer  conservation  measures,  reporting  conservation  had  beei 
BAWSCA's  budget  since  2001.  She  reported  implementation  of  conservation 
were  up  to  the  individual  water  agencies  and  were  run  locally.  However,  the 
follow  best  management  practices  on  conservation  so  programs  did  not  neei 
reinvented  each  time.  She  spoke  about  the  success  of  the  high-efficiency  to 
the  landscape  conservation  program,  the  washing  machine  program,  and  de 
a software  program  to  encourage  water  efficient  gardening;  and  pointed  to  i 
leadership  shown  with  Silicon  Valley  regarding  the  cooling  towers  program. 

Ms.  Ellen  Levin,  Acting  Director  of  the  Water  Resources  Management  Divisio 
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SFPUC  was  interested  in  having  more  direct  contact  with  the  individual  wate 
and  was  working  toward  the  goal  of  regular  dialogue  and  meetings  to  encou 
conservation  and  provide  technical  assistance  through  workshops  and  trainii 
President  Sklar  replied  he  was  glad  to  hear  about  all  the  programs  and  was 
with  conservation  because  of  the  serious  problems  that  would  come  about  fi 
population  increase  and  potential  water  supply  decrease  caused  by  global  w 
asked  that  staff  take  the  best  practices  developed  to  include  innovative  tech 
bring  others  on  board  - large  customers  and  small  - and  include  it  as  part  c 
Water  Sales  Agreement. 

Commissioner  Werbach  asked  to  look  at  the  next  Request  for  Proposals  com 
plumbers  program. 

The  Commission  recessed  at  3:26  P.M. 

Commissioner  Werbach  was  excused  at  3:30  P.M. 

The  Commission  reconvened  at  3:40  P.M. 
e)  Small  Business  Conference  Plan 

Mr.  Harlan  Kelly,  Assistant  General  Manager  of  Infrastructure,  reported  the  ; 
been  participating  with  the  City's  Small  Business  Committee  since  April  200! 
encourage  participation  on  the  WSIP.  He  added  the  SFPUC  participated  in  th 
Business  Workshop  in  July  2005,  the  Small  Business  Town  Hall  on  March  6, 
was  currently  focusing  on  Small  Business  Week,  scheduled  for  May  15-20,  2 
stated  the  SFPUC  was  working  with  the  Mayor's  Office  to  sponsor  a breakfas 
medium,  and  large  businesses  to  talk  about  opportunities  in  the  WSIP.  He  n 
was  also  working  with  the  Human  Rights  Commission  on  the  Local  Business 
carve  out  a portion  for  local  businesses  that  are  affected  in  the  impacted  arc 
working  on  developing  more  outreach  to  contractors  to  ensure  small  busine: 
participation. 

Vice  President  Brooks  asked  how  the  new  ordinance  would  affect  local  or  sm 
and  how  it  would  fit  into  the  Project  Labor  Agreement  (PLA).  Ms.  Carol  Isen, 
Development  Manager,  responded  she  would  report  on  the  PLA  later  in  the  i 

8.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manac 

a)  Chloramine  and  Quarterly  Progress  Report 

Mr.  Jensen  reported  concerned  citizens  have  been  coming  to  the  BAWSCA  B 
Meetings  every  other  month  to  speak  during  public  comment.  He  stated  the 
allegations  that  they  were  suffering  consequences  from  the  chloramine,  but 
there  was  no  scientific  causation  established,  there  was  much  frustration  be 
was  no  ability  to  disprove  the  possibility.  He  apologized  for  any  inappropriat 
comments  directed  towards  the  General  Manager  at  these  meetings.  He  stat 
information  regarding  chloramines  from  a member  of  the  public  that  had  re( 
abandoned  a lawsuit  regarding  this  issue  and  offered  it  to  the  General  Mana 
Commissioners.  He  encouraged  the  SFPUC  to  continue  reviewing  informatioi 
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possible  public  health  consequences  of  chloramines  and  to  work  with  the  citi 
resolve  their  issues  with  chloramines. 

President  Sklar  asked  if  guidance  should  be  taken  from  the  State  Health  De| 
the  Federal  Environmental  Protection  Act  level.  Mr.  Jensen  replied  BAWSCA 
encouraged  these  citizens  to  talk  to  their  healthcare  providers  and  the  regul 
agencies,  as  they  set  the  standards  the  agencies  worked  by. 

President  Sklar  remarked  on  the  Sunshine  training  the  previous  night  and  si 
Commission  must  accept  public  comment,  including  criticism.  He  agreed  the 
issue,  the  SFPUC  should  follow  the  guidance  of  the  Federal  and  State  health 
Jensen  responded  the  ratepayers  did  take  their  issues  to  the  State  Health  D 
and  were  awaiting  an  answer. 

Mr.  Jensen  next  addressed  the  WSIP  Quarterly  Reports  and  shared  he  told  t 
Board  they  were  excellent  in  terms  of  format,  content,  and  comment,  and  fc 
information  useful.  He  added  he  was  willing  to  continue  to  work  with  staff  oi 
conservation  and  coordinate  conservation  issues  as  much  as  possible.  He  sa 
Legislature  noted  the  lack  of  representative  governance  for  planning  and  im 
water  conservation  programs  when  it  enabled  BAWSCA 's  creation,  and  that 
would  continue  to  perform  coordination  services  for  its  members. 

CONSENT  CALENDAR 

9.  Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  I 
items  (a-c)  listed  under  the  Consent  Calendar;  passed  (4-0)  unanimously. 

a)  Resolution  No.  06-0046:  Accept  work  performed  for  Contract  No.  CW-34: 
Place/Grant  Avenue/Battery  Street/Midway  Street  Sewer  Replacement;  appi 
Modification  No.  2 (Final)  increasing  the  contract  by  $2,580.87,  for  a total  o 
amount  of  $423,159.87,  and  with  a time  extension  of  150  calendar  days,  fo 
contract  duration  of  243  consecutive  calendar  days;  and  authorize  final  payi 
$40,466.44  to  M.  Hernandez  Construction. 

b)  Resolution  No.  06-0047:  Accept  work  performed  for  Contract  No.  WP-15F 
Intake  Septic  System  Rehabilitation;  approve  Modification  No.  1 (Final)  incn 
contract  by  $30,818.15,  for  a total  contract  amount  of  $1,430,278.15  and  v 
extension  of  168  consecutive  calendar  days  for  a total  contract  duration  of  ^ 
consecutive  calendar  days;  and  authorize  final  payment  of  $157,515.65  to  J 
Construction,  Inc. 

c)  Resolution  No.  06-0048:  Reject  all  bids  for  Contract  No.  WD-2436,  Berna 
Pipeline  Installation  and  Powhattan  Avenue  Improvements;  and  authorize  tf 
Manager  of  Public  Utilities  to  re-advertise  the  contract  as  Contract  No.  WD-I 
Heights  Pipeline  Installation  and  Powhattan  Avenue  Improvements,  to  recei^ 
evaluate  bids  for  said  contract,  and  to  return  to  the  Commission  with  a reco 
for  award.  Ms.  Susan  Leal  requested  Item  (d)  be  pulled. 

d)  Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities 
that  Bank  of  America  issue  a letter  of  credit  in  the  amount  of  $80,958  for  sc 
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coordinator  services. 


REGULAR  BUSINESS 

10.  Discussion  and  possible  action  related  to  the  staff  evaluation  of  the  Proj( 
Agreement  (PLA). 

Ms.  Carol  Isen,  Workforce  Development  Manager,  provided  background  on  t 
stated  there  was  an  amended  resolution  for  consideration  and  the  revisions 
change  in  the  first  paragraph  noting  the  Commission  adopted  the  staff  repoi 
another  change  in  the  last  Resolve  (on  page  3),  which  clarified  how  the  negi 
would  proceed  in  the  event  of  either  an  agreement  or  impasse. 

Public  Comment; 

Mr.  Michael  Dantuono,  National  Construction  Alliance  (NCA),  stated  he  had  r 
some  of  the  largest  PLAs  in  the  country  in  his  previous  job  with  a large  engii 
He  reported  NCA  was  formed  to  look  at  major  capital  improvement  program 
clients  and  the  contracting  community  on  the  things  that  needed  to  be  done 
programs  more  responsive.  He  indicated  his  role  was  as  a direct  liaison  and 
have  a working  relationship  with  the  SFPUC. 

President  Sklar  commented  that  his  understanding  was  that  the  constructiot 
labor  movement  had  broken  apart  from  the  traditional  building  trades  counc 
this  would  not  impact  the  PLA.  Ms.  Isen  responded  this  change  could  impact 
and  the  PLA  would  attempt  to  provide  a framework  by  which  the  SFPUC  cou 
those  organizations.  The  Commission  agreed  that  the  PLA  should  be  all-encc 
and  that  a partial  PLA  would  be  worse  than  none  at  all. 

Mr.  Michael  Theriault,  Secretary -Treasurer  of  the  San  Francisco  Building  Tra 
thanked  the  Commissioners  and  staff  for  their  work  on  the  PLA  and  stated  h 
PLA  would  help  hold  things  together  and  prevent  the  different  parts  of  the  Ic 
movement  from  clashing. 

Mr.  Calvin  Louie,  President  of  the  Chinese-American  Democratic  Club,  statec 
would  like  to  see  more  community  and  minority  contractor  involvement  in  tl 
negotiations.  He  asked  that  the  following  items  be  added  to  the  PLA  issue:  ( 
of  retirement  plans,  (2)  thresholds,  and  (3)  local  hiring  policy.  In  response  t 
President  Brooks'  question  about  including  more  small  businesses,  Mr.  Louie 
breaking  down  the  projects  into  smaller  ones  so  that  small  businesses  wouk 
opportunity  to  bid  on  the  contracts. 

Mr.  Jim  Salinas,  Senior  Representative  of  the  Carpenter's  Union,  stated  his  ( 
worked  with  a community-based  organization  on  a daily  basis  to  provide  api 
opportunities  and  explained  how  helpful  these  were  to  the  community  at  lar 

President  Sklar  asked  Ms.  Isen  if  the  negotiations  were  between  the  SFPUC 
unions.  Ms.  Isen  answered  in  the  affirmative.  He  offered  sentiments  from  th 
Commission  that  while  they  were  in  favor  of  a PLA,  there  were  core  objectiv 
needed  to  be  addressed:  How  broad  was  the  PLA?  What  was  coverage  and  c 
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everybody?  Were  there  exclusions  or  carve-outs?  The  workers  needed  to  be 
and  money  paid  on  the  worker's  behalf  needed  to  be  there  for  them.  He  pre 
negotiations  would  not  be  smooth  and  expected  staff  to  return  to  the  Comm 
further  clarification  and  direction  on  how  to  deal  with  objections.  He  indicate 
would  need  to  be  compromise  from  all  sectors  of  the  contracting  communitv 
unions,  and  the  SFPUC  and  its  employees. 

Ms.  Leal  asked  the  Commission  if  there  was  any  direction  regarding  follow-u 
President  Sklar  replied  he  expected  Ms.  Isen  to  return  to  the  Commission  wl 
necessary. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0049:  Approve  staff  evaluation  of  the  Project  Labor  Agree 
authorize  the  General  Manager  of  Public  Utilities  to  commence  negotiations  ' 
relevant  craft  union  organizations,  to  prepare  a report  on  the  agreement  acl 
any,  upon  completion  of  negotiations,  and  to  recommend  action  to  be  taken 
or  reject  the  agreement). 

PROFESSIONAL  SERVICE  CONTRACTS 


Amend 

11.  Discussion  and  possible  action  related  to  approve  Amendment  No.  3 to  / 
No.  CS-721,  Legislative  Representation  and  Advocacy  Services. 

Vice  President  Brooks  asked  for  a status  report  upon  completion  of  the  thre( 
contract.  Ms.  Spanjian  agreed  to  this.  She  announced  the  SFPUC  would  be  c 
bid  this  year  for  another  three-year  lobbyist  contract,  and  similar  to  the  cun 
would  need  to  be  approved  each  of  those  three  years.  She  was  asked  to  inc 
status  report  whether  she  was  satisfied  with  the  work  performed  and  what  v 
successes  and  failures  stemming  from  the  contract. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Caen,  to  adopt 
resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0050:  Approve  Amendment  No.  3 to  Agreement  No.  CS-7 
Daryl  Owen  Associates,  Inc.,  authorizing  the  General  Manager  of  Public  Utilii 
exercise  the  option  to  extend  the  agreement  by  365  consecutive  calendar  d; 
duration  of  1,155  consecutive  calendar  days,  and  for  an  amount  not  to  exce 
with  a total  agreement  amount  not  to  exceed  $825,000. 

CLOSED  SESSION 

12.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

13.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  r 
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below  as  Conference  with  Legal  Counsel. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  i 
attorney-client  privilege;  passed  (4-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:50  P.M. 

14.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Governme 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normar 
Commissioner  Caen,  General  Manager  Leal,  Legal  Counsel  Noreen  Ambrose, 
Secretary  Lorelei  Patricio. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  W 
Power  Systems. 

There  was  no  action. 

15.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Coc 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Vice  President  Brooks,  Commissioner  Normat 
Commissioner  Caen,  General  Manager  Leal,  Legal  Counsel  Noreen  Ambrose, 
Secretary  Lorelei  Patricio. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  to  ; 
following  resolution;  passed  (4-0)  unanimously. 

Resolution  No.  06-0051:  Ronald  Lee  dba  Kam  Lok  Seafood  Restaurant  Co.  v 
County  of  San  Francisco  Superior  Court  No.  05-03260,  filed  April  13,  2005 

Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  at 

16.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

17.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Sess 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Normandy,  not 
the  discussions  during  Closed  Session;  passed  (4-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4 

Lorelei  Patricio 
Secretary 
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San  Francisco  Public  Utilities  Commission 

City  and  County  of  San  Francisco 


WATER 


Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

Tuesday,  April  1 I,  2006 
1:30  P.M. 

City  Hall.  Room  400 
I Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Plonorable  Ryan  L.  Brooks.  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Plonorable  Ann  Moller  Caen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Eeal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DOCUMENTS  DEPT 
APR  “ 7 2006 

SAN  FRANCISCO 
PUBLIC  LIBRARY 

-07-07P03:42  RC-' 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 


The  F^ublic  Utilities  Commission  meeting  will  be  held  in  Room  400.  City  Hall,  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
BART  station  is  the  Civic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  ser\'ing  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (415)  923-6142.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Comple.x. 

The  following  services  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  which  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 


Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall.  Room  409,  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854;  E-mail:  sotf@.sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City’s  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 


Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  inlluence  or  attempt  to  intluence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobby  ist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2. 1 00]  to  regi.ster  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue.  Suite  3900.  San  Francisco, 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  wwvv.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  March  14.  2006.  Regular  Meeting 
(Continued  from  the  March  28.  2006.  Regular  Meeting) 

b)  Minutes  of  the  March  28.  2006.  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission's  jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 

6.  Other  Commission  Business 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  (Irons/Franza) 

Wastewater  Capital  Improvement  Program 

b)  Owner  Controlled  Insurance  Program 

(Continued  from  the  March  28.  2006.  Regular  Meeting) 

c)  Transmission  Lines  Cost  Analysis  (Hale) 

(Continued  from  the  March  28.  2006.  Regular  Meeting) 

d)  Clean  Renewable  Energy  Bonds  Application  (Hale/MacDonald) 

e)  Legislative  Update  (Spanjian) 
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THE  FOLLOWING  MATTERS  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WHERE  APPLICABLE. 


ExpIanator\'  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  Office  of  the  Commission  Secretary,  1 155  Market  Street, 
if'’  Floor.  San  Francisco.  CA  94103.  Telephone:  (415)  554-3165,  Fax:  (415)  554-3424. 


CONSENT  CALENDAR 


8.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation:  Award  Contract  No.  CW-362,  Ney  Street/St.  Mary's 

Avenue/Cotter  Street/Laidley  (East)  Street  Sewer 
Replacement,  in  the  amount  of  $737,710.  to  Harty 
Pipeline. 

b)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-23 1 OA. 

Pulgas  Balancing  Reservoir  Inlet-Outlet  Improvements,  for 
a total  contract  amount  of  $520,928.65.  and  authorize  final 
payment  of  $6,897.65  to  NCCI,  Inc. 


c)  Staff  Recommendation:  Accept  work  performed  for  Contract  No.  WD-2494E, 

Harry  Tracy  Water  Treatment  Plant  - Slope  and  Drainage 
Repairs,  for  a total  contract  amount  of  $1,769,215.  and 
authorize  final  retention  payment  of  $88,460.75  to  Power 
Engineering  Contractors,  Inc. 


REGULAR  BUSINESS 


9.  Discussion  and  possible  action  related  to  funding  the  Wireless  Fidelity  Program.  (Hale) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

expend  Power  Enterprise  funds,  in  the  amount  of 
$150,000.  on  efforts  related  to  the  newly-created 
CCSF  Wireless  Fidelity  (Wi-Fi)  Program. 
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1 0.  Discussion  and  possible  action  related  to  a Memorandum  of  Understanding  with  the 
Alameda  Creek  Fisheries  Restoration  Workgroup.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  enter 

into  a Memorandum  of  Understanding  (MOU)  with  the  other 
members  of  the  Alameda  Creek  Fisheries  Restoration 
Workgroup  to  initiate  and  participate  in  flow  studies  (Phases 
1-2)  focused  on  the  restoration  of  steelhead  to  Alameda 
Creek;  and  further  authorize  the  General  Manager  to  allocate 
funding  for  the  SFPUC  portion  of  the  flow  studies  as 
described  in  the  MOU.  for  an  amount  not  to  exceed  $30,000. 


1 1 .  Discussion  and  possible  action  related  to  the  California  Environmental  Quality  Act  Findings 
and  the  Mitigation  Monitoring  and  Reporting  Program  for  Project  No.  CUW-248.  (Irons) 

Staff  Recommendation:  Adopt  the  California  Environmental  Quality  Act  Findings 

and  the  Mitigation  Monitoring  and  Reporting  Program  with 
respect  to  the  Final  Environmental  Impact  Report  for  Project 
No.  CUW-248  - Sunol  and  Niles  Dams  Removal:  and 
approve  the  project,  subject  to  future  action  by  the 
Commission  on  construction  and  other  contracts  needed  to 
implement  the  project. 


REAL  PROPERTY  TRANSACTIONS 


1 2.  Discussion  and  possible  action  related  to  jurisdictional  transfer  of  525  Golden  Gate  Avenue. 

(Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Director  of  Property  to  prepare  and  submit  legislation  to 
the  Board  of  Supervisors  to  accommodate  the  jurisdictional 
transfer  of  property  located  at  525  Golden  Gate  Avenue  to 
the  San  Francisco  Public  Utilities  Commission,  and  to 
provide  for  an  exemption  to  Chapter  6 of  S.F.  Administrative 
Code  to  allow  the  SFPUC  to  award  a sole  source  contract  for 
design  services. 
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13.  Discussion  and  possible  action  related  to  an  Easement  Modification  and  Relocation 
Agreement  with  the  Regents  of  the  University  of  California.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  execute 

an  Easement  Modification  and  Relocation  Agreement:  and  to 
request  the  Director  of  the  Department  of  Real  Estate  to 
prepare  and  submit  legislation  to  the  Board  of  Supervisors  to 
accommodate  the  acceptance,  from  the  Regents  of  the 
University  of  California,  of  two  exclusive  easements  located 
on  University  of  California  San  Francisco  property  required 
to  construct  a new  Forest  Knolls  pump  station  and  related 
improvements;  and  authorize  the  vacation,  abandonment  and 
execution  of  a quitclaim  deed  in  favor  of  the  Regents  of  the 
University  of  California  for  the  existing  pump  station 
easement  area  consisting  of  2.661  square  feet,  upon 
completion  and  acceptance  of  the  new  improvements. 


CONSTRUCTION  CONTRACTS 


Close 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2472,  Ingoing  Road  Overlay 
Phase  1 . (Irons) 

Staff  Recommendation;  Accept  work  performed  for  Contract  No.  WD-2472.  approve 

Modification  No.  2 (Final),  increasing  the  contract  by 
$4,273,  for  a total  contract  amount  of  $875,773;  and 
authorize  final  payment  of  $103,417.58  to  HSR.  Inc. 


CLOSED  SESSION 

1 5.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below 
as  Conference  with  Legal  Counsel. 


T1  IE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  H EMS: 
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17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Ambrose) 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water  and 

Power  Systems. 


1 8.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Simpson) 

Existing  Litigation:  Request  for  authorization  to  extend  by  one  year,  a mutual  tolling 

agreement  with  Daly  City  for  claims  arising  from  flooding  in  the 
Westlake  District  of  Daly  City. 


1 9.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Simpson) 

Settlement  of  Claim:  Partial  Settlement  of  Claims  against  Daly  City; 

Settlement  March  14.  2006. 


20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(  1 ).  (Mueller) 


Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  U.S.  Bankruptcy  Court.  Northern  District  of  California. 
Case  No.  01-30923-DM;  Filed  .Tune.  2004. 


21.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(l ).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission.  Docket  No.  ER05-1 190-000;  Filed  .Inly  1. 2005. 


22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(l ).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulatory 

Commission.  Docket  No.  EROO-565-01 8.  et  al.;  Filed  November 
1999. 
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23.  Conference  vN’ith  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(l ).  (Mueller) 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  San 

Francisco;  Federal  Energy  Regulatory  Commission.  Docket  No. 
EL05-1 33-000;  Filed  .lime  29.  2005. 


24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Code  Section 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d).  (Mueller) 

Existing  Litigation:  San  Francisco  Electric  Reliability  Project.  Docket  No.  04-AFC-01; 

California  Energy  Commission. 


FOLLOWING  THE  CLOSED  SESSION,  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

25.  Announcement  following  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 


AD.IOURNMENT 
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City  and  County  of  San  Francisco 
Public  Utilities  Commission 
1155  Market  Street,  1 Floor 
San  Francisco.  C A 94103 
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MINUTES 


DEPARTMENTS  AND 
ENTERPRISES 


Tuesday,  April  11,  2006 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 


The  Honorable 
President 
The  Honorable 
Vice  President 
The  Honorable 
Normandy 
The  Honorable 
The  Honorable 


Richard  Sklar, 

Ryan  L.  Brooks, 

E.  Dennis 

Ann  Moller  Caen 
Adam  Werbach 


ORDER  OF  BUSINESS: 


Gavin  Newsom 

MAYOR 


Susan  Leal 

GENERAL  MANAGER 


Mary  Y.  Jung 

SECRETARY 


DOCUMENTS  DEPT. 
JUN  - 5 2007 


1.  Call  to  Order:  2:00  P.M. 


SAN  FRANCISCO 
PUBLIC  LIBRAHY 


2.  Roll  Call:  Present  - President  Richard  Sklar,  Commissioner  E.  Dennis  Non 
Commissioner  Ann  Moller  Caen 


Excused:  Vice  President  Ryan  L.  Brooks  and  Commissioner  Adam  Werbach 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
Minutes  of  the  March  14,  2006,  Regular  Meeting,  and  the  Minutes  of  the  Mai 
Regular  Meeting;  passed  (3-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 
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5.  Communications 
There  was  no  discussion. 

6.  Other  Commission  Business 

Commissioner  Normandy  asked  for  a future  discussion  about  recharging  the 
Susan  Leal,  General  Manager  of  Public  Utilities,  replied  an  update  could  be  s 
early  as  the  next  meeting.  He  asked  if  flooding  was  an  issue  given  the  amoL 
recently.  Mr.  Tom  Franza,  Assistant  General  Manager  of  Wastewater,  repliec 
some  flooding  at  intersections,  but  there  were  no  reports  of  anything  seriou 

Commissioner  Normandy  noted  the  Crosstown  Tunnel  issue  was  raised  recei 
context  of  the  Wastewater  Master  Plan.  He  asked  that  historical  information 
to  the  Commissioners  and  staff  so  that  staff  would  not  be  exploring  an  optic 
already  been  discussed.  President  Sklar  replied  that  wastewater  should  be  d 
the  largest  basin  and  that  past  practices  and  history  should  not  override  goc 

Commissioner  Normandy  thanked  the  General  Manager  for  the  excellent  rec 
Hall  on  April  10,  2006,  and  requested  that  future  invitations  include  the  nan 
Commissioners.  He  expressed  dismay  that  a member  of  the  public  was  pass 
to  the  guests  as  they  were  leaving  the  reception  and  misinformed  the  guest 
CDs  were  from  the  SFPUC.  He  commented  he  believed  in  freedom  of  speech 
the  guest  should  have  been  honest  about  the  origins  of  the  CD. 

President  Sklar  asked  if  the  General  Manager  had  sent  a follow  up  letter  to  t 
neighbors  after  a meeting  with  President  Sklar  and  staff.  Ms.  Leal  replied  th< 
be  sent  soon. 

President  Sklar  stated  the  SFPUC  was  generating  a lot  of  power  because  of ; 
and  water  from  the  hills.  He  asked  Mr.  Michael  Carlin,  Assistant  General  Mar 
Water,  if  he  could  look  at  the  agreements  or  contracts  with  other  districts  ar 
provide  the  Commission  with  information  on  what  the  returns  would  be  frorr 
also  asked  what  the  returns  would  be  when  the  current  contracts  expired  ar 
power  could  be  sold  at  market  rates  rather  than  at  a cost  basis.  He  anticipal 
considerable  amount  of  additional  revenue  would  accrue  once  the  new  contr 
in. 

7.  Report  of  the  General  Manager 

a)  Water  System  Improvement  Program  Wastewater  Capital  Improvement  F 

Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  reported  the  sl 
appropriation  approved  by  the  Commission  was  going  to  the  Board  of  Super 
April  19,  2006.  He  stated  the  Department  of  Health  Services  and  the  Califor 
Safety  Commission  recently  replied  to  the  AB1823  document  the  SFPUC  sen 
comments.  He  said  the  comments  were  good  and  constructive  and  they  nob 
responsive  and  knowledgeable  the  SFPUC  staff  was. 
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President  Sklar  asked  about  the  Lower  Crystal  Springs  Dam  Improvement  P 
whether  or  not  the  bridge  was  being  rebuilt.  Mr.  Irons  replied  the  County 
Director  of  Public  Works  of  San  Mateo  County  wanted  the  bridge  rebuilt  as  a 
expressing  it  was  a vital  transportation  link,  especially  as  it  related  to  emerc 
response.  Mr.  Irons  clarified  the  bridge  being  built  by  the  County  through  Fe 
Highway  Administration  Funds  and  the  SFPUCs  role  was  to  accommodate  th 
design  by  providing  the  engineers  with  the  ability  to  make  modifications  to  t 
and  then  construct  the  bridge. 

President  Sklar  asked  about  relocating  endangered  species.  Mr.  Irons  repliet 
agreed  to  put  endangered  species  on  conservation  land,  which  was  not  the  i 
position  of  the  SFPUC,  and  that  the  SFPUC  was  very  close  to  coming  to  an  a 
with  the  Federal  and  State  agencies  regarding  relocating  the  red-legged  froc 

President  Sklar  questioned  the  changes  reported  in  the  hydrological  reports 
and  wanted  to  know  if  these  were  new  changes.  Mr.  Irons  replied  there  wen 
regulatory  requirements  which  led  to  a reevaluation  of  the  maximum  flood  I 
it  would  not  cause  any  delays  or  increase  costs. 

President  Sklar  asked  about  the  Harry  Tracy  Short  Term  Improvements  Proj 
that  the  dates  and  costs  were  inconsistent.  Ms.  Leal  replied  staff  would  prov 
answer  to  his  question  before  the  end  of  the  meeting.  President  Sklar  answc 
was  no  rush  and  that  correct  answers  rather  than  speed  were  critical. 

Mr.  Franza  stated  he  had  been  concerned  about  the  wet  weather  and  its  imf 
construction,  but  was  assured  by  the  project  managers  that  facilities  project 
impacted.  He  added  he  did  not  see  any  huge  problems  from  the  recent  rain, 
about  when  a compilation  of  the  prospective  master  plan  projects  would  be 
Franza  replied  late  summer  or  early  fall.  President  Sklar  indicated  he  felt  th£ 
elaborate  public  hearings,  a general  set  of  ideas  on  the  nature  and  possible 
the  projects  might  be  available  earlier. 

Public  Comment: 

Ms.  Heather  Dempsey,  Tuolumne  River  Trust,  stated  it  was  important  for  thi 
conduct  studies  and  allocate  resources  accordingly.  She  opined  it  was  worris 
SFPUC  did  not  have  any  staff  managing  the  Tuolumne  issues  and  would  find 
approve  appropriation  requests  without  a commitment  from  the  SFPUC  to  pi 
improve  the  health  of  the  watersheds. 

Mr.  Jeff  Miller,  Director  of  the  Alameda  Creek  Alliance  (ACA),  reiterated  theii 
support  the  SFPUC  on  the  dam  rebuild,  but  wanted  the  Commission  to  work 
to  come  up  with  a policy  directive  for  Alameda  Creek  and  reach  a formal  agi 
restoration  actions  that  would  allow  the  ACA  to  support  the  project  moving  1 
President  Sklar  remarked  he  was  under  the  impression  there  had  been  very 
discussions  taking  place  between  the  ACA  and  the  SFPUC. 

Mr.  Miller  explained  the  project  did  not  include  specifics  on  policy  and  thoug 
cause  problems  in  the  future.  President  Sklar  suggested  Mr.  Miller  and  Mr.  T 
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Natural  Resources  Manager,  come  up  with  a plan  to  present  to  the  Commiss 
Miller  asked  for  a resolution  on  Alameda  Creek.  President  Sklar  replied  the  C 
did  not  direct  staff  in  this  manner. 

b)  Owner  Controlled  Insurance  Program 

Ms.  Leal  provided  a brief  update,  reporting  staff  was  meeting  with  represent 
the  Controller's  Office,  the  Risk  Manager's  Office,  and  the  City  Attorney's  Ofl 
clarity  on  what  the  SFPUCs  authority  was  and  what  could  be  done.  She  stat( 
update  the  Commissioners  once  there  was  something  to  report.  The  Commi: 
reiterated  it's  desire  to  know  definitively  whether  such  wraparound  insuranc 
sense. 

c)  Transmission  Lines  Cost  Analysis 

Ms.  Leal  stated  more  research  was  needed  to  provide  a useful  report  to  the 
and  asked  that  the  report  be  rescheduled  to  another  meeting  within  six  wee 
Commissioners  agreed  to  this. 

d)  Clean  Renewable  Energy  Bonds  Application 

Ms.  Leal  informed  the  Commission  that  staff  was  submitting  an  application  t 
Treasury  Department  at  the  end  of  April  to  participate  in  this  tax  credit  bone 
percent  interest  and  would  return  to  the  Commission  for  approval  for  the  bo 
application  was  approved.  She  stated  this  program  was  a good  opportunity  ■ 
clean  renewables  projects. 

e)  Legislative  Update 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  reported 
travelled  to  Washington,  D.C.  twice  in  the  last  month  to  seek  funding  for  a r 
desalinization  project  and  regional  recycled  water  projects.  She  stated  the  L 
preferred  regional  projects,  and  the  SFPUC  also  thought  regional  projects  m 
sense.  She  introduced  Mr.  Darryl  Owen,  the  SFPUCs  Washington  lobbyist. 

Mr.  Owens  reported  the  disarray  in  the  White  House  was  causing  dysfunctio 
legislative  level  and  did  not  see  any  change  for  the  remainder  of  the  year.  H 
was  unlikely  the  President  would  report  on  the  Restore  Hetch  Hetchy  issue  t 
the  high  cost  involved  in  tearing  down  the  dam.  He  reported  the  proposal  to 
fees  at  Hetch  Hetchy  did  not  appear  in  the  President's  Budget  Report  and  th 
issue  was  put  to  rest  for  the  near  future.  He  announced  the  SFPUC  appropri. 
request  for  $700,000  for  the  Lower  Mission  Street  Flood  Control  Project  was 
Congresswoman  Nancy  Pelosi's  highest  priority  for  the  Committee  that  fund: 
Environmental  Protection  Agency.  Mr.  Owens  hoped  the  bill  would  emerge  b 
of  the  fiscal  year. 

Mr.  Owens  informed  the  Commission  that  Ms.  Leal  and  the  SFPUC  were  seei 
in  the  regional  movements  on  desalinization  and  recycled  water.  He  reporte 
opportunities  to  fund  the  desalinization  project  as  a demonstration  project  a 
the  recycled  water  projects  were  also  moving  forward.  Regarding  wireless  fi' 
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Owens  reported  an  agreement  to  pre-empt  any  State  law  that  would  proven 
municipality  from  offering  these  or  other  telecom  services  had  broken  down 
reported  proposals  to  amend  the  Endangered  Species  Act  was  not  going  to  | 
term  or  in  the  foreseeable  future.  He  informed  the  Commission  he  was  usin( 
trip  to  San  Francisco  to  become  better  acquainted  with  the  proposed  settlen 
Upper  San  Joaquin  District. 

CONSENT  CALENDAR 

8.  Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to 
(a-c)  listed  under  the  Consent  Calendar;  passed  (3-0)  unanimously. 

a)  Resolution  No.  06-0052:  Award  Contract  No.  CW-362,  Ney  Street/St.  Mai 
Avenue/Cotter  Street/Laidley  (East)  Street  Sewer  Replacement,  in  the  amoi 
$737,710,  to  Harty  Pipeline. 

b)  Resolution  No.  06-0053:  Accept  work  performed  for  Contract  No.  WD-23: 
Balancing  Reservoir  Inlet-Outlet  Improvements,  for  a total  contract  amount 
$520,928.65,  and  authorize  final  payment  of  $6,897.65  to  NCCI,  Inc. 

c)  Resolution  No.  06-0054:  Accept  work  performed  for  Contract  No.  WD-24? 
Tracy  Water  Treatment  Plant  - Slope  and  Drainage  Repairs,  for  a total  contr 
of  $1,769,215,  and  authorize  final  retention  payment  of  $88,460.75  to  Pow( 
Engineering  Contractors,  Inc. 

REGULAR  BUSINESS 

9.  Discussion  and  possible  action  related  to  funding  the  Wireless  Fidelity  Pro 

Ms.  Barbara  Hale,  Assistant  General  Manager  of  Power,  explained  the  reque: 
SFPUC  support  of  the  City's  WIFI  program  (internet  access). 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0055:  Authorize  the  General  Manager  of  Public  Utilities  to 
Power  Enterprise  funds,  in  the  amount  of  $150,000,  on  efforts  related  to  the 
created  CCSF  Wireless  Fidelity  (Wi-Fi)  Program. 

10.  Discussion  and  possible  action  related  to  a Memorandum  of  Understand! 
with  the  Alameda  Creek  Fisheries  Restoration  Workgroup. 

Mr.  Ramirez  reported  the  MOU  was  proposed  to  be  signed  by  as  many  partie 
and  committed  the  SFPUC  to  work  with  the  stakeholders  on  Alameda  Creek 
funding.  Mr.  Miller  thanked  Mr.  Ramirez  for  his  efforts  and  indicated  this  wa: 
important  first  step  for  determining  flows  and  how  to  protect  Alameda  Creel 
Sklar  remarked  the  Commission's  intent  had  been  clear  regarding  Alameda  ' 
the  Tuolumne  River  and  there  have  been  no  concrete  actions  to  show  a diffe 

Mr.  Irons  commented  staff  strongly  supported  these  efforts,  and  made  a dis 
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between  the  policy  question  being  asked  and  the  Calaveras  Dam  project.  He 
purpose  of  the  project  was  to  replace  a seismically  deficient  dam  and  was  m 
matter  related  to  the  directional  policy  release  of  waters. 

President  Sklar  replied  the  Commissioners  recognized  the  importance  of  rep 
dam  and  the  system's  ability  to  deliver  water,  particularly  in  times  of  drougf 
the  project  would  not  be  delayed  while  other  work  that  needed  to  go  on  in  o 
mitigation  and  habitat  restoration  was  undertaken.  He  stated  the  project  wa 
problem  and  should  not  be  held  up  in  the  guise  of  putting  pressure  on  the  C 
that  was  not  necessary. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  ad 
following  resolution;  (3-0)  unanimously. 

Resolution  No.  06-0056:  Authorize  the  General  Manager  of  Public  Utilities  to 
Memorandum  of  Understanding  (MOU)  with  the  other  members  of  the  Alamt 
Fisheries  Restoration  Workgroup  to  initiate  and  participate  in  flow  studies  (P 
focused  on  the  restoration  of  steelhead  to  Alameda  Creek;  and  further  auth( 
General  Manager  to  allocate  funding  for  the  SFPUC  portion  of  the  flow  studio 
described  in  the  MOU,  for  an  amount  not  to  exceed  $30,000. 

11.  Discussion  and  possible  action  related  to  the  California  Environmental  Q 
Findings  and  the  Mitigation  Monitoring  and  Reporting  Program  for  Project  Nc 

Public  Comment: 

Mr.  Kwablah  Attiogbe,  County  of  Alameda  and  Flood  Control  District  (the  Dis 
distributed  a letter  to  the  Commission  and  stated  they  had  serious  concerns 
documents  and  had  been  trying  to  work  with  staff  to  resolve  the  issues.  He 
District  supported  the  project  as  a whole,  but  felt  very  strongly  there  were  f 
and  property  issues  involved.  He  added  that  sediment  left  in  the  channel  coi 
potentially  cause  problems  downstream  for  the  District  to  deal  with. 

Ms.  Irina  Torre,  Director  of  the  Environmental  and  Regulatory  Compliance  D 
reported  the  City  Planning  Department  certified  the  Environmental  Impact  R 
found  it  to  be  adequate,  accurate,  and  objective,  as  required  by  law.  She  re 
comments  and  issues  brought  up  during  and  after  the  comment  period  were 
as  required.  She  stated  staff  was  asking  the  Commission  to  adopt  the  findin 
mitigation,  monitoring,  and  reporting  programs  that  were  a part  of  the  findii 
to  approve  the  project.  Upon  questioning,  Ms.  Torre  clarified  that  the  issues 
District  were  not  identified  as  an  impact;  therefore,  mitigation  was  not  requ 

President  Sklar  addressed  Mr.  Attiogbe's  concerns  by  stating  the  Commissio 
denigrating  the  District's  concerns,  but  since  the  project  was  determined  no 
impact  which  required  mitigation,  he  saw  no  reason  to  delay  Commission  ac 
staff  would  continue  to  meet  with  the  District  to  alleviate  their  concerns.  In 
the  District  asked  the  Commission  to  continue  the  item  to  April  25,  2006,  to 
further  consultation  between  the  staffs  of  Alameda  County  and  the  SFPUC.  ( 
Normandy  asked  for  consideration  of  this  request  as  it  seemed  reasonable.  I 
there  would  be  any  severe  negative  impacts  if  approval  was  delayed.  Presid 
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remarked  nothing  would  be  gained  by  a delay  as  there  was  direction  for  sta1 
with  the  District  regarding  their  concerns. 

Mr.  Irons  stated  the  issues  raised  by  the  District  would  not  change  the  CEQ/ 
as  the  CEQA  process  only  informed  the  Commission  on  environmental  impac 
Commissioners  agreed  to  vote  for  the  resolution  and  direct  staff  to  keep  cor 
open. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0057:  Adopt  the  California  Environmental  Quality  Act  Fine 
Mitigation  Monitoring  and  Reporting  Program  with  respect  to  the  Final  Envirc 
Impact  Report  for  Project  No.  CUW-248  - Sunol  and  Niles  Dams  Removal;  a 
the  project,  subject  to  future  action  by  the  Commission  on  construction  and 
contracts  needed  to  implement  the  project. 

REAL  PROPERTY  TRANSACTIONS 

12.  Discussion  and  possible  action  related  to  jurisdictional  transfer  of  525  Gi 
Avenue. 

President  Sklar  noted  there  had  already  been  design  work  done  on  the  prop 
there  was  $3  million  earmarked  in  architectural  fees  for  a sole  source  contre 
complete  the  design  work.  He  asked  staff  to  come  back  to  the  Commission  \ 
details  and  was  not  ready  to  commit  to  a sole  source  contract.  He  opined  th 
ways  to  design  buildings,  and  as  the  work  done  was  started  a few  years  age 
possible  there  would  be  changes.  There  was  agreement  among  the  Commis: 
approve  the  resolution,  but  amend  it  to  remove  the  approval  of  the  sole  sou 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
following  resolution  as  amended;  passed  (3-0)  unanimously. 

Resolution  No.  06-0058:  Authorize  the  General  Manager  of  Public  Utilities  to 
Director  of  Property  to  prepare  and  submit  legislation  to  the  Board  of  Super 
accommodate  the  jurisdictional  transfer  of  property  located  at  525  Golden  G 
to  the  San  Francisco  Public  Utilities  Commission,  and  to  provide  for  an  exerr 
Chapter  6 of  S.F.  Administrative  Code  to  allow  the  SFPUC  to  award  a sole  sc 
for  design  services. 

13.  Discussion  and  possible  action  related  to  an  Easement  Modification  and 
Agreement  with  the  Regents  of  the  University  of  California. 

Moved  by  Commissioner  Caen,  seconded  by  Commissioner  Normandy,  to  ad 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0059:  Authorize  the  General  Manager  of  Public  Utilities  to 
Easement  Modification  and  Relocation  Agreement;  and  to  request  the  Direct 
Department  of  Real  Estate  to  prepare  and  submit  legislation  to  the  Board  of 
to  accommodate  the  acceptance,  from  the  Regents  of  the  University  of  Calif 
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exclusive  easements  located  on  University  of  California  San  Francisco  prope 
to  construct  a new  Forest  Knolls  pump  station  and  related  improvements;  ai 
the  vacation,  abandonment  and  execution  of  a quitclaim  deed  in  favor  of  thf 
the  University  of  California  for  the  existing  pump  station  easement  area  con 
2,661  square  feet,  upon  completion  and  acceptance  of  the  new  improvemer 

CONSTRUCTION  CONTRACTS 

Close 

14.  Discussion  and  possible  action  related  to  Contract  No.  WD-2472,  Ingoin< 
Overlay  Phase  1. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0060:  Accept  work  performed  for  Contract  No.  WD-2472, 
Modification  No.  2 (Final),  increasing  the  contract  by  $4,273,  for  a total  coni 
of  $875,773;  and  authorize  final  payment  of  $103,417.58  to  HSR,  Inc. 

Before  going  into  Closed  Session,  Ms.  Leal  asked  Mr.  Roy  Fedotoff,  Senior  Pi 
Manager,  to  address  the  question  President  Sklar  asked  earlier  about  Item  r 
Fetadoff  explained  the  project  was  completed  early  and  under  budget,  whici 
for  the  discrepancy  in  the  schedule  and  budget.  He  added  the  contractor  wa 
billing  the  SFPUC.  President  Sklar  asked  that  future  reports  be  consistent  an 
so  as  to  avoid  this  type  of  confusion. 

CLOSED  SESSION 

15.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

There  was  no  public  comment. 

16.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  r 
below  as  Conference  with  Legal  Counsel. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  as 
attorney-client  privilege;  passed  (3-0)  unanimously. 

The  Commission  went  into  Closed  Session  at  3:08  P.M.  and  took  the  agendc 
order,  and  started  with  Item  24. 

24.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Coc 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura  Sp 
Assistant  General  Manager  of  Power  Barbara  Hale,  Manager  of  Infrastructun 
Development  Karen  Kubick,  Director  of  the  Mayor's  Office  of  Economic  Deve 
Jesse  Blount,  Legal  Counsel  Noreen  Ambrose,  Deputy  City  Attorney  Therese 
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Deputy  City  Attorney  George  Wong,  and  Commission  Secretary  Mary  Y.  Juni 

Existing  Litigation:  San  Francisco  Electric  Reliability  Project,  Docket  No.  04-/ 
California  Energy  Commission. 

There  was  no  action. 

20.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Coc 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura  Sp 
Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Noreen  An 
Deputy  City  Attorney  Therese  Mueller,  and  Commission  Secretary  Mary  Y.  Ji 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  S 
U.S.  Bankruptcy  Court,  Northern  District  of  California,  Case  No.  01-30923-C 
June,  2004. 

There  was  no  action. 

21.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Cod 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura  Sp 
Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Noreen  An 
Deputy  City  Attorney  Therese  Mueller,  and  Commission  Secretary  Mary  Y.  Ji 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulc 
Commission,  Docket  No.  ER05-1190-000;  Filed  July  1,  2005. 

There  was  no  action. 

22.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Cod 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura  Sp 
Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Noreen  An 
Deputy  City  Attorney  Therese  Mueller,  and  Commission  Secretary  Mary  Y.  Ji 

Existing  Litigation:  Pacific  Gas  and  Electric  Company;  Federal  Energy  Regulc 
Commission,  Docket  No.  EROO-565-018,  et  al.;  Filed  November  1999. 

There  was  no  action. 

23.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Cod 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d)(1). 
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Present  were:  President  Sklar,  Connmissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Assistant  General  Manager  of  External  Affairs  Laura  Sp 
Assistant  General  Manager  of  Power  Barbara  Hale,  Legal  Counsel  Noreen  An 
Deputy  City  Attorney  Therese  Mueller,  and  Commission  Secretary  Mary  Y.  Ji 

Existing  Litigation:  Pacific  Gas  and  Electric  Company  v.  City  and  County  of  S 
Federal  Energy  Regulatory  Commission,  Docket  No.  EL05-133-000;  Filed  Jui 

There  was  no  action. 

18.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Coc 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Legal  Counsel  Noreen  Ambrose,  Security  Chief  Greg  Si 
City  Attorney  Louise  Simpson,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0061:  Request  for  authorization  to  extend  by  one  year,  a 
tolling  agreement  with  Daly  City  for  claims  arising  from  flooding  in  the  West 
of  Daly  City. 

19.  Conference  with  Legal  Counsel  - Pursuant  to  California  Government  Coc 
54956.9(a)  and  San  Francisco  Administrative  Code  Section  67.10(d). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Legal  Counsel  Noreen  Ambrose,  Security  Chief  Greg  Si 
City  Attorney  Louise  Simpson,  and  Commission  Secretary  Mary  Y.  Jung. 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
following  resolution;  passed  (3-0)  unanimously. 

Resolution  No.  06-0062:  Partial  Settlement  of  Claims  against  Daly  City;  Setl 
Marchl4,  2006. 

17.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Governme 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Present  were:  President  Sklar,  Commissioner  Normandy,  Commissioner  Cae 
Manager  Susan  Leal,  Legal  Counsel  Noreen  Ambrose,  Chief  of  Security  Greg 
Commission  Secretary  Mary  Y.  Jung. 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  W 
Power  Systems. 

There  was  no  action. 
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Following  the  Closed  Session,  the  Public  Utilities  Commission  reconvened  in 
Session  at  4:26  P.M. 

25.  Announcement  following  Closed  Session. 

President  Sklar  announced  the  actions  taken  during  Closed  Session. 

26.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Sess 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  not  t 
discussions  during  Closed  Session;  passed  (3-0)  unanimously. 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  4 

Mary  Y.  Jung 
Commission  Secretary 


Visit  sfgov.org  the  official  site  of  the  City  and  County  of  San  Francisc 
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Gavin  Newsom 
MAYOR 

AGENDA 

REGULAR  MEETING 

04- 

Tuesday,  April  25.  2006 
1:30  P.M. 

City  Hall,  Room  400 
I Dr.  Carlton  B.  Goodlett  Place 


COMMISSIONERS 


The  Honorable  Richard  Sklar.  President 
The  Honorable  Ryan  L.  Brooks,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Ann  MollerCaen 
The  Honorable  Adam  Werbach 


DEPARTMENTS  AND  ENTERPRISES 

Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 
Infrastructure 
Business  Services 
External  Affairs 

Susan  Leal 

GENERAL  MANAGER 


Mary  Y.  Jung 
SECRETARY 


DOCUMENTS  DEPT 

APR  2 0 2006 

SAN  FRANCISCO 
PUBLIC  LIBRARY 

20-07 1^04  'I-  RCV' 


For  information,  contact  the  Commission  Secretary  at  554-3165. 

Minutes  and  other  information  are  available  on  the  SFPUC  web  site:  www.sfwater.org. 


Disability  Access 

The  Public  Utilities  Commission  meeting  will  be  held  in  Room  400,  City  Hall.  1 Dr.  Carlton  B.  Goodlett 
Place.  San  Francisco.  CA.  The  Commission  meeting  room  is  wheelchair  accessible.  The  closest  accessible 
B.^RT  station  is  the  Ci\  ic  Center  Station  at  United  Nations  Plaza  and  Market  Street.  Accessible  MUNI 
lines  serving  this  location  are:  #47  Van  Ness,  and  #71  Haight/Noriega  and  the  F Line  to  Market  and  Van 
Ness  and  the  Metro  Stations  at  Van  Ness  and  Market  and  at  Civic  Center.  For  information  about  MUNI 
accessible  services  call  (4 1 5)  923-6 1 42.  There  is  accessible  curbside  parking  adjacent  to  City  Hall  on 
Grove  Street  and  Van  Ness  Avenue  and  in  the  vicinity  of  the  Veterans  Building  at  401  Van  Ness  Avenue 
adjacent  to  Davies  Hall  and  the  War  Memorial  Complex. 

The  follow  ing  ser\  ices  are  available  on  request  48  hours  prior  to  the  meeting;  except  for  Monday  meetings, 
for  w hich  the  deadline  shall  be  4:00  p.m.  of  the  last  business  day  of  the  preceding  week:  For  American 
sign  language  interpreters  or  the  use  of  a reader  during  a meeting,  a sound  enhancement  system,  and/or 
alternative  formats  of  the  agenda  and  minutes,  please  contact  Mary  Y.  Jung  at  (415)  554-3165  or  our  TTY 
at  (415)  554-3488  to  make  arrangements  for  the  accommodation.  Late  requests  will  be  honored,  if 
possible. 

In  order  to  assist  the  City's  efforts  to  accommodate  persons  with  severe  allergies,  environmental  illnesses, 
multiple  chemical  sensitivity  or  related  disabilities,  attendees  at  public  meetings  are  reminded  that  other 
attendees  may  be  sensitive  to  various  chemical  based  products.  Please  help  the  City  accommodate  these 
individuals.  Individuals  with  chemical  sensitivity  or  related  disabilities  should  call  our  accessibility  hotline 
at  (415)  554-6060. 

Know  your  rights  under  the  Sunshine  Ordinance 
(Chapter  67  of  the  San  Francisco  Administrative  Code) 

Government's  duty  is  to  serve  the  public,  reaching  its  decisions  in  full  view  of  the  public.  Commissions, 
boards,  councils,  and  other  agencies  of  the  City  and  County  exist  to  conduct  the  people's  business.  This 
ordinance  assures  that  deliberations  are  conducted  before  the  people  and  that  City  operations  are  open  to 
the  people's  review.  For  more  information  on  your  rights  under  the  Sunshine  Ordinance  or  to  report  a 
violation  of  the  ordinance,  contact  the  Sunshine  Ordinance  Task  Force,  City  Hall.  Room  409.  1 Dr.  Carlton 
B.  Goodlett  Place,  San  Francisco,  CA  94102-4683  at  Phone  No.:  (415)  554-7724;  Fax  No.:  (415)  554- 
7854:  E-mail:  sotf@sfgov.org.  Copies  of  the  Sunshine  Ordinance  can  be  obtained  from  the  Clerk  of  the 
Sunshine  Task  Force,  the  San  Francisco  Public  Library  and  on  the  City's  website  at  www.sfgov.org. 

The  ringing  of  and  use  of  cell  phones,  pagers  and  similar  sound-producing  electronic  devices  are  prohibited 
at  this  meeting.  Please  be  advised  that  the  Chair  may  order  the  removal  from  the  meeting  room  of  any 
person(s)  responsible  for  the  ringing  or  use  of  a cell  phone,  pager,  or  other  similar  sound-producing 
electronic  devices. 

Lobbyist  Registration  and  Reporting  Requirements 

Individuals  and  entities  that  influence  or  attempt  to  influence  local  legislative  or  administrative  action  may 
be  required  by  the  San  Francisco  Lobbyist  Ordinance  [SF  Campaign  & Governmental  Conduct  Code 
§2.100]  to  register  and  report  lobbying  activity.  For  more  information  about  the  Lobbyist  Ordinance, 
please  contact  the  San  Francisco  Ethics  Commission  at  30  Van  Ness  Avenue,  Suite  3900,  San  Francisco. 
CA  94102;  telephone  (415)  581-2300;  fax  (415)  581-2317;  web  site  at  w ww.sfgov.org/ethics. 


ORDER  OF  BUSINESS: 


1.  Call  to  Order 

2.  Roll  Call 

3.  Approval  of  Minutes 

a)  Minutes  of  the  April  1 1 . 2006,  Regular  Meeting 

4.  Public  Comments 

Members  of  the  public  may  address  the  Commission  on  matters  that  are  within  the 
Commission’s  Jurisdiction  and  are  not  on  today's  agenda. 

5.  Communications 


6.  Other  Commission  Business 

a)  Ethics:  Non-Intervention  in  Contract  Process 

b)  Impediments  to  Successful  Contracting 


7.  Report  of  the  General  Manager 

a) 

Quarterly  O'Shaughnessy  Awards 

b) 

Water  System  Improvement  Program 

(Irons) 

c) 

Owner  Controlled  Insurance  Program  Update 

(Ambrose) 

d) 

Fiscal  Year  2006/2007  Budget  Update 

(MacDonald) 

8.  SFPUC  Citizen's  Advisory  Committee  (CAC)  Chair’s  Report 

a)  Quarterly  Report 

9.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manager’s  Report 

a)  BAWSCA  Update 
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THE  FOLLOW  ING  MATTEF^S  BEFORE  THE  PUBLIC  UTILITIES  COMMISSION  ARE 
RECOMMENDED  FOR  ACTION  AS  STATED  BY  THE  GENERAL  MANAGER  OF  PUBLIC 
UTILITIES  AND  CITY  ATTORNEY  WTIERE  APPLICABLE. 


E.\planalor\'  documents  provided  to  the  Commission  in  connection  with  this  agenda  are  available 
for  public  inspection  and  copying  at  the  office  of  the  Commission  Secretary.  1 155  Market  Street. 

1 1'*’  Floor.  San  Francisco.  CA  94103.  Telephone:  (415)  554-3165.  Fax:  (415)  554-3424. 

CONSENT  CALENDAR 

10.  All  matters  listed  hereunder  constitute  a Consent  Calendar,  are  considered  to  be  routine  by 
the  San  Francisco  Public  Utilities  Commission,  and  will  be  acted  upon  by  a single  vote  of 
the  Commission.  There  will  be  no  separate  discussion  of  these  items  unless  a member  of  the 
Commission  or  the  public  so  requests,  in  which  event  the  matter  will  be  removed  from  the 
Consent  Calendar  and  considered  as  a separate  item. 


a)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  CW^-289,  Turk 
Street  Sewer  Replacement,  with  a total  contract  amount  of 
$157,402.  and  authorize  final  payment  of  $21,140.20  to 
Harty  Pipeline. 

b)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  CV/-325, 
27th/30tli/34tl'i/39th  Avenues  Sewer  Replacement  and 
Rehabilitation,  with  a total  contract  amount  of 
$623,969.91.  and  authorize  final  payment  of  $83,779.19  to 
Harty  Pipeline. 

c)  Staff  Recommendation: 

Accept  work  performed  for  Contract  No.  CW-394. 
Monterey  Boulevard/Baden  Street/Circular  Avenue  Sewer 
Improvement,  for  a total  contract  amount  of  $601,877.14. 
and  authorize  final  payment  of  $83,682.34  to  Harty 
Pipeline.  Inc. 

REGULAR  BUSINESS 

1 1 . Discussion  and  possible  action  related  to  expenditures  for  renewable  energy  and  energ}’ 


conservation  projects. 

(MacDonald) 

Staff  Recommendation: 

Approve  the  intent  of  the  San  Francisco  Public  Utilities 
Commission  to  reimburse  itself  for  certain  expenditures 
associated  with  certain  renewable  energy  and  energy 
conservation  projects  in  order  to  establish  compliance  with 
the  requirements  of  the  freasury  regulations  and  the  Internal 
Revenue  C'odc. 
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12.  Discussion  and  possible  action  related  to  the  CALFED  Water  Use  Efficiency  Grants 
Program.  (Levin) 

Staff  Recommendation;  Authorize  the  General  Manager  of  Public  Utilities  to  apply  to 

the  CALFED  Water  Use  Efficiency  Grants  Program  for 
funding  up  to  $300,000  for  the  Water  Enterprise’s  Loss 
Reduction  Pilot  Program,  to  be  matched  by  SFPUC  funding 
not  to  exceed  $300,000. 


13.  Discussion  and  possible  action  related  to  a fund  transfer  of  $850,000  for  the  Water 
Enterprise.  (Carlin) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to  request 

the  Controller  to  approve  a fund  transfer  in  the  amount  of 
$850,000  for  the  Water  Enterprise  from  the  SFPUC  work 
order  to  Materials  and  Supplies  to  supplement  the  fuel  and 
chemicals  budget  for  the  remainder  of  Fiscal  Year 
2005/2006. 


REAL  PROPERTY  TRANSACTIONS 


14.  Discussion  and  possible  action  related  to  a lease  with  Skyline  Stables.  (Dowd) 

Staff  Recommendation:  Authorize  the  General  Manager  of  Public  Utilities  to 

execute  a lease  with  Skyline  Stables,  a non-profit 
corporation,  for  approximately  13.2  acres  of  land  loeated 
on  a portion  of  the  55.63-acre  tract  of  land  known  as  the 
Harry  Tracy  Water  Treatment  Plant  site.  San  Bruno, 
California,  for  the  operation  of  a horse  stabling  faeility 
for  horse  owners,  including  the  boarding  of  not  more 
than  52  horses,  the  storage  of  hay  and  tack. 


CONSTRUCTION  CONTRACTS 


Award 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2468,  Summit  Pump  Station 
Upgrade.  (Fung) 

Staff  Recommendation:  Award  Water  System  Improvement  Program-funded 

Contract  No.  WD-2468,  in  the  amount  of  $4,343,000.  to 
Power  Engineering  Contractors,  Incorporated. 
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CLOSED  SESSION 


1 6.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 


1 7.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  matters  listed  below' 
as  Conference  with  Legal  Counsel. 


THE  PUBLIC  UTILITIES  COMMISSION  WILL  GO  INTO  CLOSED  SESSION  TO  DISCUSS 
THE  FOLLOWING  ITEMS: 


1 8.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Government  Code  Section 
54957  and  San  Francisco  Administrative  Code  Section  67.10(a).  (Clayton) 

Consultation  w ith:  Agency  Chief  of  Security  concerning  security  of  SFPUC  Water 

and  Power  Systems. 


FOLLOWING  THE  CLOSED  SESSION.  THE  PUBLIC  UTILITIES  COMMISSION  WILL 
RECONVENE  IN  OPEN  SESSION. 

19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Session. 
AD.10URNMENT 
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MAYOR 

MINUTES 

REGULAR  MEETING 

Tuesday,  April  25,  2006 
1:30  P.M. 

City  Hall,  Room  400 
1 Dr.  Carlton  B.  Goodlett  Place 

COMMISSIONERS 

The  Honorable  Richard  Sklar,  President 
The  Honorable  Ann  Moller  Caen,  Vice  President 
The  Honorable  E.  Dennis  Normandy 
The  Honorable  Adam  Werbach 
The  Honorable  Ryan  L.  Brooks 


DEPARTMENTS  AND  ENTERPRISES 


Water  Enterprise 
Wastewater  Enterprise 
Power  Enterprise 

Infrastructure  DOCUMENTS  DEPT. 
Business  Services 

External  Affairs  JUN  “ ^ 2007 


Susan  Leal 
GENERAL  MANAGER 


SAN  FRANCISCO 
PUBLIC  LIBRARY 


Mary  Y.  Jung 
SECRETARY 


ORDER  OF  BUSINESS: 


1.  Call  to  Order:  1:35  P.M. 
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2.  Roll  Call;  Present  - President  Richard  Sklar,  Vice  President  Ryan  L.  Brook: 
Commissioner  E.  Dennis  Normandy,  Commissioner  Ann  Holier  Caen,  Commi 
Werbach 

President  Sklar  noted  Ms.  Susan  Leal,  General  Manager  of  Public  Utilities,  wi 
Mr.  Tony  Irons,  Deputy  General  Manager  of  Capital  Projects,  was  Acting  Ger 
Manager. 

3.  Approval  of  Minutes 

Moved  by  Commissioner  Normandy,  seconded  by  Commissioner  Caen,  to  ad 
Minutes  of  the  April  11,  2006,  Regular  Meeting;  passed  (5-0)  unanimously. 

4.  Public  Comments 

There  was  no  public  comment. 

5.  Communications 

Commissioner  Normandy  referenced  a letter  from  the  American  Water  Assot 
wastewater  services  and  a request  for  survey  results.  He  asked  for  a respon 

President  Sklar  spoke  about  the  letter  sent  to  the  residents  of  the  Tissiack  c 
regarding  the  Fremont  Valve  House,  stating  the  letter  did  not  respond  to  th( 
and  did  not  coincide  with  what  he  thought  was  agreed  to.  He  stated  the  corr 
cooperative  and  reasonable  in  their  requests  and  asked  for  a mitigation  mea 
enhancing  open  space.  Mr.  Irons  replied  he  agreed  with  President  Sklar's  re> 
but  did  not  want  to  put  into  writing  any  obligation  until  after  meeting  with  le 
the  City  of  Fremont.  President  Sklar  concurred,  but  wanted  the  Tissiack  corr 
know  the  intent  arising  out  of  the  meeting  had  not  been  compromised. 

6.  Other  Commission  Business 

President  Sklar  presented  (a)  and  (b)  to  be  heard  together  as  they  were  lini 
general  objective.  He  reported  there  was  serious  concern  there  would  not  b( 
contractors  bidding  on  the  upcoming  projects  and  thought  the  Commission  5 
enhance  the  SFPUCs  ability  to  attract  quality  contractors. 

a)  Ethics:  Non-Intervention  in  Contract  Process 

b)  Impediments  to  Successful  Contracting 

President  Sklar  stated  there  was  a perception  in  the  contracting  community 
Commissioners  and  other  city  officials,  in  the  past,  occasionally  intervened  i 
contracting  selection  process,  which  led  contractors  to  believe  the  process  v\ 
this  diluted  the  number  of  contractors  bidding  on  SFPUC  projects.  He  stated 
many  people  in  the  political  establishment  trying  to  influence  the  selection  p 
asked  the  Commissioners  to  express  their  clear  intent  that  they  would  not  d 
work  to  ensure  that  others  would  be  discouraged  from  such  intervention  by 
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contacts  fully  transparent.  He  explained  that  he  was  not  trying  to  close  com 
between  the  Commissioners  and  staff,  but  devise  a resolution  that  directed 
Manager  to  inform  staff  that  any  contacts  made  to  staff  were  reported  and  r 
the  Deputy  General  Manager's  level  in  order  to  discourage  and  get  the  mess 
the  selection  process  would  be  fully  transparent  and  the  process  appropriate 

Commissioner  Normandy  remarked  the  rules  were  quite  clear  and  any  contc 
had  to  go  through  the  General  Manager's  Office.  He  suggested  the  City  Atto 
provide  additional  guidelines.  President  Sklar  replied  it  was  not  his  intent  to 
law,  but  his  wish  was  to  avoid  having  staff  feel  pressured  by  the  Commissio 
political  community. 

As  President  Sklar  continued  to  the  other  issue,  he  noted  there  were  no  bids 
the  $130-$140  million  Combustion  Turbine  Project.  He  stated  there  were  a i 
impediments  that  made  San  Francisco  a less  than  attractive  place  to  work  - 
codes  and  resolutions  from  the  Human  Rights  Commission  (HRC),  ordinance 
practices  mandated  or  advocated  by  the  Board  of  Supervisors  (BOS),  intern, 
rules,  practices  and  mandates  from  the  City  Attorney's  Office,  and  perhaps  ( 
relayed  Vice  President  Brooks  told  him  there  might  be  a study  regarding  thi: 
waiting  for  a report  would  put  the  work  behind  schedule. 

Commissioner  Normandy  asked  Mr.  Irons  to  come  back  to  the  Commission  \ 
defining  what  the  current  processes  were  and  what  recommendations  could 
Vice  President  Brooks  reminded  the  Commissioners  and  staff  that  he  brougf 
issue  of  contracting  in  April  2005  and  there  since  have  been  continual  additi 
original  request  regarding  streamlining  the  contracting  process. 

Mr.  Irons  replied  staff  was  working  on  a comprehensive  list  of  every  action  i 
requirement  put  on  contractors  in  order  to  work  with  the  City.  He  noted  this 
SFPUC  requirements.  City  Attorney,  Risk  Management,  and  HRC  requiremer 
order  to  secure  and  execute  a contract.  He  added  there  would  also  be  a con- 
summary  of  the  various  contracting  methods  - reviewing  what  the  typical  sc 
for  the  SFPUC  to  design  a project,  put  the  bid  specs  together,  send  it  out  to 
select  the  lowest  responsive  responsible  bidder.  Mr.  Irons  noted  it  might  not 
effective  way  to  select  contracts.  He  added  the  City  Attorney  was  overseeinc 
to  address  this  issue  city-wide  and  SFPUC  was  represented  on  the  task  force 

Vice  President  Brooks  reported  the  City  Attorney's  process  was  going  to  tak( 
three  years  to  complete  their  study  and  asked  that  a timeline  and  schedule 
established  for  completing  the  study  in  a timely  manner.  Mr.  Irons  replied  cl 
contracting  procedure  was  an  action  that  had  to  go  before  the  BOS.  He  sugc 
eventually  going  before  the  BOS  with  a comprehensive  contracting  policy  or 
offered  to  come  before  the  Commission  within  a month  with  a full  report. 

President  Sklar  remarked  that  in  addition  to  the  rules  that  were  spelled  out 
there  were  also  practices  that  were  not  regulated  by  law,  but  were  part  of  si 
operating  procedures.  He  cited  the  example  that  projects  needed  constructi( 
on-site  with  the  authority  to  make  decisions  that  could  stick  in  regard  to  the 
the  work,  the  amount  of  money,  and  time.  He  stated  change  orders  were  a 
down  and  occurred  because  the  bid  documents  that  were  circulated  were  in( 
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unclear,  and  ambiguous.  President  Sklar  asked  to  look  at  the  SFPUCs  practi( 
were  carried  out  and  to  see  what  improvements  could  be  made. 

Mr.  Irons  commented  he  thought  the  topic  was  very  complicated  and  requin 
depth  study.  He  thought  staff  could  come  up  quickly  with  a list  of  the  major 
and  some  recommendations.  He  noted  that  SFPUC  did  have  several  layers  o 
before  specs  went  out. 

Public  Comment: 

Mr.  Art  Jensen,  General  Manager  of  Bay  Area  Water  Supply  and  Conservatio 
remarked  he  found  the  discussion  refreshing  and  thought  the  topic  needed  t 
revisited  every  few  years. 

Commissioner  Caen  asked  Mr.  Gary  Dowd,  Real  Estate  Division  Manager,  th 
Deputy  General  Manager,  for  a report  on  SFPUC  properties  no  longer  neede( 
their  status  was.  Vice  President  Brooks  asked  for  a definition  of  "surplus  pro 

President  Sklar  reminded  Mr.  Irons  he  asked  for  a report  on  additional  incon 
was  likely  to  expect  from  power  sales  once  the  MID  and  TID  contracts  chanc 
that  this  report  be  provided  well  in  advance  of  the  next  meeting  to  ensure  p 

7.  Report  of  the  General  Manager 

a)  Quarterly  O'Shaughnessy  Awards 

Mr.  Irons  introduced  the  following  winners  of  the  Fourth  Quarter  2005  O'Shc 
Awards:  (1)  Employee  Nominated  by  Peer:  Pamela  Husing  (Power)  and  Willi 
(City  Distribution  Division),  (2)  Employee  Nominated  by  Supervisor:  Michael 
(City  Distribution  Division),  Rebecca  Palos  (Water  Supply  & Treatment),  Dar 
(City  Distribution  Division),  and  Bill  Teahan  (City  Distribution  Division),  and 
Supervisor/Manager  Nominated  by  their  Staff:  Tony  Winnicker  (Communica! 

Commissioner  Normandy  suggested  holding  an  annual  luncheon  for  outstani 
employees,  reminiscing  this  was  done  in  years  past.  Mr.  Irons  agreed  to  loo 

b)  Water  System  Improvement  Program 

Ms.  Laura  Spanjian,  Assistant  General  Manager  of  External  Affairs,  reported 
was  doing  regarding  a Disadvantaged  Business  Enterprise  (DBE)  Program  fc 
Regional  Water  Supply  Improvement  Program  (WSIP).  She  gave  a brief  hist 
local  DBE  program  and  the  work  being  done  to  revise  the  ordinance  in  order 
streamline  it  and  allow  small  and  local  businesses  in  the  region,  but  outside 
Francisco,  some  of  the  same  DBE  benefits  that  local  contractors  received.  SI 
the  legislation  was  finally  written  and  would  reach  the  BOS  the  week  of  Apri 
She  stated  HRC  was  amenable  to  further  changes  to  the  rules  and  regulatioi 
program  advanced. 

Vice  President  Brooks  asked  Ms.  Noreen  Ambrose,  SFPUC  General  Counsel, 
HRC  had  the  authority  in  the  Administrative  Code  over  all  enterprise  organi2 
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Ambrose  confirmed  this,  but  stated  there  could  be  exceptions  on  a case-by- 
and  balance  the  Charter  rules  to  the  HRC  and  SFPUC.  She  noted  the  SFPUC 
to  the  Administrative  Code  just  like  every  enterprise  agency  in  the  City. 

Mr.  Irons  spoke  about  the  State  of  California  Seismic  Safety  Commission  (SI 
that  was  released  on  April  20,  2006,  and  reviewed  the  findings  in  the  WSIP. 
formed  a Seismic  Safety  Task  Force  comprised  of  five  experts  in  the  fields  o 
and  geology  to  work  with  the  SFPUC  and  analyze  the  report.  The  SSC  issuer 
following  four  findings:  (1)  The  changes  in  methodology  and  scope  between 
should  result  in  a more  robust  system  that  would  increase  the  ultimate  seisr 
resistance  of  the  facilities  to  a degree  that  made  the  2005  program  the  pref 
from  a public  health  and  safety  standpoint;  (2)  the  establishment  of  Levels  ' 
Goals  in  2005  was  a distinct  improvement  over  the  original  proposal;  (3)  Th 
planning  to  adopt  new  "General  Seismic  Requirements  for  the  Design  of  Nev 
and  Evaluation  and  Upgrade  of  Existing  Facilities"  that  appear  to  meet  or  ex 
standard  of  practice  for  such  programs;  and  (4)  The  current  plan  also  includ 
increase  in  risk  due  to  delays  in  the  schedule  of  completion  of  several  key  in 
compared  to  the  2002  plan. 

Mr.  Irons  completed  his  report  by  updating  the  Commission  on  the  supplem' 
appropriation,  informing  them  it  was  going  before  the  BOS  the  following  da> 
reported  staff  worked  diligently  with  the  environmental  community  to  come 
a list  of  agreements  about  what  would  be  studied  and  in  what  sequence  and 

President  Sklar  asked  about  the  Sunset  Reservoir  Project.  Fie  was  informed 
dispute  with  the  contractor  on  the  site  conditions.  President  Sklar  replied  he 
of  paying  the  contractor  to  continue  the  work  even  when  site  conditions  wer 

Vice  President  Brooks  asked  how  disputes  with  contractors  were  handled.  M 
responded  there  was  not  a dispute-resolution  board,  but  there  was  a proces 
involved  negotiations  with  the  construction  management  division. 

c)  Owner  Controlled  Insurance  Program  (OCIP)  Update 

Ms.  Ambrose  advised  the  Commission  the  City's  Risk  Manager  reconvened  tl 
Force.  There  was  some  discussion  between  Ms.  Ambrose,  President  Sklar,  V 
Brooks,  and  Ms.  Millicent  Bogert,  Executive  Assistant  to  the  General  Manage 
whether  or  not  an  OCIP  would  work  for  the  WSIP.  The  Commission  made  it 
were  not  interested  in  the  process  for  coming  up  with  a decision,  but  in  the 
question.  They  repeated  the  basic  questions  were:  Did  it  make  sense  to  hav 
Did  an  OCIP  provide  better  cost  and  coverage?  Would  there  be  a higher  qua 
of  work?  President  Sklar  asked  that  this  be  brought  back  to  the  Commission 
had  a clear  answer  on  whether  or  not  an  OCIP  should  be  in  place. 

d)  Fiscal  Year  2006/2007  Budget  Update 

Mr.  Scott  MacDonald,  Assistant  General  Manager  of  Business  Services,  refer 
memorandum  to  the  Commissioners  dated  April  25,  2006,  regarding  the  FY 
Budget  Update.  Fie  reported  the  Mayor's  Office  made  major  modifications  to 
operating  budget,  and  included  an  increase  of  $8.1  million  in  expenditures,  ■ 
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increase  in  revenues  and  receivables  of  $1.2  million.  He  stated  the  Mayor's  ' 
to  move  services  from  other  departments  to  the  SFPUC  as  requested  during 
budget  hearings.  Mr.  MacDonald  stated  the  anticipated  cost  savings  were  $. 

The  Commissioners  reviewed  the  budget  changes  on  the  memorandum  and 
the  various  line  items.  The  Mayor's  Office  restored  a $3.1  million  work  order 
Department  of  Public  Works  (DPW)  for  street  cleaning  against  the  wishes  of 
Commission.  The  question  was  raised  about  whether  or  not  the  Mayor's  Offi 
increase  or  decrease  a department's  budget,  and  whether  or  not  it  could  res 
order.  Ms.  Ambrose  stated  she  understood  the  Mayor  recommended  change 
and  they  were  not  binding  on  the  SPUC. 

The  Commission  asked  whether  SFPUC  had  to  continue  to  provide  free  elect 
Francisco  General  Hospital  and  Laguna  Honda  at  a loss  of  $1.7  million  annu; 
noted  that  additional  maintenance  to  Lake  Merced  was  continued  to  the  Dep 
Recreation  and  Park  through  a work  order. 

The  Mayor's  Office  reallocated  $1.8  million  from  the  Mayor's  Energy  Conserx 
Account  (MECA)  to  Community  Choice  Aggregation  (CCA).  Ms.  Barbara  Hale 
General  Manager  of  Power,  explained  the  money  was  for  hiring  a program  d 
and  some  consulting  work.  Vice  President  Brooks  asked  for  a workshop  on  C 
Choice  Aggregation  and  Public  Power. 

President  Sklar  asked  Commissioner  Caen  to  meet  with  the  Mayor's  Office  n 
changes  to  the  budget. 

8.  SFPUC  Citizen's  Advisory  Committee  (CAC)  Chair's  Report 
a)  Quarterly  Report 

Mr.  Alex  Lantzberg,  Chair  of  the  CAC,  encouraged  the  Commission  to  invite 
the  Energy  Subcommittee  to  the  Community  Choice  Aggregation  Workshop, 
the  CAC  was  committed  to  renewable  energy  and  since  he  was  elected  Chaii 
the  CAC  passed  one  resolution  regarding  funding  of  green  projects  with  stor 
provided  information  regarding  new  appointments  and  openings  on  the  CAC 
the  CAC  established  an  environmental  justice  committee.  Mr.  Lantzberg  exp 
concerns  about  public  participation  in  the  Wastewater  Master  Plan.  Presiden 
Mr.  Lantzberg  to  come  back  to  the  Commission  with  suggestions  on  how  to 
information  gathering  from  stakeholders. 

9.  Bay  Area  Water  Supply  & Conservation  Agency  (BAWSCA)  General  Manac 
a)  BAWSCA  Update 

Mr.  Art  Jensen,  General  Manager  of  BAWSCA,  stated  he  was  a member  of  tf 
appointed  by  the  Mayor,  and  pointed  out  it  was  important  for  the  CAC  to  fig 
to  make  the  best  contribution  to  the  SFPUC  and  the  public.  He  opined  that  v 
staff  did  not  attend  CAC  meetings,  it  signified  the  CAC  was  not  providing  su1 
to  the  agency.  Ms.  Spanjian  replied  staff  usually  attended  most  meetings.  M 
added  there  was  tremendous  participation  from  staff  on  the  Energy  and  Wa: 
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Subcommittees.  The  Water  Subcommittee  participation  was  different. 


Mr.  Jensen  next  referenced  a letter  from  the  SFPUC  to  the  Alameda  Creek  A 
Water  Action,  Sierra  Club,  and  Tuolumne  River  Trust,  regarding  SFPUC  resp' 
concerns  raised  by  members  of  Bay  Area  Water  Stewards.  He  expressed  his 
he  did  not  receive  a copy  of  the  letter  until  the  meeting.  The  letter  containe( 
commitments  on  behalf  of  BAWSCA  which  had  never  been  discussed  with  B/ 
Commissioners  acknowledged  they  also  did  not  see  the  letter  and  asked  for 


CONSENT  CALENDAR 

10.  Mr.  Irons  reported  there  were  changes  to  Item  10  ( c ) and  asked  that  i1 
separately  from  the  rest  of  the  Consent  Calendar. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  ac 
b)  listed  under  the  Consent  Calendar;  passed  (5-0)  unanimously. 

a)  Resolution  No.  06-0063:  Accept  work  performed  for  Contract  No.  CW-28^ 
Sewer  Replacement,  with  a total  contract  amount  of  $157,402,  and  authori2 
payment  of  $21,140.20  to  Harty  Pipeline. 

b)  Resolution  No.  06-0064:  Accept  work  performed  for  Contract  No.  CW-32f 
27th/30th/34th/39th  Avenues  Sewer  Replacement  and  Rehabilitation,  with  i 
contract  amount  of  $623,969.91,  and  authorize  final  payment  of  $83,779. 1‘ 
Pipeline. 

Ms.  Mary  Jung,  Commission  Secretary,  read  the  changes  to  the  resolution  fc 
indicating  the  final  payment  increased  to  $89,468  and  the  final  contract  amc 
increased  to  $607,663. 

Moved  by  Vice  President  Brooks,  seconded  by  Commissioner  Werbach,  to  ac 
as  amended;  passed  (5-0)  unanimously. 

c)  Resolution  No.  06-0065:  Accept  work  performed  for  Contract  No.  CW-39^ 
Boulevard/Baden  Street/Circular  Avenue  Sewer  Improvement,  for  a total  co 
amount  of  $601,877.14,  and  authorize  final  payment  of  $83,682.34  to  Hart' 
Inc. 


REGULAR  BUSINESS 

11.  Discussion  and  possible  action  related  to  expenditures  for  renewable  em 
energy  conservation  projects. 

Resolution  No.  06-0066:  Approve  the  intent  of  the  San  Francisco  Public  Utili 
Commission  to  reimburse  itself  for  certain  expenditures  associated  with  cert 
renewable  energy  and  energy  conservation  projects  in  order  to  establish  cor 
the  requirements  of  the  Treasury  regulations  and  the  Internal  Revenue  Cod< 

12.  Discussion  and  possible  action  related  to  the  CALFED  Water  Use  Efficien' 
Program. 
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Resolution  No.  06-0067:  Authorize  the  General  Manager  of  Public  Utilities  to 
CALFED  Water  Use  Efficiency  Grants  Program  for  funding  up  to  $300,000  foi 
Enterprise's  Loss  Reduction  Pilot  Program,  to  be  matched  by  SFPUC  funding 
exceed  $300,000. 

13.  Discussion  and  possible  action  related  to  a fund  transfer  of  $850,000  for 
Enterprise. 

Resolution  No.  06-0068:  Authorize  the  General  Manager  of  Public  Utilities  to 
Controller  to  approve  a fund  transfer  in  the  amount  of  $850,000  for  the  Wat 
from  the  SFPUC  work  order  to  Materials  and  Supplies  to  supplement  the  fue 
chemicals  budget  for  the  remainder  of  Fiscal  Year  2005/2006. 

REAL  PROPERTY  TRANSACTIONS 

14.  Discussion  and  possible  action  related  to  a lease  with  Skyline  Stables. 

Resolution  No.  06-0069:  Authorize  the  General  Manager  of  Public  Utilities  to 
lease  with  Skyline  Stables,  a non-profit  corporation,  for  approximately  13.2 
located  on  a portion  of  the  55.63-acre  tract  of  land  known  as  the  Harry  Trac 
Treatment  Plant  site,  San  Bruno,  California,  for  the  operation  of  a horse  stal 
for  horse  owners,  including  the  boarding  of  not  more  than  52  horses,  the  st( 
and  tack. 


CONSTRUCTION  CONTRACTS 


Award 

15.  Discussion  and  possible  action  related  to  Contract  No.  WD-2468,  Summ 
Station  Upgrade. 

President  Sklar  expressed  concern  that  the  estimate  on  this  contract  was  hi; 
bids,  while  the  norm  was  the  reverse.  He  stated  this  pointed  to  an  inability  t 
correctly  and  asked  that  estimates  not  go  out  until  a prime  manager  checke 
beforehand.  President  Sklar  asked  for  a check  off  list  for  projects  that  the  D 
General  Manager  reviewed  before  releasing  specs. 

Resolution  No.  06-0070:  Award  Water  System  Improvement  Program-funde 
No.  WD-2468,  in  the  amount  of  $4,343,000,  to  Power  Engineering  Contract! 
Incorporated. 

President  Sklar  pulled  Closed  Session  off  the  calendar  after  he  was  advised  i 
Closed  Sessions  to  be  heard. 


CLOSED  SESSION 

16.  Public  comments  on  matters  to  be  discussed  in  Closed  Session. 

17.  Motion  on  whether  to  assert  the  attorney-client  privilege  regarding  the  r 
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below  as  Conference  with  Legal  Counsel. 

18.  Threat  to  Public  Services  or  Facilities  - Pursuant  to  California  Governme 
Section  54957  and  San  Francisco  Administrative  Code  Section  67.10(a). 

Consultation  with:  Agency  Chief  of  Security  concerning  security  of  SFPUC  W 
Power  Systems. 

19.  Announcement  following  Closed  Session. 

20.  Motion  regarding  whether  to  disclose  the  discussions  during  Closed  Sess 

There  being  no  further  business  to  discuss,  the  meeting  was  adjourned  at  3 

Mary  Y.  Jung 
Commission  Secretary 
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